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&RQVROLGDWHG 6WDWHPHQWYV RI J)LQDQFLDO 3RVLWLRQ

$V DW XQDXGLWHG LQ PLOOLRQV 1RW -XQHb '"HFHPEHUDb b
SVVHWYV
&XUUHQW DVVHWYV
&DVK
5SHVWULFWHG FDVK
$FFRXQWV UHFHLYDEOH DQG DFFUXHG UHF
,QYHQWRULHYV
3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW O
&XUUHQW WD[ DVVHW

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

,QWDQJLEOH DVVHWYV

*RRGZLOO

2WKHU DVVHWYV

7RWDO $VVHWYV

ILDELOLWLHV

&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOL
&XUUHQW WD[ SD\DEOH
2QHURXV FRQWUDFW
/HDVH OLDELOLWLHYV
$VVHW UHWLUHPHQW REOLJDWLRQV

5HYROYLQJ FUHGLW IDFLOLW\
8QVHFXUHG QRWHYV

2QHURXYVY FRQWUDFW

/IHDVH OLDELOLWLHYV

$VVHW UHWLUHPHQW REOLJDWLRQV
'"HIHUUHG LQFRPH WD[HV

2ZWKHU OLDELOLWLHYV

7TRWDO /LDELOLWLHV

6KDUHKROGHUV (TXLW\

,VVXHG FDSLWDO

6KDUH EDVHG FRPSHQVDWLRQ UHVHUYH
JRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH
5HWDLQHG HDUQLQJV

7TRWDO 6KDUHKROGHUV (TXLW\

7RWDO /LDELOLWLHY DQG 6KDUHKROGHUV (T

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQV
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&RQVROLGDWHG 6WDWHPHQWYV RI 4RPSUHKHQVLYH ,QFRPH

7KUHH PRQWKYV HELE PR QMMKNVDHQGHG -X

XQDXGLWHG LQ PLOOLRQV H[FHRBSW

SHV
1R
S5HYHQXH
&RVW RI 6DOHYV

*URVY PDUJLQ
*HQHUDO DQG DGPLQLVWUDWLYH HIJ
7TUDQVDFWLRQ DQG UHODWHG FRVW

2SHUDWLQJ SURILW
,QWHUHVW DFFUHWLRQ DQG ILQDQHR
2WKHU LQFRPH

,QFRPH EHIRUH WD]

&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ H[SHQVH UHFRYHU\

1HW LQFRPH

2WKHU FRPSUHKHQVLYH ORVV JDLQ
JRUHLJQ FXUUHQF\ WUDQVODWLRQ

7TRWDO FRPSUHKHQVLYH LQFRPH

(DUQLQJV SHU VKDUH

%DVLF QHW LQFRPH SHU FRPPRQ VK
'LOXWHG QHW LQFRPH SHU FRPPRQ
"HLIKWHG DYHUDJH VKDUHYVY RXWVWI
"HLIKWHG DYHUDJH VKDUHV RXWVWI

GDWD
5HVWDWHG
1RWH

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH 1RWH 9ROXQWDU\ &KDQJH LQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQYV
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&RQVROLGDWHG 6WDWHPHQWYV RI &KDQJHV LQ 6KDUHKROGHUVV (TXLW\

F
XQDXGLWHG LQ PLOOLRQV 1RWHV,VVXHG FDS
%DODQFH DW -DQXDU\ b
1HW LQFRPH
'LYLGHQGV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW °
([HUFLVH Rl VKDUH XQLWYV
6KDUH EDVHG FRPSHQVDWLRQ IRU HTXLW\ VHWWOHG DZDUGV
6KDUH EDVHG FRPSHQVDWLRQ WD[ ZLWKKROGLQJV VHWWOHG LQ FDVK
6KDUHV DFTXLUHG DQG FDQFHOOHG XQGHU QRUPDO FRXUVH'LVVXHU ELG 1& %
7D[ GHGXFWLRQ RQ H[FHVV YDOXH RI VKDUH DZDUGV
%DODQFH DW -XQHb b

H )

%DODQFH DW -DQXDU\b b

1HW LQFRPH

'LYLGHQGV

JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW °

([HUFLVH RI VKDUH XQLWYV

6KDUH EDVHG FRPSHQVDWLRQ IRU HTXLW\ VHWWOHG DZDUGV

6KDUH EDVHG FRPSHQVDWLRQ WD[ ZLWKKROGLQJV VHWWOHG LQ FDVK
6KDUHV DFTXLUHG DQG FDQFHOOHG XQGHU VXEVWDQWLDO LVVXHU ELG  6,%
6KDUHV DFTXLUHG DQG FDQFHOOHG XQGHU 1&,%

7D[ RQ VKDUH UHSXUFKDVHV

7D[ GHGXFWLRQ RQ H[FHVV YDOXH RI VKDUH DZDUGV

%DODQFH DW -XQHb b

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG ILQ
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&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV

7KUHH PRQWKYV HELGHPRQMWKVDHQGHG -X

XQDXGLWHG LQ PLOOLRQV 1R

&DVK IORZV IURP XVHG LQ RSHUD
1HW LQFRPH
$GMXVWPHQWYV IRU
'"HSUHFLDWLRQ GHSOHWLRQ DQG
6KDUH EDVHG FRPSHQVDWLRQ
,QWHUHVW DFFUHWLRQ DQG ILQD/{(
2WKHU LQFRPH
'"HIHUUHG WD[ H[SHQVH UHFRYHU\
,QWHUHVW SDLG
2QHURXV FRQWUDFW SD\PHQWYV
$VVHW UHWLUHPHQW FRVWV LQFX

YXQGV IORZ IURP RSHUDWLRQV
&KDQJH LQ QRQ FDVK ZRUNLQJ FD{
&KDQJH LQ UHVWULFWHG FDVK

1HW FDVK IORZV IURP XVHG LQ RS ) DFWLY

&DVK IORZV XVHG LQ IURP LQYHVW LYLWLH
3XUFKDVH Rl SURSHUW\ SODQW D
3URFHHGV IURP GLVSRVLWLRQV
%XVLQHVV DFTXLVLWLRQV QHW R
&KDQJH LQ QRQ FDVK ZRUNLQJ FD{

7
g
T
QO
=

1HW FDVK IORZV XVHG LQ LQYHVWL(

&DVK IORZV IURP XVHG LQ ILQDQF
5HSD\PHQW GUDZ RI FUHGLW IDF
JLOQDQFLQJ IHHV
/HDVH OLDELOLW\ SULQFLSDO SD\F
'LYLGHQGV SDLG
6KDUH UHSXUFKDVHYV DQG FDQFHO
7D[ RQ VKDUH UHSXUFKDVHV
6KDUH XQLWV WD[ ZLWKKROGLQJ
&KDQJH LQ QRQ FDVK ZRUNLQJ FD

1HW FDVK IORZV IURP XVHG LQ ILQ DFWLYL

(I THFW RI IRUHLJQ H[FKDQJH RQ FD

'HFUHDVH LQFUHDVH LQ FDVK
&DVK EHJLQQLQJ RI SHULRG

&DVK HQG RI SHULRG

6XSSOHPHQWDU\ &DVK )ORZ ,QIRUPI]
,QFRPH WD[HV SDLG

O
T <
®
N
—

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQV
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1IRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDW!|
JRU WKKHJHH DQG VL[ PRQWIKV HDGGE G

1$785( 2) %86,1(66 $1' %$6,6 2) 35(6(17$7,21

IDWXUH RI % XVLQHVV

6(&85( :DVWH ,QIUDVWUXFWXUH &RUS W6(&85(X RU WKH W&RUSRUDW!
&RUSRUDWLRQV $FW $OEHUWD 7KH &RUSRUDWLRQVYV FRPPRQ VKDUH
W76;X XQGHU WKH VI\PERO W6(6X DQG LV D FRQVWLWXHQW RI WKH 6 3
&RUSRUDWLRQ LV ORFDWHG DW _ WK $YHQXH 6 : &DOJDU\ $O
RIILFH RI WKH &RUSRUDWLRQ LV ORFDWHG DW _ WK $YHQXH 6 : &

6(&85( LV D OHDGLQJ ZzDVWH PDQDJHPHQW DQG HQHUJ\ LQIUDVWUXFWXU
6(&85( V HIWHQVLYH LQIUDVWUXFWXUH QHWZRUN ORFDWHG WKURXJKR
ZDVWH SURFHVVLQJ LQGXVWULDO ZDVWH VHUYLFHVY DQG WUDQVIHU IDF
FUXGH RLO DQG ZDWHU JDWKHULQJ SLSHOLQHVY FUXGH RLO WHUPLQDO
QHWZRUN 6(&85( FDUULHV RXW LWV SULQFLSDO EXVLQHVV RSHUDWLRQ
UHF\FOLQJ DQG GLVSRVDO RI ZDVWH VWUHDPV JHQHUDWHG E\ LWV H(
RSWLPL]DWLRQ WHUPLQDOOLQJ DQG VWRUDJH RI FUXGH RLO DQG QDW
GHVLIQHG QRW RQO\ WR KHOS UHGXFH FRVWY EXW WR DOVR VHHN WF
UHF\FOH E\ SURGXFWY DQG SURWHFW WKH HQYLURQPHQW

6(&85(VV :DVWH ODQDJHPHQW VHJPHQW LV FHQWHUHG RQ D QHWZRUN R
DQG GLVSRVDO LQIUDVWUXFWXUH WKDW SOD\V DQ HVVHQWLDO UROH LQ
E\ HQHUJ\ DQG LQGXVWULDO DFWLYLW\ 3URFHVVLQJ DFWLYLWLHV RSW
OLTXLGYVY VROLGV HPXOVLRQV DQG LQGXVWULDO E\ SURGXFWV ZKLOF
DQG UHFRYHUHG RLO DQG GLVSRVDO DVVHWY SURYLGH FRPSOLDQW

FKHPLFDO VROXWLRQV HQKDQFH SURFHVVLQJ HIILFLHQF\ DQG UHGXFH Z

6(&85(VV (QHUJ\ ,QIUDVWUXFWXUH VHJPHQW FRQVLVWV RI FUXGH RLO
FRQQHFWHG LQIUDVWUXFWXUH WKDW HQDEOH WKH RSWLPL]DWLRQ V
JHYHUDJLQJ LWV RSHUDWLRQDO H[SHUWLVH DQG LQIUDVWUXFWXUH 6(&
JDV OLTXLGV PDUNHWLQJ DQG RSWLPL]DWLRQ DFWLYLWLHV 7KHVH DF
QDWXUDO JDV OLTXLG SURGXFWV FDSWXULQJ ORFDWLRQ DQG WLPLQJ
WUDQVDFWLRQV DQG RSWLPL]LQJ EOHQGLQJ DQG VWRUDJH RSSRUWXQL

6HDVRQDOLW\

,Q :HVWHUQ &DQDGD WKH OHYHO RI DFWLYLW\ LV LQIOXHQFHG E\ VHDV
WKH VSULQJ WKH ZLQWHUVV IURVW WKDZV FRPPRQO\ UHIHUUHG WR D
URDGVY LQFDSDEOH RI VXSSRUWLQJ KHDY\ ORDGV $V D UHVXOW UF
WUDQVSRUWDWLRQ RI KHDY\ ORDGYV LQ FHUWDLQ DUHDV 7KLV OLPLYV
WUDQVSRUWDWLRQ RI KHDY\ ZDVWH ORDGV LV UHVWULFWHG OHDGLQJ
Rl zDVWH GHOLYHUHG WR 6(&85(VV IDFLOLWLHY 7KH VHFRQG TXDUWH!
EUHDN XS $GGLWLRQDOO\ RSHUDWLRQV GXULQJ WKH IRXUWK TXDUW!
VKXWGRZQV VORZ QHZ \HDU VWDUW XSV DQG H[WUHPH ZLQWHU ZHDW
VQRZIDOO 7KHVH IDFWRUV FROQWULEXWH WR UHGXFHG DFWLYLW\ OHYHC
FHUWDLQ UHJLRQV

$FFRUGLQJO\ ZKLOH WKH &RUSRUDWLRQVV IDFLOLWLHYVY UHPDLQ RSHQ
ZLOQWHU UHODWHG VORZGRZQV UHGXFH ZDVWH YROXPHY UHFHLYHG DQC
WA\SLFDOO\ OHDG WR TXDUWHUO\ IOXFWXDWLRQV LQ RSHUDWLQJ UHVXO
FRQVLGHUHG LQ DQ\ TXDUWHU RYHU TXDUWHU DQDO\VLV RI SHUIRUPDQF



%DVLV RI 3UHVHQWDWLRQ

7KH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHF
$FFRXQWLQJ 6WDQGDUG W,$6X W,QWHULP )LQDQFLDO 5HSRUWLQUJX >
WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGY %RDUG 7KH FRQGHQVH
DOO RI WKH LQIRUPDWLRQ UHTXLUHG IRU IXO0 DQQXDO ILQDQFLDO VW
DQQXDO DXGLWHG FRQVROLGDWHG ILQDQFIHPENWMDWHPHQWY IRU WKH \}

7TKHVH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH UHFF
LV 6(&85(VV IXQFWLRQDO FXUUHQF\ DQG KDYH EHHQ SUHSDUHG RQ D
WKDW KDYH EHHQ PHDVXUHG DW IDLU YDOXH $00 YDOXHV DUH URXQGF
ZKHUH RWKHUZLVH LQGLFDWHG 7KHVH FRQGHQVHG FRQVROLGDWHG IL
%RDUG RI 'LUMBWRUWV RQ

92/817%5< &+$%1*( ,1 $&&2817,1* 32/,&<

7KH &RUSRUDWLRQ DGRSWHG D YROXQWDU\ FKDQJH LQ DFFRXQWLQJ SF
SUHVHQWDWLRQ RI FHUWDLQ SK\VLFDOO\ VHWWOHG FRPPRGLW\ FRQWUTL
DV GHVFULEHG LQ WKH DQQXDO DXGLWHG FRQVROLGDWHG ILQDQFLDO
8QGHU WKLV SROLF\ JDLQV DQG ORVVHV RQ WKHVH FRQWUDFWV DUH S
RQ D JURVV EDVLYV

7KH FKDQJH zZzDV DSSOLHG UHWURVSHFWLYHO\ DQG FRPSDUDWLYH ILJX
LPSDFW RQ WKH FRQVROLGDWHG VWDWHPHQWY RI ILQDQFLDO SRVLWLRC

0$7(5,%/ $&&2817,1* 32/,&,(6

7KH PDWHULDO DFFRXQWLQJ SROLFLHVY DGRSWHG LQ WKH SUHSDUDW
VWDWHPHQWY DUH WKH VDPH DV WKRVH VHW RXW LQ WKH DQQXDO DXG
HQGHHBFHPEHUD bH[FHSW DV QRWHG EHORZ 8QOHVV RWKHUZLVH VW
FRQVLVWHQWO\ DSSOLHG WR DOO SHULRGY SUHVHQWHG

7KH &RUSRUDWLRQ DGRSWHG PLRIDQGRBDOW,\Q DR X)FBWOQFLDO ,QVWUXF
'LVFORWKUHHRWLYH -DQXDU\ 7KH DPHQGPHQWY FODULI\ WKH WLPL(

ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY 7KH DGRSWLRQ RI V
WKH &RUSRUDWLRQVYV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

(67,087(6 $1' -8'*0(176

7KH WLPHO\ SUHSDUDWLRQ RI WKH &RUSRUDWLRQVY FRQGHQVHG FRQVR
WR PDNH MXGJPHQWY HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW W]
JDLQY ORVVHV DQG WKH GLVFORVXUH RI FRQWLQJHQW OLDELOLWLHYV
FRXOG UHVXOW LQ RXWFRPHVY WKDW UHTXLUH D PDWHULDO DGMXVWPH
HTXLW\ DIITHFWHG LQ IXWXUH SHULRGYVY 7KH HVWLPDWHY DQG XQGHUO\L(
RQJRLQJ EDVLV ZLWK DQ\ DGMXVWPHQWY UHFRJQL]JHG LQ WKH SHULRG |

7KH NH\ HYWLPDWHY DQG MXGJPHQWY FRQFHUQLQJ WKH IXWXUH DQG R)
UHSRUWLQJ GDWH WKDW KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D PDW
OLDELOLWLHY DQG HTXLW\ LQFOXGH WKRVH UHODWHG WR WKH GHWHUPI
GHSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ RQHURXV SURYLVLR(
WD[HV DQG IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV 51
HIKDXVWLYH DQG RWKHU LWHPYV PD\ DOVR EH DIITHFWHG E\ HVWLPDWHYV I



$55$1*(0(17 $*5((0(17 :,7+ *)/

2Q $SULO *Y/ (QYLURQPHQWDO ,QF W*)/X DQG 6(&85( DQQRX
DUUDQJHPHQW DJUHHPHQW WKH W$UUDQJIJHPHQW $JUHHPHQWX SXUVX
WKH LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHV RI 6(&85( IRU
FRQVLGHUDWLRQ IRU WKH 7UDQVDFWLRQ ZLOO EH VDWLVILHG WKURXJ
VKDUHV DQG LQ FDVK

8QGHU WKH WHUPV RI WKH 7TUDQVDFWLRQ 6(&85( VKDUHKROGHUYV ZLOO

LL RI D *)/ VXERUGLQDWH YRWLQJ VKDUH RU LLL D FRPELQDWL
VXERUGLQDWH YRWLQJ VKDUH SHU 6(&85( VKDUH VXEMHFW WR SUR UD
FRQVLVWY RI VKDUHY DQG FDVK

7TKH 7UDQVDFWLRQ KDV EHHQ XQDQLPRXVO\ DSSURYHG E\ WKH %RDUCGC
VKDUHKROGHUVY YRWHG LQ IDYRXU RI WKH 7UDQVDFWLRQ DW WKH &RU:
0D\ 7KH &RPSHWLWLRQ %XUHDX UHYLHZ FRPPHQMAHG WU BDYX UHYL
SURFHVVY UHSUHVHQWY WKH UHPDLQLQJ RXWVWDQGLQJ UHIJXODWRU\ FR(
WKH 7UDQVDFWLRQ WR FORVH LQ WKH VHFRQG KDOI RI

8SRQ FRPSOHWLRQ 6(&85(VV FRPPRQ VKDUHV DUH H[SHFWHG WR EH
H[SHFWHG WR FHDVH WR EH D UHSRUWLQJ LVVXHU XQGHU &DQDGLDQ VH

5(675,87(' &$6+

$WXQHb b WKH &RUSRUDWILR® KOG FODVVLILHG DV UHVWULFWHG FDVK
DFFRXQW 7KLV EDODQFH UHSUHVHQWY FROODWHUDO SRVWHG LQ DFFR
SRVLWLRQV LQ ILQDQFLDO LQVWUXPHQWY DVVRFLDWHG ZLWK (QHUJ\ ,QI

7KH UHVWULFWHG FDVK LV UHODWHG WR WKH &RUSRUDWLRQVV I1LQDC
&RUSRUDWLRQVYVY ULVN PDQDJHPHQW SURJUDP 7KH &RUSRUDWLRQ HQW
WR FRPPRGLW\ SULFH ULVN DVVRFLDWHG ZLWK WKH VDOH SXUFKDVH

SHWUROHXP SURGXFWYV 7KH &RUSRUDWLRQ PD\ DOVR HQWHU LQWR GHL
RQ HVWLPDWHG IXWXUH QHW FDVK LQIORZY GHQRPLQDWHG LQ 8 6 GROC

,19(1725,(6
BGEF 'HFHPEHUDb b

&UXGH RLO DQG QDWXUDO JDV OLTXLGV
6SHFLDOW\ FKHPLFDOV

OHWDOV

6SDUH SDUWV DQG VXSSOLHV

7TRWDO LQYHQWRULHV

&UXGH RLO DQG QDWXUDO JDV OLTXLGV FRQVLVWYV RI LQYHQWRU\ VWRU
3523(57< 3/$17 $1' (48,30(17

%DODQFH DW HFHPEHUD D

$GGLWLRQV

&KDQJH LQ DVVHW UHWLUHPHQW REOLJDWLRQV
'LVSRVDOV

'HSUHFLDWLRQ DQG GHSOHWLRQ

JRUHLJQ H[FKDQJH HIIHFW

%DODQFH DW -XQHb b
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$V DWQHb b 6(&85(VV FUHGLW IDFLOLWLHV FRQVLVWHG RI D PLC
W5HYROYLQJb &UHGLWb)DFLOLW\X ZLWK HLJKW ILQDQFLDO LQVWLWXW]
UHQHZHG LQ 0D\ LQFUHDVLQJ WKH WRWDO IDFLOLW\ IURP PLOOL
GDWH E\ RQH \HDU WR 0D\ ,Q DGGLWLRQ 6(&85( PDLQWDLQV D
IDFLOLW\ JXDUDQWHHG E\ ([SRUW 'HYHORSPHQW &DQDGD

7KH FUHGLW IDFLOLW\ EDODQFHV LQFOXGHG RQ WKH FRQNRODGD®/E G V\
'HFHPEHUb ¥HUH DV IROORZYV

BGEE 'HFHPEHUb b

$PRXQW GUDZQ RQ S5HYROYLQJ &UHGLW )DFLA
8QDPRUWL]HG ILQDQFLQJ FRVWYV
7RWDO FUHGLW IDFLOLW\

-XQHb 'HFHPEHUDb b
OD[LPXP DPRXQW DYDLODEOH
/IHVV $PRXQW GUDZQ RQ 5HYROYLQJ &UHGLW
/[HVV /HWWHUV RI FUHGLW
$YDLODEOH DPRXQW

6XEMHFW WR FRYHQDQW UHVWULFWLRQV OLVWHG EHORZ

$V DWQHb b WKH &RUSRUDWLRQ KDWLOWODRGLWR QEPLVWOQRRILQ FDVE
bPLOOLRQ LQ FDSDFLW)\ RQ HPR\\D G URKFEW HEBMILLO L ¥ RIOW L VW b®L RO LR Q
LQ FDVK DRFELOOLRQ LQ FDSDFLW\ RQ LWV FUHGLW IDFLOLWLHYV
&RYHQDQW

7KH IROORZLQJ WDEOH RXWOLQHV WKH-ZRHSRUDWLRQVYV FRYHQDQW UD\
QRW WR H[FHHG

-XQHb
BHOLRU HEW WR (%,7'$
7RWDO 'HEW WR (%,7'$ QRW WR H[FHHG
,QWHUHVW FRYHUDJH QRW WR EH OHVYV

816(&85(' 127(6

$WXQHb b 6(&85( KDG WKH IROORZLQJ XQVHFXUHG QRWHY RXWVWDQGL(

a PLOOLRQ VHQLRU XQVHFXUHG QRWHYVY GXH ODUFK WK
ZLWK LOWHUHVW SD\DEOH VHPL DQQXDOO\ LQ ODUFK DQG 6HSWHPE|!
a PLOOLRQ VHQLRU XQVHFXUHG QRWHYV GXH 1RYHPEHU

QRWHVX ZLWK LQWHUHVW SD\DEOH VHPL DQQXDOO\ LQ 0D\ DQG 1R

7KH XQVHFXUHG QRWHYV EDODQFHV LQFOXGHG L Q- ¥WXKHHibVWDWRPHQWV RI
'HFHPEHUb ®HUH DV IROORZV

3ULQFLSWDWOXDQRIDW -XQHb '"HFHPEHUDb b
VHQLRU XQVHEXUHG QRWHV 0DU 0DU
VHQLRU XQVHFEXUHG QRWHV 1RY 1RY
8QDPRUWL]HG ILQDQFLQJ FRVWV
7RWDO XQVHFXUHG QRWHYV

$V DXWQHD b WKH IDLU YDOXH RI WKH VHQLRU XQVHFXUHG QRWHYV L
ZDV PLOOLRQ DRA®OLRQ UHVSHFWLYHO\ EDVHG RQ WKLUG SDUW\ REV




,668(" &%$3,7%/

'LYLGHQGYV

7KH &RUSRUDWLRQ GHFODUHG GLYLGHQGV WRWKBBIGHNYG RV LFRPRRW K\
-XQHb DbRI PLOOLRQ HRA® WKRMHH DQG VL[ PRQWIKV HQ ®PGOOLRQ DQG
PLOOLRQQIQ WKH &RUSRUDWLRQ GHFODUHG D GLYHIGH®E FLRQWKHD DR
VKDUHKROGHUV-RDWHFR$®KRAD b WKH GLYLGHQG BPLDEQR@IZDV LQF
ZLWKLQ DFFRXQWV SD\DEOH D-X® HDF F WX HGPQODE RQL W& XEX &AM H W W R
WKH &RUSRUDWLRQ SDLGXRXW WKLV GLYLGHQG RQ

,VVXHG DQG RXWVWDQGLQJ
PLOOLRQV H[FHSW IRU VKDUHYV I1XPEHU RI 6KDUHWRXQW

%DODQFH DW HFHPEHUD b

568V DQG 368V H[HUFLVHG

7UDQVIHU IURP UHVHUYHV LQ HTXLW\

6KDUHV FDQFHOOHG XQGHU 1&,%

7D[ GHGXFWLRQ RQ H[FHVV YDOXH RI VKDUH DZDUGV
%DODQFH DW -XQHb b

2Q '"HFHPEHU WKH &RUSRUDWLRQ UHQHZHG WKH SUHYLRXV 1&,%
3XUVXDQW WR WKH UHQHZHG 1&,% WKH &RUSRUDWLRQ LV DXWKRUL]H
b FRPPRQ VKDUHV RI WKH &RUSRUDWLRQ UHSUHVHQWLQJ DSSI
RXWVWDQGLQJ FRPPRQ VKDUHYVY DV DW 'HFHPEHU RU Rl WKH
FRPPHQFHG RQ 'HFHPEHU DQG ZLOO HQG RQ 'HFHPEHU RU
FRPSOHWHG RU LV WHUPLQDWHG DW WKH &RUSRUDWLRQ V HOHFWLRQ

7KH WDEOH EHORZ VXPPDUL]JHV WKH VKDUH UH®XUFKDDIOG VQE PFRODFK'
-XQHb bDQG

7KUHH PRQWKY HQGHDG] XRMWKY HQGHG -XQ

6KDUHVY UHSXUFKDVHG DQG F
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

6KDUHVY UHSXUFKDVHG DQG F N> XQGHU
3ULFH SHU VKDUH )
7TRWDO FRQVLGHUDWLRQ )

,QFOXGHVY WUDQVDFWLRQ FRVWYV

$ WD[LV LPSRVHG RQ WKH QHW YDOXH RI VKDUHV UHSXUFKDVHG E\ FR

%DVLF DQG 'LOXWHG ,QFRPH 3HU 6KDUH

7KH IROORZLQJ WDEOH UHIOHFWYV WKH VKDUH GDWD XVHG LQ WKH FRPS)
7KUHH PRQWKV HQGEHG[ -XRGWKY HQGHG -XQ

"HLIKWHG DYHUDJH QXPEHU EDVLF
(I'THFW RI GLOXWLRQ
568V DQG 368V

"HLIKWHG DYHUDJH QXPEHU GLOXW

7KH DERYH FDOFXODWLRQ LQFOXGHV WKH HIITHWWURIH GL@X WLLY HP B @8WK "
-XQHb bDQG
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7KH &RUSRUDWLRQ KDV DQ 2PQLEXV ,QFHQWLYH 30DQ XQGHU ZKLFK LW
VKDUH XQLWV W568VX SHUIRUPDQFH VKDUH XQLWV W368VX DQG RSW
XQLWV W'68VX SODQ IRU QRQ HPSOR\HH GLUHFWRUV 7KH WHUPV RI
GLVFORVHG LQ WKH DQQXDO DXGLWHG FRQVROLGDWHBEHQDQBLDO VWD)

7KH IROORZLQJ WDEOH VXPPDUL]JHMWIKH KXQLWY RXWVWDQGLQJ DW

568V 368V '68
%DODQFH DW '"HFHPEHUDb b

*UDQWHG

5SHLQYHVWHG GLYLGHQGV

5HGHHPHG LVVXDQFH RI FRPPRQ VKDUHYV
SHGHHPHG FDVK ZLWKKROGLQJ WD]J
YRUIHLWHG

%DODQFH DW -XQHb b

| ’

JRU WKHPRQWKVXRAGH® WKH &RUSRUDWLRQ ZHR\PKIRHOGKRQHN b
ZLWK UHVSHFW WR PLQLPXP VWDWXWRU\ ZLWKKROGLQJ WD[ RE

ZLWKKROGLQJ WD[ SDVYG[ IRR KK XIGRBWEHZDY PLOCKR®b b
PLOOLRQ

5(9(18(

7KH IROORZLQJ WDEOH SUHVHQWYVY UHYHQXH GLVDJJUHJDWHG E\ 6(&85(V
WKH QDWXUH WLPLQJ DQG XQFHUWDLQW\ RI UHYHQXH DQG FDVK IORZV

7KUHH PRQWKY HQGHG -XQHb b
‘DVWH SURFHVVLQJ DQG GLVSRV
OHWDOV UHF\FOLQJ UHYHQXH
6SHFLDOW\ FKHPLFDO UHYHQXH
7UDQVSRUWDWLRQ DQG WHUPLQI
5HYHQXH IURP FRQWUDFWYV ZLWK
5HDOL]HG JDLQ IURP SK\VLFDO F
8QUHDOL]HG JDLQ IURP SK\VLFD(
5HYHQXH IURP SK\VLFDO FRPPRG
7RWDO UHYHQXH

‘DVWH 0DQDIHBHQWIUDVWUXF WK

6L PRQWKY HQGHG -XQHb b
‘DVWH SURFHVVLQJ DQG GLVSRYV
OHWDOV UHF\FOLQJ UHYHQXH
6SHFLDOW\ FKHPLFDO UHYHQXH
7UDQVSRUWDWLRQ DQG WHUPLQI
5HYHQXH IURP FRQWUDFWV ZLWK
5HDOL]JHG JDLQ IURP SK\VLFDO F
8QUHDOL]HG ORVV IURP SK\VLFD
5HYHQXH IURP SK\WVLFDO FRPPRG
7RWDO UHYHQXH

:DVWH ODQDQHBHQWIUDVWUXFWK




7KUHH PRQWKY HQGHG -XQHb b :DVWH ODQDQHRHQWIUDVWUXFNWWBO
‘DVWH SURFHVVLQJ DQG GLVSRVDO UHYHQXH .

OHWDOV UHF\FOLQJ UHYHQXH

6SHFLDOW\ FKHPLFDO UHYHQXH

7UDQVSRUWDWLRQ DQG WHUPLQDOOLQJ UHYHQXH

5HYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUYV

5HDOL]HG JDLQ IURP SK\VLFDO FRPPRGLW\ DQG GHULYDWLYH FRQWUDFWYV
8QUHDOL]HG JDLQ IURP SK\VLFDO FRPPRGLW\ DQG GHULYDWLYH FRQWUDFV
SHYHQXH IURP SK\VLFDO FRPPRGLW\ DQG GHULYDWLYH FRQWUDFWV

7RWDO UHYHQXH

6L[ PRQWKY HQGHG -XQHb b ':DVWH O0DQDQHRPHQY)IUDVWUXFNMWBO
‘DVWH SURFHVVLQJ DQG GLVSRVDO UHYHQXH :

OHWDOV UHF\FOLQJ UHYHQXH

6SHFLDOW\ FKHPLFDO UHYHQXH

7UDQVSRUWDWLRQ DQG WHUPLQDOOLQJ UHYHQXH

5HYHQXH IURP FRQWUDFWV ZLWK FXVWRPHU

5HDOL]JHG JDLQ IURP SK\VLFDO FRPPRGLW\ DQG GHULYDWLYH FRQWUDFW
8QUHDOL]HG JDLQ IURP SK\VLFDO FRPPRGLW\ DQG GHULYDWLYH FRQWUDFV
5HYHQXH IURP SK\VLFDO FRPPRGLW\ DQG GHULYDWLYH FRQWUDFWV

7RWDO UHYHQXH

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH 1RWH 9ROXQWDU\ &KDQJH LQ $FFRXQWLC

(;3(16(6

7KH WDEOH EHORZ VXPPDUL]JHV WKH GLWDKUHHJD@G RQ [RR R BHKY WY G IRG
DQG

7TKUHH PRQWKY HQGHG -XQHDb b &RVW RI 6D

(PSOR\HH FRPSHQVDWLRQ DQG EHQHILWV
'"HSUHFLDWLRQ

'HSOHWLRQ

$PRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

2WKHU

7TRWDO

6L PRQWKY HQGHG -XQHb b &RVW RI 6D

(PSOR\HH FRPSHQVDWLRQ DQG EHQHILWYV
'HSUHFLDWLRQ

'"HSOHWLRQ

$PRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

2WKHU

7RWDO




*HQHUDO DQG
$GPLQLVWUDWLYH
7KUHH PRQWKY HQGHG -XQHb b &RVW RI 6DOHV([SHQVH 7RWDO

(PSOR\HH FRPSHQVDWLRQ DQG EHQHILWYV
'"HSUHFLDWLRQ

'"HSOHWLRQ

$PRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

2WKHU

7RWDO
*HQHUDO DQG
$GPLQLVWUDWLYH

6L PRQWKY HQGHG -XQHb b &RVW RI 6DOHV([SHQVH 7RWDO

(PSOR\HH FRPSHQVDWLRQ DQG EHQHILWYV

'"HSUHFLDWLRQ

'"HSOHWLRQ

$PRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

2WKHU

7RWDO

2WKHU LQFOXGHYVY WKH UHPDLQLQJ H[SHQVHV QRW OLVWHG VHSDUDWHO\ LQ WKH WDEOH DE

WUXFNLQJ DQG GLVSRVDO XWLOLWLHVY DQG WDULII IHHV IRU WKLUG SDUW\ RLO SLSHOLQHYV

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH 1RWH 9ROXQWDU\ &KDQJH LQ $FFRXQWLC

TUDQVDFWLRQ DQG UHODWHG FRVWYV

JRU WKHPRQWKVXQ®IBH® WKH &RUSRUDW LRI OQRRURIHWUDQVDFWLRQ D
SULPDULO\ DVVRFLDWHG ZLWK WKH 7UDQVDFWLRQ ZLWK *)/ LQFOXGLQJ

JRU WKKHUHH DQG VL[ PRAOWMKY HQWKB &RUSRUDWLRQOOLRQUMIEED LRQ RI
WUDQVDFWLRQ DQG UHODWHG FRVWV UHVSHFWLYHO\ SULPDULO\ DVV
EXVLQHVV LQFOXGLQJ VHYHUDQFH OHJDO DQG DGYLVRU\ IHHV

,17(5(67 $&&5(7,21 $1' ),1$1&( &2676

, QWHUHVW DFFUHWLRQ DQG ILQDQFH FRAMWW H P@\GL VW[ RIRW WK \I MODOREZG
DQGb

7TKUHH PRQWKY HBEGHBRAYWHKEY HQGHG -XC(

" QWHUHVW RQ VHQLRU VHFXUHG QVHFXU V DQG 5HYROYLQ
&UHGLW )DFLOLW\

$PRUWL]DWLRQ RI ILQDQFLQJ FR

$FFUHWLRQ RI DVVHW UHWLUHPH ( DWLRQ
,QWHUHVW RQ REOLJDWLRQV XQG HV
L QWHUHVW RQ RQHURXV FRQWUDH M VLRQ

QWHUHVW DFFUHWLRQ DQG ILQD

27+(5 ,18&20(

JRU WKHPRQWKVXIQBI®BHG) RWKHU LQFRPH LQFOXGHG D PLOOLRQ JDL
HTXLSPHQW
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7KH FDSLWDO VWUXFWXUH RI WKH & RUSRUDWLRQ FRQVLVWYV RI WKH IRO
BGLEE 'HFHPEHUb b

"RUNLQJ FDSLWDO
TRWDO GHEW
6KDUHKROGHUV HTXLW\

&DOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ FXUUHQW DVVHWYV OHVV DFFRXQWYV SD\DEOH DQ
B3ULQFLSDO GHEW FRQVLVWY RI WKH IROORZLQJ
-XQHDb '"HFHPEHUDb b

$PRXQW GUDZQ RQ FUHGLW IDFLOLWLHV 1R
VHQLRU XQVHFXUHG QRWHYV SULQFLSDO
VHQLRU XQVHFXUHG QRWHYV SULQFLSDO

7KH &RUSRUDWLRQVYV REMHFWLYH LQ FDSLWDO PDQDJHPHQW LV WR HC
FDUU\ RXW LWV SODQQHG FDSLWDO SURJUDP ZKLOH PDLQWDLQLQJ RSHL
EX\EDFNV DQG HQVXULQJ VWDEOH FDVK IORZ WRODXDWIBR Q) QMK HREXMLIGH
&RUSRUDWLRQVV ZRUNLQJ FDSLWDO WRWDO DPRXQWV GUDZQ RQ GF
FRPSRQHQWY RI FDSLWDO WR EH PDQDJHG

&2175%$&78%/ 2%/,*$7,216

\HDU
\HDU RU OHVV \HDUV WKH
&UXGH RLO WUDQVSRUWDWLRQ
&UXGH RLO VWRUDJH
&DSLWDO FRPPLWPHQWYV

7TRWDO FRQWUDFWXDO REOLJDWLRQV

&UXGH RLO WUDQVSRUWDWLRQ FRPPLWPHQWYV
,QFOXGHG LQ WKLV QXPEHU DUH FRPPLWWHG FUXGH RLO YROXPHV IRU ¢

~

SLSHOLQH FRQQHFWHG WHUPLQDOV 7KLV DPRXQW UHIOHFWV WKH WRW
&RUSRUDWLRQ IDLO WR GHOLYHU WKH FRPPLWWHG SLSHOLQH YROXPHYV

&UXGH RLO VWRUDJH FRPPLWPHQWYV

6(&85( KDV DQ DUUDQJHPHQW IRU FUXGH RLO VWRUDJH FDSDFLW\ DW D |
SD\DEOH UHJDUGOHVV RI XWLOL]DWLRQ 7KH FUXGH RLO VWRUDJH FRPPI

&DSLWDO FRPPLWPHQWYV

7KH DPRXQWYV LQFOXGH YDULRXVY FDSLWDO SXUFKDVHV IRU XVH LQ WKH
$00 DPRXQWYV DUH FXUUHQW DQG GXH ZLWKLQ RQH \HDU
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7KH IROORZLQJ WDEOHV SUHVHQW WKH ILQDQFLDO SHUIRUPDQFH E\
VHIPHQW SURILW RU ORVV UHJXODUO\ UHYLHZHG E\ PDQDJHPHQW

: Q
7TKUHH PRQWKY HQGHG -XQHDb , &RUSRUDWHT7R

5HYHQXH
&RVW Rl VDOHV H[FOXGLQJ L

6HJPHQW SURILW PDUJLQ
* $ HISHQVHV H[FOXGLQJ LWHF
'HSUHFLDWLRQ GHSOHWLRQ D
6KDUH EDVHG FRPSHQVDWLRQ
7UDQVDFWLRQ DQG UHODWHG
,QWHUHVW DFFUHWLRQ DQG I
2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD]|

6L PRQWKY HQGHG -XQHb b ' &RUSRUDWH7R
S5HYHQXH -
&RVW RI VDOHV H[FOXGLQJ L

6HIJPHQW SURILW PDUJLQ
* $ H[SHQVHYV H[FOXGLQJ LWHF
'"HSUHFLDWLRQ GHSOHWLRQ D
6KDUH EDVHG FRPSHQVDWLRQ
7UDQVDFWLRQ DQG UHODWHG
,QWHUHVW DFFUHWLRQ DQG I
2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD]|

:DVWH (QH

7TKUHH PRQWKY HQGHG -XQHb b ODQDJHPHQWDYV &RUSRUDWH7RWDO

S5HYHQXH
&RVW RI VDOHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ

6HIJPHQW SURILW PDUJLQ
* $ HISHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQGDPRUMMJDWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG UHODWHG FRVWV

,QWHUHVW DFFUHWLRQDQGILQDQFHFRVWV

2WKHU LQFRPH

,QFRPH ORVV EHIRUH WD][




‘DVWH (QH

6L PRQWKY HQGHG -XQHb b ODQDJHPHQWDYV &RUSRUDWH7RWDO
5HYHQXH :
&RVW RI VDOHV H[FOXGLQJ LWHPVY OLVWHG VHSDUDWHO\ EHORZ

6HJPHQW SURILW PDUJLQ

* $ H{SHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQGDPRUMMJDWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG UHODWHG FRVWYV

,QWHUHVW DFFUHWLRQ DQG ILQDQFH FRVWYV

2WKHU LQFRPH :

,QFRPH ORVV EHIRUH WD]|

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH 1RWH O9ROXQWDU\ &KDQJH LQ $FFRXQWLC
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ KDYH EHHQ DOORFDWHG WR FRVW RI VDOHYV

EDVHG RQ IXQFWLRQ RI WKH XQGHUO\LQJ DVVHW
$VVHWYV DQG /LDELOLWLHYV

‘DV (QH
$V DW -XQHb b 0DQDJ ,QIUDV &RUSRUDWH7R

&XUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLS
5LJKW RI XVH DVVHWYV
,QWDQJLEOH DVVHWYV
*RRGZLOO

7RWDO DVVHWYV

&XUUHQW OLDELOLWLHYV
7RWDO OLDELOLWLHYV

‘DVWH (QHUJ\
$V DW '"HFHPEHUb b ODQDJHPHQWDVWUXERMXSRUDWH7RWDO

&XUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

,QWDQJLEOH DVVHWYV

*RRGZLOO

7RWDO DVVHWYV

&XUUHQW OLDELOLWLHYV

7RWDO OLDELOLWLHYV

*HRJUDSKLFDO )LQDQFLDO ,QIRUPDWLRQ

&DQDGD 8 6 7TRWDO
7TKUHH PRQWKY HQGHG -XQH

S5HYHQXH

6L PRQWKY HQGHG -XQHb - - -

5HYHQXH

$V DW -XQHb b DQG 'HF
7RWDO QRQ FXUUHQW DVVH

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH 1RWH O9ROXQWDU\ &KDQJH LQ $FFRXQWLC
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' 5(&7256

5HQH $PLUDXOW
ODUN %O\

OLFN 'LOJHU &KDLUPDQ
$O0OHQ *UDQVFK

'HQG\ +DQUDKDQ
-RVHSK /HQ]

6XVDQ 5LGGHOO 5RVH
'"HDQQD =XPZDOW

9LFH &KDLUPDQ

$XGLW &RPPLWWHH

672&. (;&+$1*(
7RURQWR 6WRFN ([FKDQJH
6\PERO 6(6

$8',7256
.30* //3
&DOJDU\ $OEHUWD

1(*$/ &2816(/
OF&DUWK\ 7THWUDXOW //3
&DOJDU\N $OEHUWD

+XPDQ 5HVRXUFHY DQG &RPSHQVDWLRQ &RPPLWWHH

&RUSRUDWH *RYHUQDQFH
(QYLURQPHQW 6RFLDO

2)),&(56

$O0OHQ *UDQVFK
3UHVLGHQW

&KDG 0DJXV
&KLHI )LQDQFLDO 2IILFHU

1RPLQDWUQY &FSAPI5E W HH
*RYHUQDQFH$ 2R PR QW @ FIHD O

%DQN RI ORQWUHDO

&DQDGLDQ ,PSHULDO %DQN RI &RPPHUFH
1IDWLRQDO %DQN RI &DQDGD

5R\DO %DQN RI &DQDGD

7' &DQDGD 7UXVW

7KH %DQN RI 1RYD 6FRWLD

75$16)(5 $*(17 $1' 5(*,675%$5

2G\WVVH\ 7UXVW &RPSDQ\
&DOJDU\ $OEHUWD

&RUH\ +LIJKDP

&KLHI ([HFXWLYH 2IILFHW&KLHI 2SHUDWLQJ 2IILFHU

OLFKDHO &DOOLKRR

&RUSRUDWH 6HFUHWDU\ DQG *HQHUDO &RXQV
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