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$%287 7+,6 0' $

7KH IROORZLQJ PDQDJHPHQWVV GLVFXVVLRQ DQG DQDO\VLV WO0' $X

RSHUDWLRQV RI 6(&85( :DVWH ,QIUDVWUXFWXUH &RUS W6(&85(X WKH
SUHSDUHG E\ PDQDJHPHQW DV Rl DQG UHYLHZHG DQG DSSURYHG E\ WK]|
RGXO\ b 7KH 0'$ LV D UHYLHZ RI WKH ILQDQFLDO UHVXOWV RI WKH &|
)56 $FFRXQWLQJ 6WDQGDUGYV DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFR

7KLV 0' $VV SULPDU\ IRFXV LV D FRPSDULVRQ RIWWKHHLD@® AL P BE WIK
-XQHb b WR WKHBHH DQG VL[ PRQWIKV bl @EHGVKRXOG EH UHDG LQ FRQM
&RUSRUDWLRQVYV FRQGHQVHG FRQVROLGDWHG W.IQUDHH LID@DG VVALD WPHRDHACKA
-XQHb b DQG W,QWHULP )LQDQFLDO 6WDWHPHQWVX DQG QRWHV
DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG QRWHV WKHUF
W$QQXDO )LQDQFLDO 6WDWHPHQWVX

$00 DPRXQWVY DUH SUHVHQWHG LQ &DQDGLDQ GROODUV XQOHVV R
PLOOLRQV RI &DQDGLDQ GROODUV H[FHSW VKDUH DQG SHU VKDUH DPRX

7KLV 0' $ FRQWDLQV UHIHUHQFHV WR WKH IROORZLQJ ILQDQFLDO PHDVX
SUHVFULEHG XQGHU ,)56 WQRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLE
(%,7'$ SHU VKDUH EDVLF DQG GLOXWHG $GMXVWHG (%,7'$ PDUJLQ 7RW
FDVK IORZ GLVFUHWLRQDU\ IUHH FDVK IORZ SHU VKDUH EDVLF DQG GL
IXQGV IORZ IURP RSHUDWLRQV SHU EDVLF DQG GLOXWHG VKDUH 5HIHU
PHDVXUHVX VHFWLRQ RI WKLV 0'$ IRU D IXO0 GLVFXVVLRQ RQ PDQDJH
ILQDQFLDO PHDVXUHV LQFOXGLQJ ZKHUH DSSOLFDEOH UHFRQFLOLDWL

&25325$7( 29(59,(:

6(&85( LV D OHDGLQJ ZDVWH PDQDJHPHQW DQG HQHUJ\ LQIUDVWUXFW XU
6(&85( V HIWHQVLYH LQIUDVWUXFWXUH QHWZRUN ORFDWHG WKURXJKR:
ZDVWH SURFHVVLQJ LQGXVWULDO ZDVWH VHUYLFHY DQG WUDQVIHU IDF
FUXGH RLO DQG ZDWHU JDWKHULQJ SLSHOLQHV FUXGH RLO WHUPLQDO
QHWZRUN 6(&85( FDUULHV RXW LWV SULQFLSDO EXVLQHVV RSHUDWLRQ
UHF\FOLQJ DQG GLVSRVDO RI ZDVWH VWUHDPV JHQHUDWHG E\ LWV H(
RSWLPL]DWLRQ WHUPLQDOOLQJ DQG VWRUDJH RI FUXGH RLO DQG QDW
GHVLJQHG QRW RQO\ WR KHOS UHGXFH FRVWV EXW WR DOVR VHHN WF
UHF\FOH E\ SURGXFWV DQG SURWHFW WKH HQYLURQPHQW

6(&85(VV :DVWH ODQDJHPHQW VHJPHQW LV FHQWHUHG RQ D QHWZRUN R
DQG GLVSRVDO LQIUDVWUXFWXUH WKDW SOD\V DQ HVVHQWLDO UROH LQ
E\ HQHUJ\ DQG LQGXVWULDO DFWLYLW\ 3URFHVVLQJ DFWLYLWLHV RSW
OLTXLGV VROLGV HPXOVLRQV DQG LQGXVWULDO E\ SURGXFWV ZKLOF
DQG UHFRYHUHG RLO DQG GLVSRVDO DVVHWV SURYLGH FRPSOLDQW

FKHPLFDO VROXWLRQV HQKDQFH SURFHVVLQJ HIILFLHQF\ DQG UHGXFH Z

6(&85(VV (QHUJ\ ,QIUDVWUXFWXUH VHJPHQW FRQVLVWV RI FUXGH RLO

FRQQHFWHG LQIUDVWUXFWXUH WKDW HQDEOH WKH RSWLPL]DWLRQ V
/JHYHUDJLQJ LWV RSHUDWLRQDO H[SHUWLVH DQG LQIUDVWUXFWXUH 6(&
JDV OLTXLGV PDUNHWLQJ DQG RSWLPL]JDWLRQ DFWLYLWLHV 7KHVH DF
QDWXUDO JDV OLTXLG SURGXFWV FDSWXULQJ ORFDWLRQ DQG WLPLQJ
WUDQVDFWLRQV DQG RSWLPL]LQJ EOHQGLQJ DQG VWRUDJH RSSRUWXQL

JRU D FRPSOHWH GHVFULSWLRQ RI VHUYLFHV SURYLGHGSFE\L SWKIHR @ RRIIS |
%XVLQHVV DQG ,QVHBWWREFRIXWHOH &RUSRUDWLRQVV $QQXDO ,QIRUPE
'HFHPEHUDb b W$,)X ZKLFK LV DYDLODEOH XQGHU 6(&85(VV SURILOF
$QDO\VLY DQG 5HWULHYDAY VHNATSBEKEORRU Z FFV I WH O DWIWKHU WKDQ W
LQIRUPDWLRQ VHW RXWS5KXQN HDFWRHNAKH DSGL QIKWFK LV LQFRUSRUDWHG E!
$,) GRHVY QRW FRQVWLWXWH SDUW RI WKLV 0' $




$55$1*(0(17 $*5((0(17 :,7+ *)/

2Q $SULO *Y/ (QYLURQPHQWDO ,QF W*)/X DQG 6(&85( DQQRX
DUUDQJHPHQW DJUHHPHQW WKH W$UUDQJIJHPHQW $JUHHPHQWX SXUVX
WKH LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHV RI 6(&85( IRU
FRQVLGHUDWLRQ IRU WKH 7UDQVDFWLRQ ZLOO EH VDWLVILHG WKURXJ
VKDUHV DQG LQ FDVK

8QGHU WKH WHUPV RI WKH 7TUDQVDFWLRQ 6(&85( VKDUHKROGHUYV ZLOO

LL RI D *)/ VXERUGLQDWH YRWLQJ VKDUH RU LLL D FRPELQDWL
VXERUGLQDWH YRWLQJ VKDUH SHU 6(&85( VKDUH VXEMHFW WR SUR UD
FRQVLVWY RI VKDUHY DQG FDVK

7KH 7UDQVDFWLRQ KDV EHHQ XQDQLPRXVO\ DSSURYHG E\ WKH %RDUCGC
VKDUHKROGHUY YRWHG LQ IDYRXU RI WKH 7UDQVDFWLRQ DW WKH &RU:
0D\ 7KH &RPSHWLWLRQ %XUHDX UHYLHZ FRPPHQMAHG %W BDX UHYL
SURFHVV UHSUHVHQWY WKH UHPDLQLQJ RXWVWDQGLQJ UHIJXODWRU\ FR(
WKH 7UDQVDFWLRQ WR FORVH LQ WKH VHFRQG KDOI RI

8SRQ FRPSOHWLRQ 6(&85(VV FRPPRQ VKDUHV DUH H[SHFWHG WR EH
H[SHFWHG WR FHDVH WR EH D UHSRUWLQJ LVVXHU XQGHU &DQDGLDQ VH

$GGLWLRQDO GHWDLOV RI WKH 7UDQVDFWLRQ DUH DYDLODEOH LQ WKH ¢
RQ *)/ V SURILOH RA¥ & (V$5G MMIVEOXGE RQ ('@ DRG RQ 6(&85( V SURIL
6('$5 DAFZ VHGDUSOIRWHKH PDQDJHPHQW LQIRUPDWLRQ FLUFXODU RI 6(
DFFRPSDQ\LQJ PHHWLQJ PDWHULDOV IRU WKH OHHWLQJ DQG 6(&85(VV 5

EHH% ILOHG RQ 6(&85( V SURIZOH VRIGDE(SEEREDAMQ WKH &RUSRUDWLR

UH FD

23(5$7,21%/ '(),1,7,216

&HUWDLQ RSHUDWLRQDO GHILQLWLRQV XVHG WKURXJKRXW WKLV 0'$ DU
&DSLWDO ([SHQGLWXUHV

7KH &RUSRUDWLRQ FODVVLILHY FDSLWDO H[SHQGLWXUHYV DV HLWKHU JI
DFTXLVLWLRQ FDSLWDO DUH FDSLWDO H[SHQGLWXUHYV ZLWK WKH LQWH
ORFDWLRQV RU HPHUJLQJ PDUNHWY RU FRPSOHWH D EXVLQHVV RU DVV
H[SHQGLWXUHYV LQ UHVSHFW RI FDSLWDO DVVHW DGGLWLRQV UHSODFH
EXVLQHVYV RSHUDWLRQV 7KH GHWHUPLQDWLRQ RI ZKDW FRQVWLWXWFE
FDSLWDO LQYROYHV MXGJPHQW E\ PDQDJHPHQW

2LO 3ULFHYV

&DQDGLDQ /LIJKW 6ZHHW FUXGH RLO SULFH LV WKH EHQFKPDUN SULFH IR
JubDYLW\ DW (GPRQWRQ $OEHUWD :HVW 7H[DV ,QWHUPHGLDWH W:7,X
SULFH IRU OLJKW FUXGH RLO DW &XVKLQJ 2NODKRPD
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1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO
&RPSDUDWLYH SHULRGY KDYH EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHY 9ROXQWDU\ &

7KH &RUSRUDWLRQVV RSHUDWLQJ DW & UIH 9 CDQUFG DAL [ K P-BIQEM KK VBID GREG W K
DUH VXPPDUL]HG EHORZ

PLOOLRQV H[FHSW VK

5HYHQXH
1HW LQFRPH
3HU VKDUH EDVLF
3HU VKDUH GLOXW
$GMXVWHG (%,7'$
3HU VKDUH EDVLF
3HU VKDUH GLOXW
)XQGV IORZ IURP RSHUD
3HU VKDUH EDVLF
3HU VKDUH GLOXW
'LVFUHWLRQDU\ IUHH FD
3HU VKDUH EDVLF

&DSLWDO H[SHQGLWXUH
'LYLGHQGV GHFODUHG S
7TRWDO DVVHWYV

/IRQJ WHUP OLDELOLWLH
&RPPRQ VKDUHV HQG R
"HLIKWHG DYHUDJH FRP

7KUHH PRQWKY HQGHGBL{PHRQWKY HQGHG -XQH
%DVLF

SHU VKDURK FKDQJH
HG
RQ VKDUH
UHV
'LOXWHG

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &KDC

1RQ *$$3 ILQDQFLDO PHDVXUH QRQ *$$3 UDWLR RU VXSSOHPHQWDU\ ILQDQFLDO PHDVXUH 51
LQIRUPDWLRQ

5HIHU WR WKH 2SHUDWLRQDO 'HILQLWLRQV VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDWL




6(&21'48$57(5 +,*+/,*+76

a 5SHYHQXH RPLOOLR@FUHDVHRBPSDUHGVWRRWEBUWHU FREIULYHQ E\ KLJK
UHYHQXHV LQ ERWK WKH :DVWH ODQDJHPHQW DQG (QHUJ\ ,QIU
ODQDJHPHQW JURZWK ZDV OHG E\ ZDVWH SURFHVVLQJ IDFLOLWLH
UHIOHFWLQJ KLJKHU SURFHVVLQJ YROXPHV LQFOXGLQJ WKH FRQ
FRPPLVVLRQHG LQ ODWH DQG HDUO\ (QHUJ\ ,QIUDVWUXFW )
WHUPLQDOOLQJ YROXPHV WRJHWKHU ZLWK IDYRXUDEOH :7, SULF
FUHDWLQJ DGGLWLRQDO RSWLPL]DWLRQ WUDGLQJ DQG VWRUDJH
QHWZRUN

a 1HW LQFRPHPRDOLRQSHU EDVLF L\QJWHHD VAP SDUHG WR WKH VDPH
GULYHQ E\ VWURQJ RSHUDWLQJ SHUIRUPDQFH LQFOXGLQJ KLJ
EXVLQHVYV

a $GMXVWHG ®,7'$PLOOLRQSHU EDVLF VRPUHDVHGHBWU RYHU \HDU
LQFUHDVH RQ D SHU EDVLF VKDUH EDVLV GULYHQ E\ KLJKHU UHY
(QHUJ\ ,QIUDVWUXFWXUH VHIPHQWYV

a )XQGV IORZ IURP RSHRDOWILIRD$HRYU EDVLF VEPUHDVHBRPSDUHG WR W
VHFRQGODUWHU RIRQ D SHU EDVLF VKDUH EDVLYV SULPDULO\ GULYH

a 'HFODUHG GLYLGH@X@DEOWREODUHG D TXDUWHUO\ GLYLGHQG RI S
RQ@XO\ WR VKDUHKROGHN®\RI UHFRUG RQ

a *URZWK FDEISWRCGLWXUHM ROLEBQLPDULOY GLUHFWHG WRZDUG XSJL
LQGXVWULDO ZDVWH SURFHVVLQJ IDFLOLW\ LQ $OEHUWD V ,QGXVW
&RUSRUDWLRQ V ZDVWH PDQDJHPHQW FDSDFLW\ DQG PHHW LQ
UHFRPPHQFHG RSHUDWLRQVY DW WKH HQG RI WKH VHFRQG TXDUWHL
Rl DQ H[LVWLQJ ZDVWH SURFHVVLQJ IDFLOLW\ DQG WKH SXUFKD
HTXLSPHQW IRU PHWDOV UHF\FOLQJ RSHUDWLRQYV

287/22.
*8 '$1&( 83'$7(

%DVHG RQ \HDU WR GDWH SHUIRUPDQFH FXUUHQW PDUNHW FRQGLWLRC
RI 6(&85( LV PDLQWDLQLQJ LWV $GMXVWHG (%,7'$ JXLGDQFH DW
UDQJH RI PLOOLRQ WR PLOOLRQ

7KH &RUSRUDWLRQ V RXWORRN FRQWLQXHV WR EH VXSSRUWHG E\ VYV
YROXPHYV FRQWULEXWLRQV IURP UHFHQWO\ FRPPLVVLRQHG JURZWK SU
QDWXUH RI LWV EXVLQHVV

*)/ 75$16$&7,21 83'$7(

2Q 0D\ 6(&85( VKDUHKROGHUVY DSSURYHG WKH SUHYLRXVO\ DQC
&RPSHWLWLRQ %XUHDX 5HYLHZ FRPPHQFHG RQ 0D\ DQG LV RQJRLI
FRRSHUDWLYHO\ ZLWK WKH %XUHDX DQG WKH SDUWLHV ZLOO SURYL
GHYHORSPHQWY UHJDUGLQJ WKH 7UDQVDFWLRQ 6(&85( DQG *)/ V :H\
EXVLQHVVHV DUH KLJKO\ FRPSOHPHQWDU\ ZLWK YHU\ OLPLWHG DUHDV
WKH ILQDO UHPDLQLQJ RXWVWDQGLQJ UHJXODWRU\ FRQGLWLRQ WR F
7UDQVDFWLRQ WR FORVH LQ WKH VHFRQG KDOI RI

7KH 7UDQVDFWLRQ LV H[SHFWHG WR FUHDWH RQH RI 1RUWK $PHULFD
FRPELQLQJ 6(&85( V LQIUDVWUXFWXUH EDFNHG ZDVWH PDQDJHPHQW S
VHUYLFHY QHWZRUN 7KH 7UDQVDFWLRQ LV H[SHFWHG WR HQKDQFH VFI
YHUWLFDO LQWHJUDWLRQ ZKLOH UHPDLQLQJ OHYHUDJH QHXWUDO DW

1RQ *$$3 ILODQFLDO PHDVXUH QRQ *$$3 UDWLR BRHINNSBR MPKHO WDR® MI3BAFQ6 R WKBUXWSHFL ||
PHDVXUHVX VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDWLRQ
5HIHU WR WKH W2SHUDWLRQDO 'HILQLWLRQVX VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDWIL



WKHUHDIWHU )JROORZLQJ FRPSOHWLRQ RI WKH 7UDQVDFWLRQ WKUR:
VKDUHKROGHUV ZLOO KDYH WKH RSSRUWXQLW\ WR FRQWLQXH WR SDU!'
SRWHQWLDO RI WKH FRPELQHG FRPSDQ\

121 *$$3 $1' 27+(5 63(&,).(' ),1$1&,%/ 0($685(6

&HUWDLQ PHDVXUHV LQ WKLV 0'$ GR QRW KDYH DQ\ VWDQGDUGL]HG |
FRQVLGHUHG WVSHFLILHG ILQDQFLDO PHDVXUHVX EHLQJ HLWKHU WQR
WWRWDO RI VHIPHQW PHDVXUHVX WFDSLWDO PDQDJHPHQW PHDVXUH\
DSSOLFDEOH DV GHILQHG LQ 1DWLRQDO ,QVWUXPHQW 1RQ *$$3
7KHVH PHDVXUHV DUH LGHQWLILHG DQG SUHVHQWHG ZKHUH DSSURSU
GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUH 7KHVH PHDVXUHV DUH LQWHQG
DFFRUGDQFH ZLWK ,)56 7KH &RUSRUDWLRQ EHOLHYHV WKHVH PHDVXL
DQDO\WWV VKDUHKROGHUV DQG RWKHU XVHUV WR XQGHUVWDQG WKH
PDQDJHPHQW OLTXLGLW\ DQG DELOLW\ WR JHQHUDWH IXQGV WR ILQDQF

7KLV 0'$ LQFOXGHV WKH IROORZLQJ QRQ *$$3 DQG RWKHU VSHFLILHG
GLVFUHWLRQDU\ IUHH FDVK IORZ QRQ *$$3 ILQDQFLDO PHDVXUHV $GI
EDVLF DQG GLOXWHG VKDUH DQG GLVFUHWLRQDU\ IUHH FDVK IORZ SHU
VHIJPHQW SURILW PDUJLQ WRWDO RI VHJPHQW PHDVXUH :RUNLQJ |
PDQDJHPHQW PHDVXUHV DQG IXQGV IORZ IURP RSHUDWLRQV SHU EDVL
PHDVXUH 7KHVH QRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUH

1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 1RQ *$$3 5DWLRYV
$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ PDUJLQ DQG $GMXVWHG (%,7'$ SHU

$GMXVWHG (%,7'$ LV FDOFXODWHG DV QRWHG LQ WKH WDEOH EHORZ D
DSSURSULDWH WR DGMXVW LQFOXGLQJ XQUHDOL]HG JDLQV RU ORVVFH
FRPSHQVDWLRQ WUDQVDFWLRQ FRVWY RWKHU LQFRPH DQG H[SHQVH\
RSHUDWLRQV RI WKH EXVLQHVV $GMXVWHG (%,7'$ PDUJLQ LV GHILQH
$GMXVWHG (%,7'$ SHU EDVLF DQG GLOXWHG VKDUH LV GHILQHG DV $G
ZHLJKWHG DYHUDJH FRPPRQ VKDUHV

$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ PDUJLQ DUH QRW VWDQGDUGL]
QRW EH FRPSDUDEOH WR VLPLODU ILQDQFLDO PHDVXUHVY GLVFORVHG E\

ODQDJHPHQW EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH $GMXVV
HQKDQFH LQYHVWRUVV XQGHUVWDQGLQJ RI WKH UHVXOWYV JHQHUDWHC
SULRU WR FRQVLGHUDWLRQ RI KRZ WKRVH DFWLYLWLHV DUH ILQDQFH
LPSDFWHG E\ QRQ FDVK FKDUJHV DQG FKDUJHV WKDW DUH LUUHJXODL
RSHUDWLRQV ODQDJHPHQW FDOFXODWHV WKHVH DGMXVWPHQWY FRQ
FRPSDUDELOLW\ RI WKLV 0'$ $GMXVWHG (%,7'$ LV XVHG E\ PDQDJHPHQ"
GHEW ILQDQFH FDSLWDO H[SHQGLWXUHV DQG SURYLGH IRU GLYLGHQG
XVHG LQWHUQDOO\ WR VHW WDUJHWV IRU GHWHUPLQLQJ HPSOR\HH YD
EHOLHYHV WKDW WKLV PHDVXUH LV LQGLFDWLYH RI KRZ WKH IXQGDPH
$GMXVWHG (%,7'$ PDUJLQ LV XVHG DV D VXSSOHPHQWDO PHDVXUH E\ L
HITLFLHQF\

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH &RUSRUDWLRQVV QHW LQFRI!
PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQVYV ,QWHULP WIKUWHH LDDYOG 6WIL

PRQWKYV HQUGHG bDQG



7KUHH PRQWKY HQGHG[-RREWKY HQGHG -XQ
&KD &KDQJH

1HW LQFRPH
$GMXVWPHQWYV
'HSUHFLDWLRQ GHSOHWLR
6KDUH EDVHG FRPSHQVDWL
7UDQVDFWLRQ DQG UHODW
,QWHUHVW DFFUHWLRQ DQ
2WKHU LQFRPH
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ H[SHQVH UH
8QUHDOL]HG JDLQ ORVV R

PRUWL]DWL

\%
FH FRVWYV

WR PDUNHW DFWLRQV

$GCGMXVWHG (%,7'$

,QFOXGHG LQ FRVW RI VDOHV DQG RU * $ H[SHQVHV RQ WKH FRQVROLGDWHG VWDWHPHQWYV R
,QFOXGHG LQ * $ H{SHQVHV RQ WKH FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRI
,QFOXGHVY DPRXQWY UHSRUWHG LQ UHYHQXH RQ WKH FRQVROLGDWHG VWDWHPHQWYVY RI FRPS

'LVFUHWLRQDU\ )UHH &DVK )ORZ DQG 'LVFUHWLRQDU\ )UHH &DVK )ORZ St

'LVFUHWLRQDU\ IUHH FDVK IORZ LV GHILQHG DV IXQGV IORZ IURP R
H[SHQGLWXUHV OHDVH SD\PHQWY DQG WUDQVDFWLRQ FRVWYV 7KH &RU:!
LWV FDOFXODWLRQ RI GLVFUHWLRQDU\ I[UHH FDVK IORZ WKDW DUH XQ°
GHWHUPLQLQJ GLVFUHWLRQDU\ I[UHH FDVK IORZ WUDQVDFWLRQ DQG U
RXWVLGH WKH QRUPDO FRXUVH RI EXVLQHVYVY 'LVFUHWLRQDU\ IUHH FD\
GLVFUHWLRQDU\ I[IUHH FDVK IORZ GLYLGHG E\ EDVLF DQG GLOXWHG ZHLJ

'LVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IORZ
ILQDQFLDO PHDVXUHV XQGHU ,)56 DQG PLIJKW QRW EH FRPSDUDEOH WR
FRPSDQLHV

'LVFUHWLRQDU\ I[UHH FDVK IORZ DQG GLVFUHWLRQDU\ I[UHH FDVK IORZ ¢
DQG PDQDIJHPHQW WR DVVHVV WKH OHYHO RI FDVK IORZ JHQHUDWHG |
GLVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IORZ
WKH DGHTXDF\ RI LQWHUQDOO\ JHQHUDWHG FDVK IORZ WR PDQDJH GHE
UHWXUQ FDSLWDO WR RXU VKDUHKROGHUYV

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH &RUSRUDWLRQVV IXQGV IORZ |
ILQDQFLDO PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQVV ,QWHULP )LQ
WKMKUHH DQG VL[ PRQMIKV HINEG G

)XQGV IORZ IURP RSHUDW
$GMXVWPHQWYV
6XVWDLQLQJ FDSLWDO

7KUHH PRQWKY HQGHGLXPROWKY HQGHG -XQF
/HDVH OLDELOLW\ SULQF
7UDQVDFWLRQ DQG UHOD

&K D &KDQJH
\PHQWV
VWV
'LVFUHWLRQDU\ IUHH FDV

5HIHU WR WKH 2SHUDWLRQDO 'HILQLWLRQV VHFWLRQ RI WKLV 0' $ IRU IXUWKHU LQIRUPDWLF



1RQ *$$3 ILOQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO |

7TRWDO 6HIJPHQW 3URILW ODUJLQ

6HIJPHQW 3URILW ODUJLQ LV FDOFXODWHG DV WKH GLIIHUHQFH EHW,
GHSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ ODQDJHPHQW DQDO\
VHIJPHQW SURILWDELOLW\ 6HJPHQW 3URILW O0DUJLQ LV DOVR XVHG E\
LQKHUHQW LQ WKH &RUSRUDWLRQVV EXVLQHVV DFWLYLWLHV SULRU
DPRUWL]DWLRQ DQG WR HYDOXDWH VHJPHQW FRVW FRQWURO DQG
&RUSRUDWLRQVV JURVV PDUJLQ EHLQJ WKH PRVW GLUHFWO\ FRPSI
&RUSRUDWLRQVV ,QWHULP JLQDQFLDO 6WDWHPHQWYV W RWKR\ME OD 8RQWL
PRQWKYV HQGHHG bDQG

7KUHH PRQWKY HQGHGLXPROWKY HQGHG -XQF
&K D) &KDQJH

*URVV PDUJLQ
$GG
'"HSUHFLDWLRQ GHSOHW

DPRUWL]DW

7TRWDO 6HIJPHQW 3URILW O

,QFOXGHG LQ FRVW RI VDOHVY RQ WKH FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQF

&DSLWDO 0ODQDJHPHQW OHDVXUHYV

7KLV 0' $ LQFOXGHV WKH IROORZLQJ FDSLWDO PDQDJHPHQW PHDVXUHYV
"RUNLQJ FDSLWDO LV FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ FXU
OLDELOLWLHYV DQG FXUUHQW WD[ SD\DEOH /LTXLGLW\ LV FDOFXODWHG |
XQGHU WKH &RUSRUDWLRQVYV UHYROYLQJ FUHGLW IDFLOLW\ WKH W5HYT
RI FUHGLW IDFLOLW\ JXDUDQWHHG E\ ([SRUW 'HYHORSPHQW &DQDGD

FDOFXODWHG DV WKH WRWDO RI DPRXQWV GUDZQ RQ WKH &RUSRUDWLI
RXWVWDQGLQJ RQ WKH bPLOOLRQ VHQLRU XQVHFXUHG QRWHYV
XQVHFXUHG QRWHVX DQG bPLOOLRQ VHQLRU XQVHFXUHG QRWHV
XQVHFXUHG QRWHVX OHDVH OLDELOLWLHY DQG ILQDQFLDO OHWWHUYV
'HEW DQG /LTXLGLW\ DV SDUW Rl WKH &RUSRUDWLRQVYV RYHUDOO FDSL\
RI FDSLWDO DUH DYDLODEOH WR PDLQWDLQ RSHUDWLRQDO DFWLYLWLH



IXQG GLYLGHQG SD\PHQWYV DQG KDYH VXIILFLHQW FDVK VRXUFHV WR V
I1RWHV DQGRI WKH ,QWHULP )LODQFLDO 6WDWHPHQWY IRU DGGLWLRQDC

6XSSOHPHQWDU\ )LODQFLDO OHDVXUHV

7KLV 0'$ LQFOXGHV I1XQGV IORZ IURP RSHUDWLRQV SHU EDVLF DQG G
PHDVXUH DQG LV FDOFXODWHG DV IXQGV IORZ IURP RSHUDWLRQV DV (
EDVLF DQG GLOXWHG ZHLJKWHG DYHUDJH FRPPRQ VKDUHYV

5(68/76 2) 23(5%$7,216 )2B+3¢($1' 6,; 0217+6 (Lg1(b b

,Q RUGHU WR GLVFXVV WKH IDFWRUV WKDW KDYH FDXVHG SHULRG W
&RUSRUDWLRQ KDV GLYLGHG WKH EXVLQHVV L@WBHWKD®GE VHSREQYWDEK!
-XQHb b DV RXWOLQERUBRUDKMH VDYEHRWHLHZ® G S UIRWHKWHG/ KK ,QWHU
J)LQDQFLDO 6WDWHPHQWV

7TRWDO 6HIJIPHQW $GMXVWHG (%,7'$ HIFOXGHV FRUSRUDWH *HQHUDO DQC
EDVHG FRPSHQVDWLRQ DV VHQLRU PDQDJHPHQW UHYLHZV HDFK VHJF
DVVHVVLQJ SURILWDELOLW\ DQG SHUIRUPDQFH

1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO P
7KH WDEOHV EHORZ RXWOLQH WKH UHVWEBWNHED Q& S\RU VPREXWHK V P Gl QG
DQG

:DVWH
7TKUHH PRQWKY HQGHG -XQHDb ODQDJHPHQW &RUSRUDWHT7R

5HYHQXH
&RVW RI VDOHV H[FOXGLQJ L

6HIJPHQW SURILW PDUJLQ
* $ H[SHQVHY H[FOXGLQJ LWHF
'"HSUHFLDWLRQ GHSOHWLRQ D
6KDUH EDVHG FRPSHQVDWLRQ
7UDQVDFWLRQ DQG UHODWHG
,QWHUHVW DFFUHWLRQ DQG I
2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD]|




6L PRQWKY HQGHG -XQHb b : &RUSRUDWH7R
5HYHQXH :
&RVW Rl VDOHV H[FOXGLQJ L

6HJPHQW SURILW PDUJLQ
* $ HISHQVHV H[FOXGLQJ LWHF
'"HSUHFLDWLRQ GHSOHWLRQ D
6KDUH EDVHG FRPSHQVDWLRQ
7UDQVDFWLRQ DQG UHODWHG
,QWHUHVW DFFUHWLRQ DQG I
2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD]|

: H
7KUHH PRQWKY HQGHG -XQHb b 0DQ \Y &RUSRUDWH7RWDO

S5HYHQXH
&RVW RI VDOHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ

6HIJPHQW SURILW PDUJLQ
* $ H[SHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'HSUHFLDWLRQ GHSOHWLRQ DQGDPRUMMJDWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG UHODWHG FRVWYV

LQWHUHVW DFFUHWLRQDQGILQDQFHFRVWV

2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD]|

:DVWH (QH

6L PRQWKY HQGHG -XQHb b 0DQDJHPHQWDV &RUSRUDWH7RWDO
5HYHQXH ‘
&RVW RI VDOHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ

6HIJPHQW SURILW PDUJLQ
* $ HISHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQGDPRUMMJDWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG UHODWHG FRVWV

LQWHUHVW DFFUHWLRQDQGILQDQFHFRVWV

2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD]|

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &KDC

'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ KDYH EHHQ DOORFDWHG WR FRVW RI VDOHYV
EDVHG RQ IXQFWLRQ RI WKH XQGHUO\LQJ DVVHW

:$67( 0$1$*(0(17 6(*0(17

6(&85(vvVv :DVWH ODQDJHPHQW VHIJPHQW RSHUDWHV D QHWZRUN RI ORQ.
GLVSRVDO LQIUDVWUXFWXUH WKDW VXSSRUWYVY WKH VDIH DQG HIILFLHC(
LQGXVWULDO DFWLYLW\ 7KH LQWHJUDWHG QHWZRUN LQFOXGHYV ZDVWH
ZDWHU SLSHOLQHV PHWDOV UHF\FOLQJ IDFLOLWLHV DQG LQGXVWULDC
GULYHQ FDVK IORZV

:DVWH LV FROOHFWHG YLD WUXFN RU SLSHOLQH DQG SURFHVVHG EDV
SBURFHVVLQJ DFWLYLWLHYVY LQYROYH WKH WUHDWPHQW VHSDUDWLRQ



KD]DUGRXV OLTXLGV VROLGV HPXOVLRQV DQG LQGXVWULDO E\ SURG
GLVSRVDO

BURGXFHG DQG ZDVWH ZDWHU PDQDJHPHQW LV D NH\ FRPSRQHQW RI WK
DQG GLVSRVDO LQIUDVWUXFWXUH SURYLGLQJ ORQJ WHUP UHOLDEOH
VWUHDPVY DUH WUHDWHG DV UHTXLUHG DQG GLUHFWHG WR SHUPLWWHG

5S5HFRYHU\ DFWLYLWLHVY LQFOXGH WKH UHF\FOLQJ RI UHFRYHUHG RLO DQ
WR SURGXFWLYH XVH DQG UHGXFLQJ GLVSRVDO UHTXLUHPHQWY 5HVLG
PDQDJHG WKURXJK 6(&85(VV SHUPLWWHG LQGXVWULDO ODQGILOO QHWZ
VROXWLRQV 6SHFLDOW\ FKHPLFDO VROXWLRQV VXSSRUW WKH ZDVWH

DFURVV WKH VA\VWHP LPSURYLQJ RSHUDWLRQDO SHUIRUPDQFH DQG RS\

7KH WDEOH EHORZ RXWOLQHV WKH RSHUDWLRQDO YROXPHV RQ ERWK C
UHVXOWYV IRU WKH :DVWH 0D Q IVKHURHHQ BVQ\WGH Y P H R RVQ MK VVIHKIMEGH G

7KUHH PRQWKY HQGHGLXPROWKY HQGHG -XQF

DS PHWDO

&K D) &KDQJH
9ROXPHYV
7RWDO OLTXLG ZDVWH SU
7RWDO VROLG ZDVWH SUR ODQGILOO
LQ V WRQQHYV

/ILTXLG ZDVWH SURFHVVLQJ YROXPHV LQFOXGH SURGXFHG ZDWHU GLVSRVDO OLTXLG ZDVWH
6ROLG ZDVWH DQG PHWDOV UHF\FOLQJ YROXPHVY LQFOXGH TXDQWLWLHYV UHFHLYHG DW WKH ¢

7TKUHH PRQWKY HQGHG 6X[QMHRQWKY HQGHG -XQH!I
& KD &KDQJH

:DVWH ODQDJHPHQW 5HYH

&RVW RI 6DOHYV
&RVW RI VDOHV H[FOXGL
'"HSUHFLDWLRQ GHSOHW

V QRWHG EH
DPRUWL]DW

HV
DWLRQ QRW

:DVWH ODQDJHPHQW &RVW

* $ H[ISHQVH LQFOXGLQJ
VDOHYV

, QWHUHVW DFFUHWLRQ D
2WKHU LQFRPH

R

QFH FRVWYV

6HIPHQW LQFRPH EHIRUH

9ROXPHV

JRU WKH/HH DQG VL[ PRQWIKV HR/RMNDO OLTXLG ZDVWH SURFHVVD@QXIGYRO?>

UHVSHFWLYHO\ FRPSDUHG WR WEKWLYDRHESHQERGDMVMHG DFWLYLW\ D¢
SURGXFHG ZDWHU SURFHVVLQJ DQG GLVSRVDO IDFLOLWLHV LQFOXGLQ
ORQWQH\ UHJLRQ WR DFFRPPRGDWH JURZLQJ SURGXFHU YZWKQ¥HAH Y R QKWK
HQGH®HD b DOVR UHIOHFWY WKH LPSDFW RI HIWHQGHG WKLUG SDUW\
:DSLWL UHJLRQ GXULQJ WKH VHFRQG TXDUWHU RI ZKLFK UHGXFHG
FRPSDUDWLYH SHULRG

JRU WKRWHH PROWXYHPQGIHGROLG ZDVWH SURFHVVLQJIJFRRORBHG MORF WHKIDH\
\HDU SHULRG /DQGILOO YROXPHYVY LQFUHDVHG FRPSDUHG WR WKH VDPH
ZKLOH WKH VHFRQG TXDUWHU RI ZDV LPSDFWHG E\ ZLOGILUH DFWLYL
OHWDOV UHF\FOLQJ YROXMFBDW ROVWREURBPHE DEBAHGQYHVWPHQWY LQ DGGLW



H[SDQGHG UDLO FDSDFLW\ DQG VXSSRUWHG LQFUHDVHG VKLSPHQWYV Wt
GHPDQG

JRU WKHPRQWKVXBB6H® VROLG ZDVWH YROXPHV LQFUHDVHG PRGHVWO\
LQ DV WKH VWURQJHU VHFRQG TXDUWHU DFWLYLW\ ZDV SDUWLDOO\
RI UHIOHFWLQJ UHGXFHG ILHOG DFWLYLW\ DVVRFLDWHG ZLWK ORZ
VSHQGLQJ E\ SURGXFHUYV

JLQDQFLDO 5HVXOWV

SHYHQXH IURP WKH :DVWH 0DQDJHP HQNR UV MUKRH NV PLROGFW B D VHEGEG bl G

FRPSDUHG WR WKH VDPH7BHUL®BUHQVH ZDV SULPDULO\ GULYHQ E\ KL
SURFHVVLQJ IDFLOLWLHY LQGXVWULDO ODQGILOOV DQG PHWDOV UHF\}
EXVLQHVVHV OHWDOV UHF\FOLQJ UHYHQXHV DOVR EHQHILWHG IURP VYV
UREXVW GHPDQG IRU VFUDS PHWDO IXUWKHU FRQWULEXWLQJ WR UHYHC

JRU WKHPRQWKVXQ@GHG UHYHQXH LQMFRPHBVHIHG WR WKH VDPH SHULRC(
\HDU WR GDWH LQFUHDVH ZDV ORZHU WKDQ WKH VHFRQG TXDUWHU JUR
LQGXVWULDO ODQGILOOV DQG VSHFLDOW\ FKHPLFDOV ZHUH ORZHU LQ \
LQ UHIOHFWLQJ UHGXFHG YROXPHY DQG DFWLYLW\ HDUO\ LQ WKH \H

JRU WIKKUHH DQG VL[ PRCQWKY HQGERGW RI VDOHV H[FOXGLQJ GHSUHFL
DPRUWL]DWLRQ LRDEGHDWNGSGHFWLYHO\ FRPSDUHG WR WWKHIVBDPWLSRH ULIR
DFWLYLW\ OHYHOV SDUWLFXODUO\ ZLWKLQ WKH PHWDOV UHF\FOLQJ E
FRPSDUHG WR WKH VDPH SHULRG LQ DOVR UHIOHFWHG KLJKHU LQC
PDQDJHPHQW UHVXOWLQJ IURP ZHW ZHDWKHU FRQGLWLRQV DV ZHOO L
EXVLQHVYV GULYHQ E\ FRPSHWLWLYH PDUNHW FRQGLWLRQV

'XULQJWHKKHHH DQG VL[ RRQWIKV H@EHISGHFLDWLRQ GHSOHWLRQ DQG DPR!
DQG UHVSHFWLYHO\ FRPSDUHG WR WKH VDPH SHULRGV LQ UHIO
ZLWK WKH PHWDOV UHF\FOLQJ EXVLQHVV DQG KLJKHU GHSOHWLRQ H[SH
LQWR VHUYLFH GXULQJ WKH VHFRQG KDOI RI

'XULQJWWKKIHH DQG VL[ PRQWKY BIQGHE[SHQVH LQFUWDRVVGERRAPLOGLRQ
UHVSHFWLYHO\ FRPSDUHG WR WKH VDPH SHULRGV LQ SULPDULO\ C
UHIOHFWLQJ WKH &RUSRUDWLRQ V VWURQJ \HDU WR GDWH SHUIRUPDQF}

'XULQJ WKKUHHH DQG VL[ PRR@MKY BHQWKB :DVWH ODQDJHPHQW VHJIJPHQW \
LQFUHDVHGDBG UHVSHFWLYHO\ FRPSDUHG WR WHKH LK SHUH Z®W 1SQ
GULYHQ E\ KLJKHU PDUJLQV UHVXOWLQJ IURP LQFUHDVHG UHYHQXHV DV
DV ZHOO DV RWKHU LQFRPH IURP WKH JDLQ RQ WKH GLVSRVDO RI XQX\
H[SHQVH

(1(5*< ,1)5$6758&785( 6(*0(17

6(&85(VV (QHUJ\ ,QIUDVWUXFWXUH VHJPHQW FRQVLVWV RI FUXGH RLO
FRQQHFWHG LQIUDVWUXFWXUH WKDW HQDEOH WKH RSWLPL]DWLRQ V
JHYHUDJLQJ LWV RSHUDWLRQDO H[SHUWLVH DQG LQIUDVWUXFWXUH 6(&
JDV OLTXLGV W1*/X PDUNHWLQJ DQG RSWLPL]DWLRQ DFWLYLWLHV 7Kl
DQG 1*/ SURGXFWV FDSWXULQJ ORFDWLRQ DQG WLPLQJ SULFLQJ G
WUDQVDFWLRQV DQG RSWLPL]LQJ EOHQGLQJ DQG VWRUDJH RSSRUWXQL

7KH &4RUSRUDWLRQVY SLSHOLQH FRQQHFWHG WHUPLQDOV SURYLGH HIIL
6(&85( SXUFKDVHV FUXGH RLO DQG VXEVHTXHQWO\ PDUNHWY DQG VHC
SLSHOLQH LQIUDVWUXFWXUH 7KH &RUSRUDWLRQ ZLOO DOVR SXUFKDVH
PDUNHW FRQGLWLRQV DQG SULFH GLIITHUHQWLDOV

,Q WKH IRXUWK TXDUWHU RI WKH &RUSRUDWLRQ PDGH D YROXQ
UHWURVSHFWLY HGFRHQ WL QRIREHFLHY &KDQVYHYWDREF RR X\KW VQ $ROL



7KH WDEOH EHORZ RXWOLQHV DYHUDJH EHQFKPDUN SULFHV RSHUD\
,QIUDVWUXFWXUHWHKUPHQM) GRULWV RR QMWK V HIEBG G

7KUHH PRQWKY HQGHGBLXPHRQWKY HQGHG -XQH
& KD &KDQJH

7, 86 EEO

&6 DYHUDJH GLIITHUHQWLD
$YHUDJH H[FKDQJH UDWH &
&DQDGLDQ /LIKW 6ZHHW
&UXGH RLO WHUPLQDOOLQ

EO

LSHOLQH YRO Q vV P

7TKUHH PRQWKY HQGHG 6 X[QHRQWKY HQGHG -XQHtE
& KD &KDQJH

5HYHQXH
8QUHDOL]HG JDLQ ORVYV

ULYDWLYH L QwWYVv

(QHUJ\ ,QIUDVWUXFWXUH

H

&RVW RI 6DOHYV
&RVW RI VDOHV H[FOXGL(

V QRWHG EH
'"HSUHFLDWLRQ DQG DPR )

RQ

(QHUJ\ ,QIUDVWUXFWXUH
*$ H[SHQVH

, QWHUHVW DFFUHWLRQ D
2WKHU LQFRPH

6DOHYV

QFH FRVWYV

6HIPHQW LQFRPH EHIRUH

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &KDC

9ROXPHYV

&UXGH RLO SLSHOLQH DQG WHUPLQDQGLQHVBPRWHY MEEFH R IDWHESHE\ PR (
HQGH®Hb b FRPSDUHG WR WKH VDPHAK&SHUQRGWDYV® SULPDULO\ UHIOHFYV
UHVXOWLQJ IURP WKH &OHDUZDWHU KHDY\ RLO WHUPLQDO H[SDQVLRQ
DGGLWLRQDO YROXPHV IURP WKH LOWURGXFWLRQ RI HPXOVLRQ WUHDWI

JLQDQFLDO 5HVXOWV

JRU WKHHH PROWKQHQGBGUHYHQXH LQFBRPYSBHGBGHG WR WKH VDPH SHU|
GULYHQ E\ KLJKHU SLSHOLQH DQG WHUPLQDOOLQJ YROXPHV DV ZHOO |
GLITHUHQwWLDOV ZKLFK FUHDWHG DGGLWLRQDO RSWLPL]DWLRQ WUDC
LOQIUDVWUXFWXUH QHWZRUN

'HULYDWLYH LQVWUXPHQWVY DUH XVHG WR PDQDJH H[SRVXUH WR FRP
SXUFKDVH DQG VWRUDJH RI SK\VLFDO FUXGH RLO QDWXUDO JDV OLT:
H[FKDQJH ULVN 8QUHDOL]HG JDLQV DQG ORVVHV UHIOHFW FKDQJHV L¢
GXULQJ WKH SHULRG DQG DUH H[SHFWHG WR RIIVHW FKDQJHV LQ WKH "
UHDOL]HG

JRU WKKHUHH DQG VL[ PRCWIKY HQG6RGW RI VDOHV H[FOXGLQJ GHSUHFL
DPRUWL]DWLRQ UHPDLQHG UHODWLYHO\ FRQVLVWHQW ZLWK WKH FRUUF

2SHUDWLQJ GHSUHFLDWLRQ H[SHQVH LQFOXGHG LQ FRVW RI VDOHYV
VHIPHQWVY RLO SLSHOLQHV WHUPLQDWOW B @ Q@& R/UD F-XQWH D IhDLGH/G )
RSHUDWLQJ GHSUHFLDWLRQ ZDV FRQVLVWHQW ZLWK WKH FRUUHVSRQGL



'XULQJWWKKIHH DQG VL[ PRQWKY BIQGHEB[SHQVH LQFUWDRVVGERRAPLOGLRQ
UHVSHFWLYHO\ FRPSDUHG WR WKH VDPH SHULRGV LQ SULPDULO\ C
UHIOHFWLQJ WKH &RUSRUDWLRQ V VWURQJ \HDU WR GDWH SHUIRUPDQF}

JRU WKHPRQWKVXHDIGHGh LQFRPH EHIRUH WD[ ZDV KLJKHU WKDQ WKH F
GULYHQ E\ KLJKHU UHYHQXHY SDUWLDOO\ RIIVHW E\ KLJKHU * $ H[SHQVH

&25325%$7( ,1&20( $1' (;3(16(6
7KUHH PRQWKY HQGHGLXPROWKY HQGHG -XQF

&K D &KDQJH
* $ HISHQVHV H[FOXGLQJ RWHG EHORZ
'"HSUHFLDWLRQ DQG DPRU :
6KDUH EDVHG FRPSHQVDW, HQVH
7RWDO &RUSRUDWH * $ HJ
7UDQVDFWLRQ DQG UHOD
,QWHUHVW DQG ILQDQFH
2WKHU LQFRPH
,QFRPH WD[ H[SHQVH

,QFOXGHG LQ WRWDO &RUSRUDWH * $ H[SHQVHV DUH DOO SXEOLF F
DGPLQLVWUDWLYH FRVWY UHODWLQJ WR FRUSRUDWH HPSOR\HHYVY DQG R
EXVLQHVV XQLWY DQG VKDUH EDVHG FRPSHQVDWLRQ IRU DOO HPSOR\H]I

JRU WWKKHUHH DQG VL[ PRQWKY BQGHGI [SHQVHV LQFWBIPRVKMGEREAPRQGLRQ
UHVSHFWLYHO\ FRPSDUHG WR WXUWLRDBHOS HBXIR ®AR LKLJKHU LQFHQWLYH
UHIOHFWLQJ WKH &RUSRUDWLRQ V VWURQJ \HDU WR GDWH SHUIRUPDQFF

JRU WMKHUHH PRQWKQHbQGIHG/KDUH EDVHG FRPSHQVDWLRQ H[SHQVH ZDV
\HDU FRPSDUDWLYH SHULPRQWRKRWXNMHPHGb VKDUH EDVHG FRPSHQVDWL
LQFUHDVHBLPOLRQ FRPSDUHG WR WKH VDPH SHULRG LQ 7KH LQFUH
H[SHQVH DVVRFLDWHG ZLWK OLDELOLW\ EDVHG SODQV GULYHQ E\ WKH
ILUVW KDOI RI

7KH &RUSRUDWLRHQPLQPXBQHKRBI WUDQVDFWLRQ WEGHWHODR®WHWGA [FRR QYW KN
-XQHDb b 7TKHVH FRVWY ZHUH SULPDULO\ DVVRFLDWHG ZLWK WKH 7UDQ’
DQG RWKHU SURIHVVLRQDO IHHV

JRU WKKIUHH DQG VL[ PRMKHY BQBHKG &RUSRUDWLRRLQQERQPRQ@®LRQ
UHVSHFWLYHO\ LQ WUDQVDFWLRQ DQG UHODWHG FRVWV SULPDULO\ DV
H[SHQVHV UHODWHG WR WKH DFTXLVLWLRQ RI WKH (GPRQWRQ PHWDO U}

JRU WKKHUHH PRQWXK®HbHQGHGEQWHUHVW DQG ILQDQFH FRVWV ZHUH FRQVL

DV LQWHUHVW RQ WKH VHQLRU XQVHFXUHG QRWHV LVVXHG LQ V
ERUURZLQJV RQ WKH 5HYROYLQU[ &PRGBN VI BEBOIGY . QWH UMK/MW DQG ILQD
LQFUHDVHBLB\WOLRQ FRPSDUHG WR WKH VDPH SHULRG LQ SULPDULO!
XQVHFXUHG QRWHYV DQG KLJKHU DYHUDJH ERUURZLQJV RQ WKH 5HYROYL

JRU WKHRH/IHH DQG VL[ RRQWKY H@WEHMHMGERUSRUDWLRQ UHFRUGHG VOLJKWO\
FRPSDUHG WR WKH VDPH SHULRGV LQ SULPDULO\ UHIOHFWLQJ KLJKF

6800$5< 2) 48$57(5/< 5(68/76
6HDVRQDOLW\

,Q :HVWHUQ &DQDGD WKH OHYHO RI DFWLYLW\ LV LQIOXHQFHG E\ VHDV
WKH VSULQJ WKH ZLQWHUVYV IURVW WKDZV FRPPRQO\ UHIHUUHG WR D
URDGVY LQFDSDEOH RI VXSSRUWLQJ KHDY\ ORDGV $V D UHVXOW UF
WUDQVSRUWDWLRQ RI KHDY\ ORDGV LQ FHUWDLQ DUHDV 7KLV OLPLYV



WUDQVSRUWDWLRQ RI KHDY\ ZDVWH ORDGV LV UHVWULFWHG OHDGLQJ
Rl ZzZDVWH GHOLYHUHG WR 6(&85(VV IDFLOLWLHY 7KH VHFRQG TXDUWHU
$GGLWLRQDOO\ RSHUDWLRQV GXULQJ WKH IRXUWK TXDUWHU DQG WKH |
QHZ \HDU vWDUW XSV DQG H[WUHPH ZLQWHU ZHDWKHU FRQGLWLRQV |
IDFWRUV FROQWULEXWH WR UHGXFHG DFWLYLW\ OHYHOV ORJLVWLFDO Fk

$FFRUGLQJO\ ZKLOH WKH &RUSRUDWLRQVYV IDFLOLWLHYVY UHPDLQ RSHQ
ZLQWHU UHODWHG VORZGRZQV UHGXFH ZDVWH YROXPHY UHFHLYHG DQCGC
WASLFDOO\ OHDG WR TXDUWHUO\ IOXFWXDWLRQV LQ RSHUDWLQJ UHVXO
FRQVLGHUHG LQ DQ\ TXDUWHU RYHU TXDUWHU DQDO\VLV RI SHUIRUPDQF

7KH WDEOH EHORZ VXPPDUL]J]HV FRQVROLGDWHG TXDUWHUO\ LQIRUPDWL
ILVFDO TXDUWHUYV

PLOOLRQV H[FHSW V DQA SHU VKDYH G6DWD 4 4 4 4

S5HYHQXH
1HW LQFRPH

3HU VKDUH EDVLF
"HLIKWHG DYHUDJH VK
"HLIKWHG DYHUDJH VK
$GCMXVWHG (%,7'$

HG
EDVLF
GLOXWHG

&RPSDUDWLYH SHULRGY KDYH EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &K
1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH 1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO P

4XDUWHUO\ 5HYLHZ 6XPPDU\

$V VKRZQ DERYH TXDUWHUO\ SHUIRUPDQFH LV LQIOXHQFHG E\ VHDVRQ
DFWLYLW\ DORQJ ZLWK 6(&85(VV KLVWRULFDO JURZWK DFTXLVLWLRQV
TXDUWHUO\ UHVXOWYV

'XULQJ WKH WKLUG TXDUWHU RI WKH &RUSRUDWLRQ UHFRUGHG DQ |
WR UHYLVLRQV LQ WKH XQGHUO\LQJ DVVXPSWLRQV ZLWK UHVSHFW WR
FRQWULEXWHG WR DQ LQFUHDVH LQ QHW LQFRPH

'XULQJ WKH ILUVW TXDUWHU RI KLIKHU UHYHQXHYV ZHUH GULYHQ
(GPRQWRQ PHWDOV UHF\FOLQJ EXVLQHVY DQG JURZWK LQ VSHFLDOW\ Fk

SHVXOWYV IRU WKH VHFRQG TXDUWHU RI UHIOHFWHG W\A\SLFDO VHDVRC(
UHFRYHUHG RLO SULFHV DQG RSHUDWLRQDO GLVUXSWLRQV FDXVHG
WXUQDURXQG DFWLYLW\ LQ WKH JUHDWHU ORQWQH\ :DSLWL DUHD

,Q WKH WKLUG TXDUWHU RI DFWLYLW\ LQ WKH :DVWH ODQDJHPHQ
IDFLOLWLHY ZHUH LPSDFWHG E\ HHIWHQGHG WKLUG SDUW\ SODQW WXUQ
LQGXVWU\N DFWLYLW\ VORZHG ZLWK FXVWRPHUV UHGXFLQJ GULOOLQJ S

RQH WLPH QRQ FDVK SURYLVLRQ RI PLOOLRQ UHODWHG WR DQ XQGH
WKH TXDUWHU
'XULQJ WKH IRXUWK TXDUWHU RI UHYHQXHV DQG QHW LQFRPH ZF

LQFUHDVHY VXSSRUWHG E\ KLJKHU PHWDOV UHF\FOLQJ UHYHQXHV 7KH
FDUV GXULQJ WKH TXDUWHU ZKLFK IDFLOLWDWHG LQFUHDVHG VKLSP
6(&85( WR FDSLWDOL]H RQ VWURQJHU GHPDQG LQ WKDW PDUNHW 7KHYV
UHYHQXHV IURP ZDVWH SURFHVVLQJ IDFLOLWLHY DQG ODQGILOOV ZKLF
UHIOHFWLQJ ZHDNHU FRPPRGLW\ SULFHV DQG UHGXFHG FXVWRPHU DFWL



,Q WKH ILUVW TXDUWHU RI UHYHQXH LQFUHDVHG UHIOHFWLQJ FRQ\
E\ VXVWDLQHG 8 6 GHPDQG DQG LPSURYLQJ GRPHVWLF PDUNHW FRQC
RSHUDWLRQV DW QHZO\ FRPPLVVLRQHG ZDWHU GLVSRVDO IDFLOLWLHV
DFWLYLW\ LQ ZDVWH SURFHVVLQJ IDFLOLWLHY DQG ODQGILOOV UHPDLC
SULFHV WKLV ZDV SDUWLDOO\ RIIVHW E\ PHWDOV SHUIRUPDQFH DQG L
S5HYHQXHV IURP WKH (QHUJ\ ,QIUDVWUXFWXUH VHIPHQW ZHUH ORZHU L¢
XQUHDOL]JHG ORVV RQ ILQDQFLDO GHULYDWLYH FRQWUDFWYV

,Q WKH VHFRQG TXDUWHU RI UHYHQXH LQFUHDVHG LQ ERWK WKH
VHIPHQWYV LWKLQ :DVWH ODQDJHPHQW JURZWK ZDV GULYHQ E\ KLJKHL
E\ WKH FRQWLQXHG UDPS XS RI ZDWHU GLVSRVDO IDFLOLWLHV FRPPL
,QIUDVWUXFWXUH GHOLYHUHG VWURQJ UHVXOWYV GULYHQ E\ KLJKHU
IDYRXUDEOH :7, SULFLQJ DQG TXDOLW\ DQG ORFDWLRQ GLIITHUHQWLDOYV
VWRUDJH RSSRUWXQLWLHY DFURVYV 6(&85( V LQIUDVWUXFWXUH QHWZRU!I

/,48,",7< $1' &$3,7$/ 5(6285&(6

7KH &RUSRUDWLRQVY REMHFWLYH LQ FDSLWDO PDQDJHPHQW LV WR HC
FDUU\ RXW LWV SODQQHG FDSLWDO SURJUDP ZKLOH PDLQWDLQLQJ RSHL
EX\EDFNV DQG HQVXULQJ VWDEOH FDVK IORZ WR VXVWDLQ WKH EXVLQH

ODQEQDIJHPHQW FRQVLGHUV FDSLWDO WR EH WKH &RUSRUDWLRQVYV ZRUNI
DQG DFFUXHG OLDELOLWLHVY DQG FXUUHQW WD[ SD\DEOH WRWDO DP
J)DFLOLW\ VHQLRU XQVHFXUHG QRWHY DQG VHQLRU XQVHFXUHG C

7KH &RUSRUDWLRQVV RYHUDOO FDSLWDO PDQDJHPHQW VWUDWHJ\ UHP
FRQWUROV LWV FDSLWDO VWUXFWXUH WKURXJK GHWDLOHG IRUHFDVWL
SURFHVVHV RYHU PRQLWRULQJ SODQQHG FDSLWDO DQG RSHUDWLQJ H[:
&RUSRUDWLRQVV UHVXOWY DQG DSSURYLQJ PDMRU FDSLWDO VSHQGLQJ

7KH NH\ PHDVXUHV WKDW PDQDJHPHQW XVHV WR PRQLWRU LWV FDSLW
FRPSDUHG WR DXWKRUL]JHG OLPLWV $GMXVWHG (%,7'$ RQ DOO RI LWV
FRYHQDQW UDWLRV DV GHILQHG LQ WKH &RUSRUDWLRQVV OHQGLQJ DJU

'"HEW %RUURZLQJV
7KH &RUSRUDWLRQVV GHEMWIERUBROVQYWHEEG BW

a 7KH 5HYROYLQJ &UHGLW )DFLOLW\ D PLOOLRQ WKUHH \HDU 1ID
DPHQGHG DQG UHQHZHG LQ 0D\ HIWHQGLQJ WKH WHUP WR 0D\t
-XQHb bzZDV PLOOLRQ $00 DPRXQWV ERUURZHG XQGHU WKH 5HY
E\ VXEVWDQWLDOO\ DOO WDQJLEOH DQG LQWDQJLEOH DVVHWYV RZQ|

a 7KH /HWWHU Rl &UHGLW )DFLOLW\ FRQVLVWLQJ RI D bPLOOLRQ X
(ISRUW '"HYHORSPHQW &DQDGD

a $ WRWDObRLOOLRQ RI OHWWHUV Rl FUHGLW LVVXHG DJDLQVW WKH !
)DFLOLW\

a 7KH VHQLRU XQVHFXUHG QRWPNO FRRRY ID/WUBJIDRVH SULQFLSDO
XQVHFXUHG QRWHV GXH ODUFK ,QWHUHVW SD\PHQWV RQ WK
ODUFK DQG 6HSWHPEHU GXULQJ WKH WHUP RI WKH GHEW

a 7KH VHQLRU XQVHFXUHG QRWPVNO FRRRY IDVWUBJIJDRVH SULQFLSDO
VHQLRU XQVHFXUHG QRWHV GXH 1RYHPEHU ,QWHUHVW RQ
SD\DEOH VHPL DQQXDOO\ LQ 0D\ DQG 1RYHPEHU GXULQJ WKH WHUP



5HYROYLQJ &UHGLW )DFLOLW\ &RYHQDQWYV

$WXQHDb b WKH &RUSRUDWLRQ ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQF
&UHGLW )DFLOLW\

7KH IROORZLQJ WDEOH RXWOLQHV 6(&85(VV FRYHQDQW UDWLRV FDOF
J)DFLOLWQHDW bDQBFHPEHUb b

&RY -XQHb '"HFHPEHUb &KDQJH
6HQLRU '"HEW WR (%,7'$ QRW WR
7TRWDO '"HEW WR (%,7'$ QRW WR
, QWHUHVW FRYHUDJH QRW WR E D Q

&UHGLW 5DWLQJV

7KH &RUSRUDWLRQVY FUHGLW UDWLQJV LVVXHG E\ 6 3 *OREDO 5DWLQ.
LQFUHDVHG WUDQVSDUHQF\ DQG FRPSDUDELOLW\ IRU GHEW LQYHVWR
&RUSRUDWLRQVY FUHGLW UDWLQJV ZHUHXRQ®BKDRDUHKE DY VMRIOWO R XD UWHU

6 3 )L W

&RUSRUDWH 5DWLQJ % % %
VHQLRU XQVHFXUHG QRWHYV % % % %
VHQLRU XQVHFXUHG QRWHYV % % % %

7TKHUH LV QR DVVXUDQFH WKDW DQ\ UDWLQJ ZLOO UHPDLQ LQ HIIHFW IR
EH UHYLVHG RU ZLWKGUDZQ HQWLUHO\ E\ D UDWLQJ DJHQF\ LQ WKH IX\
'RZQJUDGHYV LQ 6(&85(VV FUHGLW UDWLQJ FRXOG DGYHUVHO\ DIIHFW
FRQGLWLRQ RSHUDWLQJ UHVXOWY DQG VKDUH DQG GHEW SULFHV &UF
KROG RU VHOO VHFXULWLHYVY DQG GR QRW DGGUHVV WKH PDUNHW SULF
LQYHVWRU 5HIHU WRHWHRWBR/Q RHO WILWDSIGWWR 6@/ WKKEHV % J)HI R U5 D WPLRQUIYV
GLVFXVVLRQ RI FUHGLW UDWLQJY DQG WKHLU LPSDFW RQ WKH &RUSRUD

,VVXHG FDSLWDO

,VVXHG FDSLWDO MRO/MODLEB@HHW b FRPSDUHG WROOLRIEGHPWHUD b
UHIOHFWLQJ FRPPRQ VKDUHV LVVXHG XSRQ YHVWLQJ RI HTXLW\ EDVHG
VKDUHVY UHSXUFKDVHG DQG FDQFHOOHG XQGHU WKH 1&,% GXULQJ WKH S

2Q '"HFHPEHU WKH &RUSRUDWLRQ UHQHZHG WKH SUHYLRXV 1&,%
3XUVXDQW WR WKH UHQHZHG 1&,% WKH &RUSRUDWLRQ LV DXWKRUL]H
b FRPPRQ VKDUHV RI WKH &RUSRUDWLRQ UHSUHVHQWLQJ DSSI
RXWVWDQGLQJ FRPPRQ VKDUHYVY DV DW 'HFHPEHU RU Rl WKH
FRPPHQFHG RQ 'HFHPEHU DQG ZLOO HQG RQ 'HFHPEHU RU
FRPSOHWHG RU LV WHUPLQDWHG DW WKH &RUSRUDWLRQ V HOHFWLRQ

7KH WDEOH EHORZ VXPPDUL]JHV WKH VKDUH UH®XUFKDDIOG VQE PFRODFK'
-XQHb bDQG

7KUHH PRQWKY HQGHGLXBROWKY HQGHG -XQHb

& KD &KDQJH
6KDUHVY UHSXUFKDVHG D OOHG XQGH )
3ULFH SHU VKDUH )
7TRWDO FRQVLGHUDWLRQ )
6KDUHVY UHSXUFKDVHG D OOHG XQGH
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

,QFOXGHVY WUDQVDFWLRQ FRVWYV



/ILTXLGLW\ 5LVN

/[LTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RUSRUDWLRQ ZLOO QRW EH D
7KH &RUSRUDWLRQ PDQDJHV LWV OLTXLGLW\ ULVN WKURXJK FDVK DQG
WKH &RUSRUDWLRQVYV OLTXLGLW\ UHIOHFWY HVWLPDWHY DVVXPSWLRQ\

7KH &RUSRUDWLRQVV FXVWRPHUV DUH LPSDFWHG E\ IOXFWXDWLRQV L(
DIIHFWLQJ GULOOLQJ DQG FRPSOHWLRQ DFWLYLW\ +RZHYHU 6(&85(V
SURGXFWLRQ YROXPHV ZKLFK DUH UHFXUULQJ ,Q DGGLWLRQ D SRUWLR
RU IHH IRU VHUYLFH FRQWUDFWYV WKDW DUH H[SHFWHG WR SURYLGH D G

,Q WKH WKUHH PRQWIKYV IH QWKHHG&RUSRUDWLRQ GHFODUHG D TXDUWHUO\ C
VKDUH 7KH GHFLVLRQ ZKHWKHU RU QRW WR SD\ GLYLGHQGY DQG WKH
VROH GLVFUHWLRQ RI WKH %RDUG ZKLFK UHJXODUO\ HYDOXDWHV WKH ¢

6(&85( EHOLHYHV WKH VKDULQJ Rl H[FHVV FDVK IORZV ZLWK VKDUHKRO
PDQDJHPHQW DQG WKH %RDUG ZLOO FRQWLQXH WR PRQLWRU WKH &RUS
$GMXVWHG (%,7'$ GHEW FDSLWDO H[SHQGLWXUHY DQG RWKHU LQYHVW
ZHOO DV H[SHFWHG LQWHUHVW OHDVH WD[ DQG WUDQVDFWLRQ FRVW)\
FDSLWDO DV EXVLQHVV FRQGLWLRQV ZDUUDQW

7R PHHW ILQDQFLDO REOLJDWLRQV WKH &RUSRUDWLRQ PD\ DGMXVW W
&UHGLW )DFLOLW\ XS WR WKH FRYHQDQW UHVWULFWLRQV GLYHVW DVV}
7KH GHFODUDWLRQ DQG SD\PHQW RI GLYLGHQGV LV DW WKH GLVFUHWLR
WKLQJV ILQDQFLDO SHUIRUPDQFH FRPSOLDQFH ZLWK GHEW FRYHQDQV
VWBLVN )DFMRUWMWH $,) :KLOH WKH &RUSRUDWLRQ KDV KDG VXFFHVV LQ R
FDSLWDO PD\ EH PRUH GLIILFXOW LQ WKH IXWXUH GHSHQGLQJ RQ WKH }
VMFFHVV WR &DSLWDO DQG )LQDQFLQI\VKMXVLHEQWRZ NUHRAM{BBNDR QR QR W K H

$V DWQHb b WKH &RUSRUDWIPRQ@QXIR® LQ /LTXLGLWPERQVRYWIXD FRVK
bPLOOLRQ LQ DYDLODEOH ERUURZLQJ FDSDFLW\ RQ LWV 5HYROYLQJ
WR FRYHQDQW UHVWRMFNVRIR QK H5$QQXDVR)LQDQFLDO 6WDWHPHQWYV IRU
WKH &RUSRUDWLRQVYROMH RLGUKH QWHNURBGLQDQFLDO 6WDWHPHQWYV IR
FRQWUDFWXDO REDHEDWLRAKLAKWQRWHY DUH LQFRUSRUDWHG E\ UHIHU
DYDLODEOH RQ A1 %K GMW DG/ RQ WKH &R U S RAVIWI REDVVHZHE VLW H

7KH IROORZLQJ SURYLGHV D VXPPDU\ DQG FRPSDULVRQ Rl WKH &RUSRU
IORZV IRMKWHKHH DQG VL[ PRQMIKV HIEBG G

1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

7KUHH PRQWKY HQGHGLXPROWKY HQGHG -XQF

& KD &KDQJH
1HW FDVK IORZV IURP XV SHUDWLQJ D

L HV

'XULQJWWKUIHHH DQG VL[ PRROWMKY HQGHW FDVK IORZV IURP RSHUDWLQJ
FRPSDUHG WR WKH VDPH SHULRGV LQ UHIOHFWLQJ KLJKHU IXQGV IC
QRQ FDVK ZRUNLQJ FDSLWDO &KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWD
DFFRXQWV UHFHLYDEOH DFFRXQWV SD\DEOH DQG FXVWRPHU SUHSD\
EDODQFHV DVVRFLDWHG ZLWK (QHUJ\ ,QIUDVWUXFWXUH FRPPRGLW\ \
PDUNHWLQJ DQG VWRUDJH SRVLWLRQV ZLWKLQ WKH &RUSRUDWLRQ V WL



,QYHVWLQJ $FWLYLWLHYV

7KUHH PRQWKY HQGHGLXPROWKY HQGHG -XQF
&K D) &KDQJH

&DSLWDO H[SHQGLWXUHV
*URZWK FDSLWDO H[SHQ
6XVWDLQLQJ FDSLWDO HJ
/IDQG
7RWDO FDSLWDO H[SHQGL
5HIHU WR WKH 2SHUDWLRQDO GHILQLWLRQV VHFWLRQ RI WKLV 0'$ IRU IXUWKHU LQIRUPDW.L

XUHV

*URZWK FDSLWDO H[SHQGPW®OHRQWHRMDOHBQ WRUHNKEQG VL[ PRQWK\
-XQHb b UHVSHFWLYHO\ 6HFRQG TXDUWHU VSHQGLQJ ZDV SULPDULO\
LQGXVWULDO ZDVWH SURFHVVLQJ IDFLOLW\ LQ $OEHUWD V ,QGXVWUL
&RUSRUDWLRQ V ZDVWH PDQDJHPHQW FDSDFLW\ DQG PHHW LQFUHDVL
RSHUDWLRQV DW WKH HQG RI WKH VHFRQG TXDUWHU RI $GGLWL
H[SDQVLRQ RI DQ H[LVWLQJ ZDVWH SURFHVVLQJ IDFLOLW\ DQG WKH S
HTXLSPHQW IRU PHWDOV UHF\FOLQJ RSHUDWLRQV

<HDU WR GDWH JURZWK FDSLWDO H[SHQGLWXUHY DOVR LQFOXGHG WKF
GLVSRVDO IDFLOLW\ LQFOXGLQJ DVVRFLDWHG SLSHOLQH LQIUDVWUXFYV
JURZLQJ SURGXFHU YROXPHV 7KLV IDFLOLW\ FRPPHQFHG RSHUDWLRQV
WR UHVXOWY GXULQJ WKH SHULRG

6XVWDLQLQJ FDSLWDO H[SHL®IONROQH PQBEROW R QMBERUHWKBIQG VL[ PRQWK)
-XQHDb b UHVSHFWLYHO\ 7KHVH H[SHQGLWXUHV ZHUH GLUHFWHG WRZ
GLVSRVDO FDSDFLW\ DQG HTXLSPHQW DGGLWLRQV DQG XSJUDGHV IRU
SURJUDPYV

7KH SXUFKDVH RI ODQG LQ WKH ILUVW TXDUWHU RI UHODWHV WR D
UHF\FOLQJ RSHUDWLRQV LQ 6DVNDWFKHZDQ

JLODQFLQJ $FWLYLWLHV
7KUHH PRQWKY HQGHGLXPROWKY HQGHG -XQF

& KD &KDQJH
DFLOLWLHYV

5HSD\PHQW GUDZ RI FU
JLQDQFLQJ IHHV
/JHDVH OLDELOLW)\ SULQF
'LYLGHQGV SDLG
6KDUH UHSXUFKDVHV DQ
7D[ RQ VKDUH UHSXUFKD

D\PHQW YV

BHOODWLRQV

6KDUH XQLWV WD[ ZLW 40JV VHWWOH DVK
&KDQJH LQ QRQ FDVK ZR DSLWDO
1HW FDVK IORZV IURP XV LQDQFLQJ DF HV

'XULQJWWKKIHHH PRQWKQHOQGHGOGNVKH &RUSRUDWLRQ PDGH QRWOOHBDR\RKDQW
SHYROYLQJ &UHGLW )DFLOLW\ XWLOL]LQJ FDVK IORZV JHQHUDWHG IURP

JRU WKHPRQWKVXIQ®IGHG QHW UHSD\PHQWY RQ WKH 5HYROYLRLOQURGL
%RUURZLQJV GXULQJ WKH ILUVW TXDUWHU UHIOHFWHG ZRUNLQJ FDSLYV
LQFUHDVHG FDVK DQG UHVWULFWHG FDVK EDODQFHV DQG IXQGLQJ IRU
WKH 1&,% ZKLFK ZHUH VXEVHTXHQWO\ UHSDLG GXULQJ WKH VHFRQG TXI



7KH &RUSRUDWLRQ DOVR GHFODUHG GLYLGHQGWKUR KK PQGHVN|[ PIR DRKP
-XQHb DbRI bPLOOLRQFL@®NLROHH DQG VL[ PRQWIKYV HQ ®HPEOOLRQ DQG
PLOOLRQXQRQ WKH &RUSRUDWLRQ GHFODUHG D GLSH®HRORP PR QVKKDD
7KH & RUSRUDWLRQ SDLG-RGW WKIUR KKRQAGHQWE RIQFRPPRQ MWKDWUHV RQ UH
JRWL[ PRQWKVXIQBIGHGh WKH &RUSRUDWLRQ ZEWRRRQG/KPQHN b

ZLWK UHVSHFW WR PLQLPXP VWDWXWRU\ ZLWKKROGLQJ WD[ REC

&2175%$&78%/ 2%/,*$7,216
S5HIHURWRHRI WKH ,QWHULP )LQDQFLDO 6WDWHPHQWYV IRU GLVFORVXUH U
/(*$/ 352&((',1*6 $1' 5(*8/$725< $&7,216

7KH & RUSRUDWLRQ DQG &DQDGLDQ (QHUJ\ 6HUYLFHV / 3 W&(6X KDYH E
SDWHQWHG GULOOLQJ IOXLG WHFKQRORJ\ WKH W3DWHQWX VLQFH
WHFKQRORJLHV XVHG LQ WKH RLO DQG JDV LQGXVWU\ IRU KHDY\ RLO H
3DWHQW E\ WKH )HGHUDO &RXUW DQG &(6VV DSSHDO RI WKDW GHFLVLR
$SULO RI &(6 WKHQ DSSOLHG IRU OHDYH WR DSSHDO WR WKH 6XSUH
6XSUHPH &RXUW RI &DQDGD GLVPLVVHG WKDW DSSOLFDWLRQ ZKLFK
6(&85(VV RZQHUVKLS RI WKH 3DWHQW $IWHU WKH )HGHUDO &RXUW RI $:
WKH 3DWHQW 6(&85( ILOHG DQ LQIULQJHPHQW FODLP DJDLQVW &(6 RQ |
&ODLP 6(&85( DOOHJHV WKDW LW KDV VXIIHUHG GDPDJHV RI DW OHDVW
DQG WKH FRQYR\HG VDOHV UHODWLQJ WKHUHWR ZKLFK DPRXQW ZLOO
OLWLJDWLRQ LV DW DQ HDUO\ VWDJH DQG RXWFRPHV LQ OLWLJDWLRQ
HQIRUFH LWV ULJKWV DJDLQVW DOO VXFK LQIULQJHPHQWYV

%86,1(66 5,6.6

$ GHWDLOHG GLVFXVVLRQ RI 6(&85(VV EXVLQHVV UBYNN PIFIMHEQWIRONR IL
WKH $,) ZKLFK LV DYDLOWFOWHR® 5OEES BY WKH &RUSRIDWY R DWWYHZHE \
ZKLFK LV LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

28767%1',1* 6+3$5( &%$3,7%/

$V DWO\ b WKHUH DUH FRPPRQ VKDUHV LVVXHG DQG RXWVWDQC
&RUSRUDWLRQ KDG WKH IROORZLQJ VKDUH EDVHG DZDUGYVY RXWVWDQGLC

%DODQFH DV DW -XO\ b ,VVXHG ([HUF

5 HVWULFWHG 6KDUH 8QLWYV
SHUIRUPDQFH 6KDUH 8QLWYV

2)) %$/$1&( 6+((7 $55$1*(0(176
$WXQHb b WKH &RUSRUDWLRQ GLG QRW KDYH DQ\ PDWHULDO RIlI EDODC
),1$1&,$/ $1' 27+(5 ,167580(176

$V DXQHb b WKH &RUSRUDWLRQVV ILQDQFLDO LQVWUXPHQWYV LQFOXGH
UHFHLYDEOHV FXUUHQW WD[ DVVHW DFFRXQWV SD\DEOH DQG DFFUXF
&UHGLW )DFLOLW\ WKH VHQLRU XQVHFXUHG QRWHYV VHQLRU XQ
LOQVWUXPHQWYV 7KH IDLU YDOXHV Rl WKHVH ILQDQFLDO LQVWUXPHQWYV
WHUP PDWXULW\ Rl WKH LQVWUXPHQWY H[FHSW IRU WKH 5HYROYLQJ &l

VHQLRU XQVHEXUHG QRWHV 7KH 5HYROYLQJ &UHGLW )DFLOLW\VV F
WKH YDULDEOH LQWHUHVW UDWHY DSSOLHG ZKLFK DSSUR[LPDWH PDUN
XQVHFXUHG QRWHV DQG VHQLRU XQVHFXUHG QRWHV DUH LQIOXHQF#
PDUNHW DVVHVVPHQW RI FUHGLW ULVN

'"HULYDWLYH LQVWUXPHQWY DUH IDLU YDOXHG DW HDFK SHULRG HQG L
WKURXJK SURILW RU ORVV 7KH &RUSRUDWLRQ XWLOL]J]HVY GHULYDWLYH I
ULVNVY UHODWLQJ WR FRPPRGLW\ SULFHV IRUHLJQ FXUUHQF\ HIFKDQJH



FRQWUDFWY IOXFWXDWH GHSHQGLQJ RQ WKH XQGHUO\LQJ HVWLPDWHYV
H[FKDQJH UDWHYV DQG LQWHUHVW UDWHY 7KH HVWLPDWHG IDLU YDOXF
REVHUYDEOH PDUNHW GDWD

7KH XVH RI ILQDQFLDO LQVWUXPHQWY H[SRVHV WKH &RUSRUDWLRQ WR
PDUNHW ULVN $ GLVFXVVLRQ RI KRZ WKHVH DQG RWKHU ULVNV DUH PD
VBLVN )DFOIMR® WXGLVFXVVLRQ Rl WKH FRUUHVSRQGLQJ FODVVLILFDWLRQ
ORVVHV DVVRFLDWHG ZLWK WKHVH ILQDQFLDO LQVWUXRPWAWM DEE W
&RUSRUDWLRQVV $QQXDO )LQDQFLDO 6WDWHPHQWYV

2] WKH &RUSRUDWLRQVV ILQDQFLDO LQVWUXPHQWY FDVK DFFRXQWV |
LQVWUXPHQWY FRQWDLQ FUHGLW ULVN 7KH FUHGLW ULVN DVVRFLDWE
&DQDGLDQ ILQDQFLDO LQVWLWXWLRQV 7KH &RUSRUDWLRQ SURYLGHV F
7KH &RUSRUDWLRQVV FUHGLW ULVN SROLF\ LQFOXGHV SHUIRUPLQJ FUH(
Rl WKH &RUSRUDWLRQVV DFFRXQWVY UHFHLYDEOH DUH GXH IURP FRPSD
VXEMHFW WR QRUPDO LQGXVWU\ FUHGLW ULVNV :KHUH FUHGLW ULVN D
UHTXLUHV SUHSD\PHQWV IURP FXVWRPHUV *LYHQ WKH SROLFLHV D
DSSURSULDWHO\ PDQDJLQJ LWV FUHGLW ULVN

7KH &RUSRUDWLRQVV H[SRVXUH WR ORVVHV LQ WKH HYHQW WKDW FRX
PHHW WKH WHUPV Rl WKH FRQWUDFWYV LV FRQVLGHUHG YHU\ ORZ DV FR
FRPPRGLW)\ IXWXUHV H[FKDQJH DQG LQWHUHVW UDWH DQG IRUHLJQ H]
ILQDQFLDO LQVWLWXWLRQV

)XQGV GUDZQ XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ DUH PDQDJHG
ORDQV &255%$ DQG 8 6 GROODU 62)5 ORDQV ZKLFK EHDU LQWHUHVW DW
&RUSRUDWLRQ ERUURZV XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ WK
IRUHLJQ H[FKDQJH UDWHYV

$&&2817,1* 32/,&,(6
6(&85(VV PDWHULDO DFFRXQW L DR VWSHR O MFK_Hi \$ @QXDVHIMQBXV@WEULP )LQDQ
1(: $1' $0(1'(" $&&2817,1* 67$1'$5'6 $1' ,17(535(7%$7,216

(IHIHFWLYH -DQXDU\ WKH &RUSRUDWLRQ) IDQIRFVBG DPBHOE R PEEIWYV W
JLQDQFLDO ,QVWUXPHQKHVH LVFIORERHEWY FODULI\ WKH WLPLQJ RI UHF
ILQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHY 7KH DGRSWLRQ RI
WKH &RUSRUDWLRQVV ,QWHULP )LQDQFLDO 6WDWHPHQWYV

92/817%$5< &+$1*( ,1 $&&2817,1* 32/,&<

7KH &RUSRUDWLRQ DGRSWHG D YROXQWDU\ FKDQJH LQ DFFRXQWLQJ SF
SUHVHQWDWLRQ RI FHUWDLQ SK\VWLFDOO\ VHWWOHG FRPPRGLW\ FRQWUTL
DV GHVFULEHG LQ WKH $QQXDO )LQDQFLDO 6WDWHPHQWY 8QGHU WKL)
SUHVHQWHG RQ D QHW EDVLV ZLWKLQ UHYHQXH UDWKHU WKDQ RQ D JUR

7KH FKDQJH zZzDV DSSOLHG UHWURVSHFWLYHO\ DQG FRPSDUDWLYH ILJX
LPSDFW RQ WKH FRQVROLGDWHG VWDWHPHQWY RI ILQDQFLDO SRVLWLRC

)8785( $&&2817,1* 3521281&(0(176

,Q $SULO WKH ,$6% IWNXHGQGWPSBLRQ DQG 'LVFORVXUZKLBK)ZQDQFUB®
,$6 3UHVHQWDWLRQ RI )LQDRFLOK®Z6WDIHPHOW VYQWURGXFHV NH\ FKDQ.
FRQVROLGDWHG VWDWHPHQWY Rl FRPSUHKHQVLYH LQFRPH UHTXLUHG
SHUIRUPDQFH PHDVXUHV DQG DJJUHJDWLRQ DQG GLVDJJUHJDWLRQ RI C
HITHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGYV EHJLQQLQJ RQ RU DIWHU

VWDQGDUG ZLOO EH DSSOLHG UHWURVSHFWLYHO\ ZLWK FHUWDLQ W
HYDOXDWLQJ WKH LPSDFW RI DGRSWLQJ ,)56 RQ WKH FRQVROLGDWHG



&5,7,&%/ $&8&2817,1* (67,0$7(6 $1' -8'*0(176

,Q WKH SUHSDUDWLRQ RI WKH &RUSRUDWLRQVV ,QWHULP )LQDQFLDO
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHFRUGHG DPRXQW)\
GLVFORVXUH RI FRPPLWPHQWY FRQWLQJHQFLHV DQG JXDUDQWHHV (
PDQDJHPHQWVYV H[SHULHQFH DQG WKH DVVXPSWLRQV XVHG DUH EHOLH
WKDW H[LVW DW WKH WLPH WKH ,QWHULP )LQDQFLDO 6WDWHPHQWYV D!
HVWLPDWHY 7KH PRVW VLJQLILFDQW HVWLPDWHY DQG MXGJPHQWYV XVt
DQG ,QWHULP )LQDQFLDO 6W D W H RMQ®RVWKHY B RAHRYU VWWRRXW $QQXDO D
BWDWHPHQWYV

,17(51%/ &21752/6 29(5 ),1%$1&,%$/ 5(3257,1* ',6&/2685( &21752/6 $1' 352&('¢&

'LVFORVXUH FRQWUROV DQG SURFHGXUHV W'& 3X DV GHILQHG LQ 1D
'LVFORVXUH LQ ,VVXHUVV $QQXDO DQG ,QWHULP )LOLQJV W1, X P
6(&85( WKDW DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH W
6(&85( LQ LWV DQQXDO ILOOLQJVY LQWHULP ILOOLQJV RU RWKHU UHSRU
LV UHFRUGHG SURFHVVHG VXPPDUL]HG DQG UHSRUWHG ZLWKLQ WKH W
DQG LQFOXGH FRQWUROV DQG SURFHGXUHV GHVLJQHG WR HQVXUH WKD)
LWV DQQXDO ILOOLQJYV LQWHULP ILOLQJY RU RWKHU UHSRUWYV ILOHG R
DQG FRPPXQLFDWHG WR 6(&85(VV PDQDJHPHQW LQFOXGLQJ LWV &KLHI (
2IILFHU W&)2X DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDU:

, QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ W,&)5X DV GHILQF
XQGHU WKH VXSHUYLVLRQ RI 6(&85(VV &(2 DQG &)2 DQG HIIHFWHG E\ WK
WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ F
VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK ,)56 7
, QWHJUDWHG )UDPHZRUN SXEOLVKHG E\ WKH &RPPLWWHH RI 6SR
&RPPLVVLRQ LQ WKH GHVLJQ RI LWV ,&)5 6(&85(VV ,&)5 LQFOXGHYV SROL!

a 3HUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGY WKDW LQ UHDVRQ
WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWYVY RI 6(&85(

a $UH GHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDC
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK
6(&85( DUH EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]JDWLR

a $UH GHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ !
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI 6(&85(VV DVVHWV WKDW F
VWDWHPHQWYV

7TKHUH ZDV QR FKDQJH WR WKH &RUSRUDWLRQVV ,&)5 WKDW RFFXUUHC
-XQHb bWKDW KDV PDWHULDOO\ DIITHFWHG RU LV UHDVRQDEO\ OLNHO\

ODQDJHPHQW LQFOXGLQJ WKH &(2 DQG &)2 GRHV QRW H[SHFW WKDW W
RU GHWHFW DOO PLVVWDWHPHQWY RU LQVWDQFHV RI IUDXG 7KH LQKH
WKH\ FDQ SURYLGH RQO\ UHDVRQDEOH QRW DEVROXWH DVVXUDQFH Wk
IUDXG LI DQ\ ZLWKLQ WKH &RUSRUDWLRQ KDYH EHHQ GHWHFWHG

5(/$7(" 3%57,(6

5HIHURWRH Rl WKH &RUSRUDWLRQVV $QQXDO )LQDQFLDO 6WDWHPHQWYV I
EHHQ QR RWKHU PDWHULDO UHODWHG SDUW\ WUDQVDFWLRQV RU VLJ(
J)LQDQFLDO 6WDWHPHQWV

)25:$5"' /22.,1* 67$7(0(176

&HUWDLQ VWDWHPHQWY FRQWDLQHG RU LQFRUSRUDWHG E\ UHIHUHQ
VWDWHPHQWY DQG RU WIRUZDUG ORRNLQJ LQIRUPDWLRQX ZLWKLQ WKH
UHIHUUHG WR DV WIRUZDUG ORRNLQJ VWDWHPHQWYVX "KHQ XVHG LQ
WDQWLFLSDWHX WEHOLHYHX FDQ EH FDSDFLW\ WFRPPLWX WFRQ'



HQVXUH WHVWLPDWHX WH[HFXWHX WH[SHFWX WIRFXVX IRUHFD
WLQWHJUDWHX WLQWHQGX WPD\X WPDLQWDLQX REMHFWLYH WRQJF
SRWHQWLDO WSULRULWL]HX WUHDOL]JHX WUHPDLQX WUHVXOWX VH
VLPLODU H[SUHVVLRQVY DV WKH\ UHODWH WR 6(&85( LWV PDQDJHPHQYV
LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK VWDWHPHQWY UHIOHF
WKH GDWH RI WKLV 0' $

,Q SDUWLFXODU WKLV 0'$ FRQWDLQV RU LPSOLHV IRUZDUG ORRNLQJ
FRQVLGHUDWLRQ WKDW 6(&85( VKDUHKROGHUYV ZLOO EH HQWLWOHG WR
6(&85( VKDUHKROGHU HOHFWLRQV WKH H[SHFWHG WLPLQJ IRU FORVL
6(&85(VV FRPPRQ VKDUHV ZLOO EH GHOLVWHG IURP WKH 76; DQG WKDW
FRPSOHWLRQ Rl WKH 7UDQVDFWLRQ WKH UHFHLSW RI UHJXODWRU\ DS
QDWXUH RI 6(&85( DQG *)/VV :HVWHUQ &DQDGLDQ VHUYLFHV EXVLQHV
LQFOXGLQJ H[SHFWDWLRQV WKDW WKH 7UDQVDFWLRQ ZLOO HQKDQFH V
YHUWLFDO LQWHJUDWLRQ ZKLOH UHPDLQLQJ OHYHUDJH QHXWUDO DW
WKHUHDIWHU 6(&85( VKDUHKROGHUV FRQWLQXLQJ WR SDUWLFLSDWH LC
RI WKH FRPELQHG FRPSDQ\ WKH EHQHILWV RI 6(&85(VV VROXWLRQV LQI
HPLVVLRQV LQFUHDVH VDIHW\ PDQDJH ZDWHU UHF\FOH E\ SURGXFWYV
RSWLPL]DWLRQ WUDGLQJ DQG VWRUDJH RSSRUWXQLWLHV DFURVV 6(&¢
WR FDSLWDOL]H WKHUHRQ WKH H[SHFWDWLRQ WKDW WKH UHRSHQLQJ R
$OEHUWDVV ,QGXVWULDO +HDUWODQG ZLOO HQKDQFH 6(&85(VV ZDVWH
GHPDQG 6(&85( V H[SHFWDWLRQV DQG SULRULWLHV IRU DQG EH\RQG
SULRULWLHV 6(&85(VV RXWORRN DQG JXLGDQFH LQFOXGLQJ ZLWK |
ZLWK UHVSHFW WR JURZWK GULYHUV DQG ILQDQFLDO SHUIRUPDQFH LQ \
UHFXUULQJ FDVK IORZV VWDWHPHQWY FRQFHUQLQJ VKDUHKROGHU UHYV
GXUDWLRQ RI WKH 1&,% WKH QXPEHU Rl FRPPRQ VKDUHV ZKLFK PD\ E
DPRXQW DQG SULFH Rl SXUFKDVHV Rl FRPPRQ VKDUHV XQGHU WKH 1&,%
VHUYLFHV DQG LQIUDVWUXFWXUH DQG 6(&85(VV DELOLW\ WR FDSLWDOL]
GLYLGHQG SROLF\ LQFOXGLQJ WKH H[SHFWDWLRQ WKDW QR DGGLWLRC
FORVLQJ Rl WKH 7UDQVDFWLRQ VWDWHPHQWY SHUWDLQLQJ WR WKH TX
EHHQ VXIIHUHG E\ 6(&85( DV D UHVXOW Rl WKH LQIULQJHPHQW E\ &(6 6(
WKH SRWHQWLDO RXWFRPHV RI VXFK FODLP LQFOXGLQJ WKH SRWHC
LQIULQJHPHQW FODLP WKH DELOLW\ RI 6(&85( WR SURWHFW DQG HQIF
VLPLODU VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FHUWDLQ DVVXPSWLRQ
WKH GDWH RI WKLV 0'$ UHJDUGLQJ DPRQJ RWKHU WKLQJV WKH VD!
7TUDQVDFWLRQ LQFOXGLQJ WKH RXWVWDQGLQJ UHJXODWRU\ FRQGLWLR
WHUPV DQG WLPLQJ WKDW DFWLRQV E\ WKLUG SDUWLHYVY LQFOXGLQJ D«
RU RWKHUZLVH DGYHUVHO\ DITHFW FRPSOHWLRQ RI WKH 7UDQVDFWLRQ
WKH DQWLFLSDWHG EHQHILWY RI WKH 7UDQVDFWLRQ HFRQRPLF DQG R
FUXGH RLO DQG QDWXUDO JDV VWRUDJH OHYHOV LOQWHUHVW UDWHYV

GLUHFW H[SRVXUH WR FRPPRGLW\ SULFHV HVWLPDWLRQV XQGHUO\LQJ |
6(&85(VV QHWZRUN RI FULWLFDO LQIUDVWUXFWXUH DVVHWYV DOORZV L
JHQHUDWLQJ ORQJ WHUP YDOXH IRU VKDUHKROGHUV WKDW 6(&85(VV EX
FRPPRGLW\ SULFH PRYHPHQWY UHVLOLHQW SURGXFHU HFRQRPLFV LP
UHTXLUHPHQWY DQG FRQWLQXHG EXLOG RXW RI OLTXLILHG QDWXUDO
DJUHHPHQWY ZLWK FXVWRPHUV WR EDFNVWRS LQYHVWPHQWY DQG DFT)
&RUSRUDWLRQ V LQIUDVWUXFWXUH VHUYLFHYVY DQG DFWLYLW\ OLQNHG

PDUNHW DFWLYLW\ DQG JURZWK ZLOO EH FRQVLVWHQW ZLWK LQGXVWU\
VLPLODU SKDVHV RI SUHYLRXV HFRQRPLF F\FOHV LQIUDVWUXFWXUH GH"®
DQG VWURQJHU SULFLQJ ZLWK DFFHVV WR JOREDO PDUNHWY WKURXJK C
RU HSLGHPLF DQG RWKHU LQWHUQDWLRQDO RU JHRSROLWLFDO HYHQW\
WKHLU LPSDFW RQ JOREDO HQHUJ\ SULFLQJ RLO DQG JDV LQGXVWU\



SURGXFWLRQ YROXPHV DQWLFLSDWHG VRXUFHV RI IXQGLQJ EHLQJ DYDI
WKH VXFFHVV Rl WKH &RUSRUDWLRQVVY RSHUDWLRQV DQG JURZWK SURN
&RUSRUDWLRQVYV FRPSHWLWLYH SRVLWLRQ RSHUDWLQJ DFTXLVLWLR
XQFKDQJHG WKH &RUSRUDWLRQVV DELOLW\ WR DWWUDFW DQG UHWDLQ
LQ D WLPHO\ PDQQHU FXUUHQW FRPPRGLW\ SULFHV IRUHFDVW WD[DEC
H[SHQGLWXUHV WKDW WKHUH DUH QR XQIRUHVHHQ HYHQWYV SUHYHQWL
DQG RSHUDWLRQ RI WKH UHOHYDQW IDFLOLWLHVY WKDW WKHUH DUH
&RUSRUDWLRQVV IDFLOLWLHY DQG RSHUDWLRQV WKDW SUHYDLOLQJ U
DSSO\ RU DUH LQWURGXFHG DV H[SHFWHG DQG WKH WLPLQJ RI VXFK LQ
DQG UHWXUQ FDSLWDO WR VKDUHKROGHUV FUHGLW UDWLQJV DQG DQ\ |
REWDLQ DQG UHWDLQ TXDOLILHG SHUVRQQHO LQFOXGLQJ WKRVH ZLWEk
HTXLSPHQW LQ D WLPHO\ DQG FRVW HIILFLHQW PDQQHU WKH &RUSRUI
RSHUDWLQJ DQG ERUURZLQJ FRVWV LQFOXGLQJ FRVWV DVVRFLDWHG Z
DQG SURSHUW\ FRQWLQXHG DFFHVV WR FDSLWDO DGMXVWPHQWV WR
DELOLW\ RI WKH &RUSRUDWLRQ DQG RXU VXEVLGLDULHV WR VXFFHVVIX
86 VXVWDLQDELOLW\ DQG HQYLURQPHQWDO FRQVLGHUDWLRQV LQ WKt
RQ WKH &RUSRUDWLRQ V EXVLQHVV WKH FXUUHQW EXVLQHVV HQYLURC
DQG DQWLFLSDWHG SURJUDPV DQG H[SDQVLRQ SODQV RI RWKHU RUJDQ
UHVXOWLQJ LQ DQ LQFUHDVHG GHPDQG IRU WKH &RUSRUDWLRQVV DQG
PDLQWHQDQFH FRVWV WKH &RUSRUDWLRQ V DELOLW\ WR DFKLHYH L
VXVWDLQDELOLW\ WDUJHWV DQG JRDOV DQG WKH FRVWV DVVRFLDWHG \
LQ WKH $,) DQG IURP WLPH WR WLPH LQ ILOLQJV PDGH E\ 6(&85( ZLWK VF

JRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH VLJQLILFDQW NQRZQ DQG XQ
DV JXDUDQWHHV RI IXWXUH SHUIRUPDQFH RU UHVXOWVY DQG ZLOO QRW
UHVXOWV ZLOO EH DFKLHYHG 5HDGHUV DUH FDXWLRQHG QRW WR SODF!
IDFWRUV FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IU}
VWDWHPHQWY LQFOXGLQJ EXW QRW OLPLWHG WR WKH ULVN WKDW Wk
FLUFXPVWDQFHV ULVNV UHODWLQJ WR WKH RXWFRPH RI WKH 7UDQVDI
XQGHU WKH $UUDQJHPHQW $JUHHPHQW WKH ULVN WKDW RWKHU FRQG
VDWLVILHG RU WR WKH H[WHQW SHUPLWWHG ZDLYHG WKH ULVN WKDW
UHJXODWRU\ DXWKRULW\ FRXOG GHOD\ RU RWKHUZLVH DGYHUVHO\ DI
DQWLFLSDWHG EHQHILWV RI WKH 7UDQVDFWLRQ PD\ QRW EH UHDOL]JHG I
GLIIHU IURP ZKDW LV FXUUHQWO\ DQWLFLSDWHG JHQHUDO JOREDO |
FRQGLWLRQV LQ &DQDGD DQG WKH 8 6 WKH HIIHFW RI DQ\ WDULIIV FXL
RI DQ\ VXFK WDULIIV RU WKH LPSOHPHQWDWLRQ RI DQ\ QHZ RU DGGL
UHVWULFWLYH WUDGH PHDVXUHV RU FRXQWHUPHDVXUHV DIIHFWLQJ LQ
&DQDGD WKH HIIHFW RI DQ\ SDQGHPLF RU HSLGHPLF LQIODWLRQ D¢
JRYHUQPHQWDO UHVSRQVHV WKHUHWR RQ HFRQRPLF FRQGLWLRQV FRP
RSHUDWLRQV FKDQJHV LQ WKH OHYHO RI FDSLWDO H[SHQGLWXUHV PDG
HITHFW RQ GHPDQG IRU RLOILHOG VHUYLFHV GXULQJ GULOOLQJ DQG FI
PDUNHW SULFHV IRU RLO DQG QDWXUDO JDV DQG WKH HIITHFW Rl WKLV Y
D WUDQVLWLRQ WR DOWHUQDWLYH HQHUJ\ VRXUFHV WKH &RUSRUDWLR
HQHUJ\ LQGXVWU\ LQFOXGLQJ SK\WVLFDO FOLPDWH UHODWHG LPSDFWYV

IORZ IURP RSHUDWLRQV WR PHHW RXU FXUUHQW DQG IXWXUH REOLJDWL
LQFUHDVHV LQ GHEW VHUYLFH FKDUJHV LQFOXGLQJ FKDQJHV LQ WKH
FXUUHQW DQG IXWXUH GHEW DJUHHPHQWY LQIODWLRQ DQG VXSSO\ FKI
H[WHUQDO VRXUFHV Rl GHEW DQG HTXLW\ FDSLWDO DQG LQVXUDQFH G
RXW RI RXU FRQWURO H[SRVXUH WR DQG WKH UHVROXWLRQ RI VLJQLI
WLPLQJ DQG LPSDFW RI VXFK OLWLJDWLRQ LQFOXGLQJ LQ UHVSHFW RI
UHVXOWV WKH &RUSRUDWLRQVV DELOLW\ WR VXFFHVVIXOO\ DSSHDO L
GHWHUPLQDWLRQ DQG UHFRYHU\ RI DPRXQWYV UHODWHG WR VXFK OLWL
DQ\ MXGJPHQW DZDUGHG DQG WKH WLPLQJ WKHUHRI WKH WLPLQJ DQG
JUDQWYV UHODWLQJ WR VLWH UHKDELOLWDWLRQ SURJUDPV WKH FRVW



UHJXODWRU\ DQG WD[DWLRQ HQYLURQPHQW LQFOXGLQJ XQFHUWDLQWL
UHGXFWLRQV RI HPLVVLRQV DQG WKH UHJXODWLRQ RI K\GUDXOLF IU
WUDQVSRUWDWLRQ RI GDQJHURXV JRRGV XQFHUWDLQWLHV LQ ZHDWK
RLOILHOG VHUYLFH SHULRGY DQG WKH DFWLYLWLHV WKDW FDQ EH FRPS
SHUPLWV DQG OLFHQVHV ZKLFK DUH UHTXLUHG IRU LWV RSHUDWLRQV

VRXUFLQJ SULFLQJ DQG DYDLODELOLW\ Rl UDZ PDWHULDOV FRQVXPI
IDFLOLWLHY DQG VNLOOHG PDQDJHPHQW WHFKQLFDO DQG ILHOG SHU
DELOLW\ WR HIIHFWLYHO\ FRPSOHWH DFTXLVLWLRQ DQG GLYHVWLWXUH
UHDOL]H WKH EHQHILWY RI DFTXLVLWLRQV RU GLVSRVLWLRQV DQG ULV
UHODWHG WR D QHZ EXVLQHVV PL[ DQG VLJQLILFDQW VKDUHKROGHU OL
DQG ULVNV LQKHUHQW LQ 6(&85( V RSHUDWLRQV WKH &RUSRUDWLRQV
DGYDQFHV DQG PDWFK DGYDQFHV RI RXU FRPSHWLWLRQ WKH YLDELOL
FUHGLW FRPPRGLW\ SULFH DQG IRUHLJQ FXUUHQF\ ULVN WR ZKLFK WK
EXVLQHVV FRPSOLDQFH ZLWK WKH UHVWULFWLYH FRYHQDQWYV LQ WKH
WKH &RUSRUDWLRQVV RU RXU FXVWRPHUVV DELOLW\ WR SHUIRUP WKHL
ZLWK RXU SDUWQHUV DQG WKH RSHUDWLRQ RI MRLQWO\ RZQHG DVVHW
VHUYLFHV RQ DFFHSWDEOH WHUPV RU DW DOO WKH &RUSRUDWLRQVV |
WKRVH ZLWK VSHFLDOL]HG VNLOOV RU NQRZOHGJH XQFHUWDLQW\ U}
GLVUXSWLRQV WKH HIITHFW Rl FKDQJHV LQ JRYHUQPHQW DQG DFWLRQV
&RUSRUDWLRQ RSHUDWHV LQFOXGLQJ LQ WKH 8 6 WKH HIIHFW RI FOLF
DQG DELOLW\ WR DFFHVV FDSLWDO DQG LQVXUDQFH WKH HIIHFWV Rl V
MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH F\EHU VHFXULW\ DQG RWKHU U
FRQWUDFWVY DQG UHQHZ H[LVWLQJ FRQWUDFWV SRWHQWLDO FORVXUI
RSHUDWHG E\ WKH &RUSRUDWLRQ WKH &RUSRUDWLRQVV DELOLW\ WR S
SURSHUW\ ULJKWV DQG WKH RXWFRPH RI VXFK SURFHHGLQJV DQG DFW
SURSHUW\ ULJKWV RI WKH &RUSRUDWLRQ DQG WKH &RUSRUDWLRQVV D
RXWFRPH RI VXFK SURWHFWLRQ PHDVXUHV OHJDO SURFHHGLQJV DQG L
EHFRPH VXEMHFW LQFOXGLQJ LQ FRQQHFWLRQ ZLWK DQ\ FODLPV IRU L
ULJKWV WKH &RUSRUDWLRQ V DELOLW\ WR PHHW LWV HQYLURQPHQWD
JRDOV DQG WKH FRVWV DVVRFLDWHG WKHUHZLWK FODLPV E\ DQG FRC
ZLWK SURMHFW DSSURYDO GLVFORVXUH FRQWUROV DQG LQWHUQDO FF
LGHQWLILHG LQ WKH $,) DQG IURP WLPH WR WLPH LQ ILOLQJV PDGH
DXWKRULWLHV

7KH JXLGDQFH LQ UHVSHFW Rl WKH &RUSRUDWLRQ V H[SHFWDWLRQV RI
PD\ EH FRQVLGHUHG WR EH D ILQDQFLDO RXWORRN IRU WKH SXUSRVH
LQIRUPDWLRQ LV EDVHG RQ DVVXPSWLRQV DERXW IXWXUH HYHQWV LQF
RI DFWLRQ EDVHG RQ PDQDJHPHQW V DVVHVVPHQW RI WKH UHOHYDQW
EHFRPH DYDLODEOH LQ WKH IXWXUH 7KHVH SURMHFWLRQV FRQVWLWX
VHYHUDO PDWHULDO IDFWRUV DQG DVVXPSWLRQV VHW RXW DERYH $
SURMHFWLRQV 6HH DERYH IRU D GLVFXVVLRQ RI FHUWDLQ ULVNV WKD
RXWORRN FRQWDLQHG LQ WKLV 0' $ KDV EHHQ DSSURYHG E\ PDQDJHPHC
FDXWLRQHG WKDW DQ\ VXFK ILQDQFLDO RXWORRN FRQWDLQHG KHUHLQ
ZKLFK LW LV GLVFORVHG KHUHLQ 7KH &RUSRUDWLRQ DQG LWV PDQDJHF
WKLV 0'$ KDV EHHQ SUHSDUHG EDVHG RQ DVVXPSWLRQV WKDW DUH L
PDQDJHPHQW V EHVW HVWLPDWHY DQG MXGJPHQWY DQG UHSUHVHQWYV
RSLQLRQ H[SHFWHG DQG WDUJHWHG ILQDQFLDO UHVXOWV +RZHYHU

VKRXOG QRW EH UHOLHG RQ DV QHFHVVDULO\ LQGLFDWLYH RI IXWXUH U

$OWKRXJIK IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV 0" $ D
UHDVRQDEOH DVVXPSWLRQV WKH &RUSRUDWLRQ FDQQRW DVVXUH LQY
WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 7KH IRUZDUG ORRNLQJ VWDWH
DQG DUH H[SUHVVO\ TXDOLILHG E\ WKLV FDXWLRQDU\ VWDWHPHQW 8Q
ODZV 6(&85( GRHV QRW LQWHQG RU DVVXPH DQ\ REOLJDWLRQ WR XSGLEL
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$GGLWLRQDO LQIRUPDWLRQ LQFOXGLQJ WKH $,) DQG WKH $QQXDO )L
777 VHGDI DPQGVREP WKH &RUSRUDNWA ROV IZMWKBLUVW KD/ WKH LQIRUPDWLI

WKH KHDGNVQJ ) WFWHRFWARR QVKH $,) ZKLFK LV LQFRUSRUDWHG E\ UHIHUH
LOQIRUPDWLRQ RQ WKH &RUSRUDWLRQ V ZHEVLWH UHIHUUHG WR LQ WKLYV
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