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$%287 7+,6 0' $

7KH IROORZLQJ PDQDJHPHQWVV GLVFXVVLRQ DQG DQDO\VLV WO0' $X

RSHUDWLRQV RI 6(&85( :DVWH ,QIUDVWUXFWXUH &RUS W6(&85(X WKH
SUHSDUHG E\ PDQDJHPHQW DV Rl DQG UHYLHZHG DQG DSSURYHG E\ WK]|
RQHEUXDU\ WKH 0'$ LV D UHYLHZ Rl WKH ILQDQFLDO UHVXOWV RI WKFE
ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDC

7KLV 0' $VV SULPDU\ IRFXV LV D FRPSDULVRQ RW KWKHHH | DQIEQW ZBI@ YSHH B FRQ)
'HFHPEHUb BVR WKHHH DQG WZHOYHHFRORBHKWYb HQ®DHE VKRXOG EH UH
FROQMXQFWLRQ ZLWK WKH &RUSRUDWLRQVYV DQQXDO DXGLWHG FRQVROL
\HDUV HQGHG 'HFHPEHU DQG W$QQXDO )LQDQFLDO 6WDWHPHQ

$00 DPRXQWY DUH SUHVHQWHG LQ &DQDGLDQ GROODUV XQOHVV RWKH
Rl &DQDGLDQ GROODUV H[FHSW VKDUH DQG SHU VKDUH DPRXQWV RU DV

7KLV 0' $ FRQWDLQV UHIHUHQFHV WR WKH IROORZLQJ ILQDQFLDO PHDVX
SUHVFULEHG XQGHU ,)56 WQRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLE
(%,7'$ SHU VKDUH EDVLF DQG GLOXWHG $GMXVWHG (%,7'$ PDUJLQ 7RW
FDVK IORZ GLVFUHWLRQDU\ IUHH FDVK IORZ SHU VKDUH EDVLF DQG GL
IXQGV IORZ IURP RSHUDWLRQV SHU EDVLF DQG GLOXWHG VKDUH 5HIHU
PHDVXUHVX VHFWLRQ RI WKLV 0'$ IRU D IXO0 GLVFXVVLRQ RQ PDQDJH
ILQDQFLDO PHDVXUHV LQFOXGLQJ ZKHUH DSSOLFDEOH UHFRQFLOLDWL

&25325%$7( 29(59,(:

2Q -DQXDU\ 6(&85( (QHUJ\ 6HUYLFHV ,QF FKDQJHG LWV QDPH WR
7KH &RUSRUDWLRQVV FRPPRQ VKDUHV DUH WUDGHG RQ WKH 7RURQWR ¢
DQG LV D FRQVWLWXHQW RI WKH 6 3 76; &RPSRVLWH ,QGH]

6(&85( LV D OHDGLQJ ZDVWH PDQDJHPHQW DQG HQHUJ\ LQIUDVWUXFWXU
6(&85( V HIWHQVLYH LQIUDVWUXFWXUH QHWZRUN ORFDWHG WKURXJKR:
ZDVWH SURFHVVLQJ LQGXVWULDO ZDVWH VHUYLFHVY DQG WUDQVIHU IDF
FUXGH RLO DQG ZDWHU JDWKHULQJ SLSHOLQHYVY FUXGH RLO WHUPLQDO
QHWZRUN 6(&85( FDUULHV RXW LWV SULQFLSDO EXVLQHVV RSHUDWLRQ
UHF\FOLQJ DQG GLVSRVDO RI ZDVWH VWUHDPV JHQHUDWHG E\ LWV H(
RSWLPLIDWLRQ WHUPLQDOOLQJ DQG VWRUDJH RI FUXGH RLO DQG QDW
GHVLIQHG QRW RQO\ WR KHOS UHGXFH FRVWY EXW WR DOVR VHHN WEF
UHF\FOH E\ SURGXFWY DQG SURWHFW WKH HQYLURQPHQW

6(&85(vVv :DVWH ODQDJHPHQW VHJPHQW LV FHQWHUHG RQ D QHWZRUN R
DQG GLVSRVDO LQIUDVWUXFWXUH WKDW SOD\V DQ HVVHQWLDO UROH LQ
E\ HQHUJ\ DQG LQGXVWULDO DFWLYLW\ 3URFHVVLQJ DFWLYLWLHV RSW
OLTXLGVY VROLGV HPXOVLRQV DQG LQGXVWULDO E\ SURGXFWYV ZKLOF
DQG UHFRYHUHG RLO DQG GLVSRVDO DVVHWY SURYLGH FRPSOLDQW

FKHPLFDO VROXWLRQV HQKDQFH SURFHVVLQJ HIILFLHQF\ DQG UHGXFH Z

6(&85(VV (QHUJ\ ,QIUDVWUXFWXUH VHJPHQW FRQVLVWV RI FUXGH RLO

FRQQHFWHG LQIUDVWUXFWXUH WKDW HQDEOH WKH RSWLPL]DWLRQ V
JHYHUDJLQJ LWV RSHUDWLRQDO H[SHUWLVH DQG LQIUDVWUXFWXUH 6(&
JDV OLTXLGV PDUNHWLQJ DQG RSWLPL]DWLRQ DFWLYLWLHV 7KHVH DF
QDWXUDO JDV OLTXLG SURGXFWV FDSWXULQJ ORFDWLRQ DQG WLPLQJ
WUDQVDFWLRQV DQG RSWLPL]LQJ EOHQGLQJ DQG VWRUDJH RSSRUWXQL

JRU D FRPSOHWH GHVFULSWLRQ RI VHUYLFHV SURYLGHGS FE\L SWKIHR  RRIIS |
%XVLQHVV DQG ,QUHBWWREFRIXWHH &RUSRUDWLRQVV $QQXDO ,QIRUPE
'"HFHPEHUDb b W$,)X ZKLFK LV DYDLODEOH XQGHU 6(&85(VV SURILOF
$QDO\VLY DQG 5HWULHYDAY VHNATISBIOEKGEDRRU Z FEV I WH DIVWRIWKHU WKDQ W
LQIRUPDWLRQ VHW RXWS5KXQN HDFWRHAKHDBGL QIKWFK LV LQFRUSRUDWHG E!
$,) GRHV QRW FRQVWLWXWH SDUW RI WKLV 0' $




$VVHW 'LYHVWLWXUH

2Q )HEUXDU\b b WKH &RUSRUDWLRQ FRPSOHWHG WKH GLYHVWLWXI
RZQHG E\ 7THUYLWD &RUSRUDWLRQ WR D VXEVLGLDU\ RI :DVWH &RQQHF\
WKH W6DOH 7UDQVDFWLRQX

23(5%$7,21%/ '(),1,7,216
&HUWDLQ RSHUDWLRQDO GHILQLWLRQV XVHG WKURXJKRXW WKLV 0'$ DU
&DSLWDO ([SHQGLWXUHV

7KH &RUSRUDWLRQ FODVVLILHVY FDSLWDO H[SHQGLWXUHY DV HLWKHU J!
DFTXLVLWLRQ FDSLWDO DUH FDSLWDO H[SHQGLWXUHV ZLWK WKH LQWH
ORFDWLRQV RU HPHUJLQJ PDUNHWY RU FRPSOHWH D EXVLQHVV RU DVYV
H[SHQGLWXUHV LQ UHVSHFW RI FDSLWDO DVVHW DGGLWLRQV UHSODFH
EXVLQHVYVY RSHUDWLRQV 7KH GHWHUPLQDWLRQ RI ZKDW FRQVWLWXWH
FDSLWDO LQYROYHV MXGJPHQW E\ PDQDJHPHQW

2LO BULFHV

&DQDGLDQ /LIJKW 6ZHHW FUXGH RLO SULFH LV WKH EHQFKPDUN SULFH IF
JubYLW\ DW (GPRQWRQ $OEHUWD :HVW 7H[DV ,QWHUPHGLDWH W:7,X
SULFH IRU OLJKW FUXGH RLO DW &XVKLQJ 2NODKRPD

), 1$1&,$/ $1' 23(5$7,1* +,*+/,*+76

1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO
2Q )JHEUXDU\ 6(&85( FORVHG WKH 6DOH 7UDQVDFWLRQ
&RPSDUDWLYH SHULRGY KDYH EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHY 9ROXQWDU\ &



7KH & RUSRUDWLRQVYV RSHUDWLQJ DVMX® HHQDQGE LD DHIOLYIH IHREEWRNS | R § GAHKCH

DQG

DUH VXPPDUL]J]HG EHORZ
7KUHH PRQWKY HQGH&EZ HHOFHP BERQWKYV HQGHG 'H

PLOOLRQV H[FHSW VKD HU VKDUH KD FKDQJH
5HYHQXH
1HW LQFRPH
3HU VKDUH EDVLF
3HU VKDUH GLOXWH
$GMXVWHG (%,7'$
3HU VKDUH EDVLF
3HU VKDUH GLOXWH
)XQGV IORZ IURP RSHUDW
3HU VKDUH EDVLF
3HU VKDUH GLOXWH
'LVFUHWLRQDU\ IUHH FDV
3HU VKDUH EDVLF
3HU VKDUH GLOXWH

&DSLWDO H[SHQGLWXUHYV
'LYLGHQGY GHFODUHG SH
7TRWDO DVVHWYV

/IRQJ WHUP OLDELOLWLHYV

Q VKDUH

&RPPRQ VKDUHV HQG RI
"HLIKWHG DYHUDJH FRPP
%DVLF
'LOXWHG

HV

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &KDC

1RQ *$$3 ILQDQFLDO PHDVXUH QRQ *$$3 UDWLR RU VXSSOHPHQWDU\ ILQDQFLDO PHDVXUH 51
LQIRUPDWLRQ

5HIHU WR WKH 2SHUDWLRQDO 'HILQLWLRQV VHFWLRQ LQ WKLV 0" $ IRU IXUWKHU LQIRUPDWL

)2857+48%$57(5 +,*+/,*+76

a

S5HYHQXH RPLOOLRIFUHDVHRGPSDUHG RKRTTWHOH WHU RALFK ZDV SULPDL
GULYHQ E\ KLJKHU PHWDOV UHF\FOLQJ UHYHQXHV UHIOHFWLQJ FR
UHF\FOLQJ EXVLQHVYV DFTXLUHG RQ -DQXDU\ 7KH &RUSRUDW
UubLO FDUV GXULQJ WKH TXDUWHU ZKLFK IDFLOLWDWHG LQFUHDYV
DOORZLQJ 6(&85( WR FDSLWDOL]H RQ VWURQJHU GHPDQG DORQJ
SURGXFHG ZDWHU SURFHVVLQJ DQG GLVSRVDO IDFLOLW\

1HW LQFRPHPROOER®SDUHG WR QHWPLQPRRB RQ WKH VDBHLYHO EG
KLJKHU RSHUDWLQJ SURILW SDUWLDOO\ RIIVHW E\ KLJKHU LQWHUH

$GMXVWHG ®,7'$PLOOLRQSHU EDVLF VQBPUHDVHGHBPWU RYHU \HDU

LQFUHDVH RQ D SHU EDVLF VKDUH EDVLVY GXH WR WKH DFTXLVLW
EXVLQHVV LQ WKH DGGLWLRQ RI D QHZ SURGXFHG ZDWHU DQC
DFURVV NH\ VHUYLFH OLQHYVY DQG FRVW RSWLPL]DWLRQV DFURVV RX

)XQGV IORZ IURP RSHUDMWIOR®@WYIHU EDVLF YRBUHDVHGBGREPASDUHG WR
WKH IRXUWK TXDUWRHQ@ RISHU EDVLF VKDUH EDVLY SULPDULO\ GUL
$GMXVWHG (%,7'$ SDUWLDOO\ RIIVHW E\ KLIKHU LQWHUHVW SD\PHC
VKDUH EX\EDFNV FRPSOHWHG WKURXJKRXW ZKLFK UHGXFHG WK

1RQ *$$3 ILODQFLDO PHDVXUH QRQ *$$3 UDWLR BRHINNSBR MPKHO WDR® MI3BAFQ6 R WKBUXWSHFL ||
PHDVXUHVX VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDWLRQ



a &0RVHG RIIHULQJ RI PLOOLRQ DJAQHURPYWHPBHUWQFLSDO VORW KERU
FORVHG DQ RIITHULQJ RI PLOOLRQ DJJUHJIJDWH SULQFLSDO DPR?>
1RYHPEHU WKH W VHQLRU XQVHFXUHG QRWHVX DW SDU
XVHG WR UHSD\ H[LVWLQJ LQGHEWHGQHVY XQGHU WKH &RUSRUDWL
IRU JHQHUDO FRUSRUDWH SXUSRVHYV

a S5HSXUFKDVHG DQG FDOQFRIPEHEG VKOODWAWM ZHLIKWHG DYHUD3HUSULF
VKDUH IRU WRWDO FRQUOICGRDPDXWQRPURWKH QRUPDO FRXUVH LVVXHL

a S5HQHZDO RI 2&Y%YHFHPEHU WKH &RUSRUDWLRQ UHQHZHG V
WHUPLQDWHG RQ 'HFHPEHUD b IXUVXDQW WR WKH UHQHZHG
SXUFKDVH DQG FDQFHO XS WR D PD[LPXP RI bFRPPRQ VKDUF
DSSUR[LPDWHO\ Rl WKH &RUSRUDWLRQVV RXWVWDQGLQJ VKDUL
&RUSRUDWLRQVYVY SXEOLF IORDW 7KH 1&,% FRPPHQFHG RQ 'HFF
'"HFHPEHUD RU VXFK HDUOLHU GDWH DV WKH 1&,% LV FRPSOH\
HOHFWLRQ

a 'HFODUHG GLYLGPQ@GYLRPFODUHG D TXDUWHUO\ GLYLGHQG RI {
ZDV SDEDORX@ U\ WR VKDUHKROGHDQXRDWHFRUG RQ

a *URZWK FIHIBEWOQGOGLWXUPLVNORISRKIQPDULO\ GLUHFWHG WRZDUG DGYDQF
SURGXFHG ZDWHU SURFHVVLQJ DQG GLVSRVDO IDFLOLWLHV LQFO:
$OEHUWD ORQWQH\ UHJLRQ WR DFFRPPRGDWH JURZLQJ SURGXFHU
UHTXLUHG WR UHRSHQ D VXVSHQGHG LQGXVWULDO ZDVWH SURFHYV
ZKLFK LV H[SHFWHG WR HQKDQFH WKH &RUSRUDWLRQVV ZDVWH PD(
GHPDQG 2QH ZDWHU GLVSRVDO IDFLOLW\ ZDV FRPPLVVLRQHG GXlI
H[SHFWHG WR EH SODFHG LQWR VHUYLFH LQ WKH ILUVW TXDUWHU
SURFHVVLQJ IDFLOLW\ LQ $OEHUWDVV ,QGXVWULDO +HDUWODQG L
VHFRQG TXDUWHU RI

a 'LYLGHQG LQBXMHDNHXHQW WR \HDU HQG WKH &RUSRUDWLRQVV %

LQFUHDVH WR WKH TXDUWHUO\ GLYLGHQG UDWH WR SHU VKDL
EHIJLQQLQJ ZLWK WKH 4 GLYLGHQG SDLG LQ $SULO VXEMHFW W

$118%/ +,*+/,*+76
a $FTXLVLWIQRQDQXDU\ 6(&85( FRPSOHWHG WKH DFTXLVLWLRQ

RSHUDWLQJ LQ (GPRQWROLGOERQWDQFOXGLQJ FHUWDLQ ZRUNLQJ |
KXE IRU RXU PHWDO UHF\FOLQJ QHWZRUN LQ WKH (GPRQWRQ PDUNF
LQWHJUDWLRQ RI D PHJD VKUHGGHU DQG JUHDWHU GLYHUVLILFDW!
UHVLGHQWLDO DQG LQGXVWULDO ZDVWH VWUHDPV 7KLV FUHD)
SHUIRUPDQFH LQFUHDVHG VFDOH LPSURYHG ORJLVWLFV DQG W
&RUSRUDWLRQ V VWUDWHJILF LQYHVWPHQW LQ UDLO FDUV RYHU UH]

a 5HYHQXH RELOODRQLQFUHPRRSDUHG WRULPDULO\ GULYHQ E\ FRQW
WKH (GPRQWRQ EDVHG PHWDOV UHF\FOLQJ EXVLQHVV DFTXLUHG
DFURVV NH\ VHUYLFH OLQHV ZKLFK PRUH WKDQ RIIVHW ORZHU UHY
LQ WKH 6DOH 7UDQVDFWLRQ LQ WKH ILUVW TXDUWHU RI DQG RW
E\ ORZHU FRPPRGLW\ SULFHVY UHGXFHG DFWLYLW\ DQG DVVRFLDWHF
SURJUDPV DQG GHIHUUHG GLVFUHWLRQDU\ ZRUN

a 1HW LQFRPH RLOOLRQSHU EDVLF MKDHAHJHDVH ROOLRQ FRPSDUHG W
7KH GHFUHDVH ZDV SULPDULO\ GULYHQ E\ WKH PLOOLRQ JDLQ U
,Q DGGLWLRQ QHW LQFRPH LQ LQFOXGHG D RQH WLPH QRQ FD
XQGHUXWLOL]JHG FUXGH VWRUDJH FRQWUDFW WKDW ZDV GHWHUPLC
LWHPV QHW LQFRPH LQFUHDVHG \HDU RYHU \HDU GULYHQ E\ KLJK
LQWHUHVW DFFUHWLRQ DQG ILQDQFLQJ FRVWYV

5HIHU WR WKH W2SHUDWLRQDO 'HILQLWLRQVX VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDW.L



a $GMXVWHG &,7'PLOOLRQSHU EDVLF LRFUHMDVHBPE\DUHG WR
LQFUHDVH RQ D SHU EDVLF VKDUH EDVLV SULPDULO\ GXH WR WK|
UHF\FOLQJ EXVLQHVV KLJKHU SULFLQJ DFURVV NH\ VHUYLFH OLQH)\

a 5SHSXUFKDVHG DQG RD@KMWORRPPRQ VKDRLHOW LR &RUSRUDWLRQ FRF
VXEVWDQWLDO LVVXHU ELG W6,%X RQ 0D\ ZLWKFRRPARERUSH
VKDUHV DW D SWLFHURVKDUH IRU PMOFOLBQ RUQFOXGLQJ WUDQVDF)

WKH &RUSRUDWLRQ SXBRRPROGVKDUHYV WKURXJK WKH 1&,% DW
SULFH SHU VKDUHRRID WRWD®L®IOLRQ ,Q DJJUHJDWH WKH &RUS
FRPPRQ VKDUHV LQ

a 'HFODUHG GLYLGHQGOGUOULRIQ GXULMKXKH &RUSRUDWLRQ GHFODUHG TXD
bSHU FRPPRQ VKDUH GXULQJ

a 'LVFUHWLRQDU\ IURIH FPVYRQAORESHU EDVLF GKIFFUMDVHBPSDUHG WR
GHFUHDVH RQ D SHU VKDUH EDVLYV SULPDULO\N GXH WR KLJ
'LVFUHWLRQDU\ IUHH FDVK IORZ IRU WKH \HDU H[FHHGHG WKH XSG
TXDUWHU ODUJHO\N DV D UHVXOW RI ORZHU FXUUHQW WD[ H[SHQVH
LQFUHDVHG WD[ GHGXFWLRQV UHODWLYH WR SODQ

a 7TRWDO FDSLWDO H[SHQOGOWRIHM. RWLPLROLRQ JURZWK PDODWRQ RK
VXVWDLQLQJ FDSLWDO ,Q DGGLWLRQ WR WKH SURMHFWYV DGYDQFH
VXSSRUWHG H[SDQVLRQ DQG XSJUDGHV DW WKH &OHDUZDWHU RLC
PHWDOV UHF\FOLQJ RSHUDWLRQV LQFOXGLQJ WKH SXUFKDVH RI UL

FDSLWDO VSHQW LQ ZDV RU PLOOLRQ DERYH RXU JXLGDC(
SURGXFHG ZDWHU GLVSRVDO H[SDQVLRQV DW H[LVWLQJ IDFLOLWL
FRVWY RQ DQG FRPSOHWH LQ 6XVWDLQLQJ FDSLWDO ZDV SULPEL

PHWDOV UHF\FOLQJ HTXLSPHQW XSJUDGHV DQG RQJRLQJ ZHOO DQC
287/22.

$V RI HDUO\ 6(&85( LV RSHUDWLQJ ZLWK VWURQJ PRPHQWXP VXSSR
RUJDQLF JURZWK SURMHFWY LPSURYLQJ SHUIRUPDQFH LQ WKH PHWDOV
RXU FRUH ZDVWH PDQDJHPHQW DQG HQHUJ\ LQIUDVWUXFWXUH QHWZRUN

*OREDO HQHUJ\ DQG LQGXVWULDO PDUNHWVY UHPDLQ LQIOXHQFHG E\
LQFOXGLQJ HYROYLQJ GHYHORSPHQWY LQ PDMRU K\GURFDUERQ SURGXH
UHODWHG GLVUXSWLRQV :KLOH WKHVH IDFWRUV FRQWLQXH WR LPSDF
GLUHFW H[SRVXUH WR 6(&85(VV EXVLQHVV UHPDLQV OLPLWHG 7KH &RL
SURSRUWLRQ RI RQJRLQJ SURGXFWLRQ DQG LQGXVWULDO OLQNHG YRO
SURYLGH VWDELOLW\ WKURXJK PDUNHW F\FOHV DQG VXSSRUW UHVLOLH(

&XVWRPHUV DFURVV 6(&85(VV QHWZRUN UHPDLQ GLVFLSOLQHG LQ WKH
HIILFLHQF\ DQG IUHH FDVK IORZ JHQHUDWLRQ DPLG D FDXWLRXV PDFL
&DQDGLDQ RLO DQG JDV SURGXFWLRQ FRQWLQXHV WR GHPRQVWUDWH U
HFRQRPLFV ZLWK WKH PHGLDQ &DQDGLDQ SURGXFWLRQ FRPSDQ\ UHT>
PDLQWHQDQFH FDSLWDO DQG EDVH GLYLGHQGV 7KLV FDSLWDO GLVFLSC
86 EEO HQYLURQPHQW

,PSURYHG PDUNHW DFFHVV LV IXUWKHU VWUHQJWKHQLQJ QHWEDFNV
ORXQWDLQ 3LSHOLQH ([SDQVLRQ DQG WKH FRPPLVVLRQLQJ RI /1* &DQL
SURGXFWLRQ SDUWLEFXODUO\ LQ WKH ORQWQH\ 7RJHWKHU WKHVH VW
OHYHOV DQG DVVRFLDWHG ZDVWH YROXPHV DFURVV 6(&85(VV QHWZRL
UHPHGLDWLRQ SURJUDPV IXUWKHU XQGHUSLQ VWDEOH FRXQWHU F\FO
JURZWK

,Q PHWDOV UHF\FOLQJ 86 &DQDGD WUDGH G\QDPLFV DQG WDULIIV RQ
GHPDQG IRU IHUURXV VFUDS 7KHVH LPSDFWV KDYH EHHQ PLWLJDWHG E
UDLO ORJLVWLFV FDSDFLW\ DQG RSHUDWLRQDO IOH[LELOLW\ DV YROXP]|



*URZWK LQ LV H[SHFWHG WR EH GULYHQ SULPDULO\ E\ WKH FRPP!
LQIUDVWUXFWXUH SURMHFWY DGYDQFHG LQ LOQOFUHPHQWDO FDSD
LPSURYLQJ SHUIRUPDQFH DFURVV WKH PHWDOV UHF\FOLQJ EXVLQHVV
GHVLIQHG WR VXSSRUW H[LVWLQJ FXVWRPHU DFWLYLW\ DQG ORQJ WH
UHFRYHU\ LQ GULOOLQJ DFWLYLW\ RU FRPPRGLW\ SULFHV

JLQDQFLDO *XLGDQFH

*LYHQ FXUUHQW YLVLELOLW\ DQG WKH FRQWUDFWHG QDWXUH RI LWV
6(&85(VvVV DELOLW\ WR GHOLYHU \HDU RYHU \HDU $GMXVWHG (%,7'$ JUR
%DVHG RQ WKH FXUUHQW PDFURHFRQRPLF HQYLURQPHQW WKH &RU

a $GMXVWHG (%,7'$ PLOOLRQ WR PLOOLRQ ZLWK DSSUR[LPE
ODQDJHPHQW VHJPHQW
a *URZWK &DSLWDO ([SHQGLWXUHV $SSUR[LPDWHO\ PLOOLRQ LQ

SURMHFWYV

a &RPSOHWLRQ RI WKH 5HGZDWHU LQGXVWULDO ZDVWH SURFHVYV
VFKHGXOHG WR EH RSHQHG DW WKH HQG RI WKH VHFRQG TXDU'

a ([SDQVLRQ FDSLWDO IRU WZR ZDVWH SURFHVVLQJ IDFLOLWLH
GLVSRVDO ZHOOV ZDWHU SLSHOLQHV DQG DVVRFLDWHG LQIUD

a $ YbuLHw\ RI ZzDVWH PDQDJHPHQW IDFLOLW\ RSWLPL]DWLRQ
LOYHVWPHQW RI SUH VKUHGGLQJ LQIUDVWUXFWXUH IRU WKFE
HOQKDQFH WKURXJKSXW DQG UHGXFH GRZQWLPH RQ WKH PHJD \

a 6XVWDLQLQJ &DSLWDO ([SHQGLWXUHV 6(&85( DOVR H[SHFWV WR LQ
FDSLWDO LQFOXGLQJ WKH H[SDQVLRQ RI ODQGILOO FHOOV

:LWK D 7RWDO 'HEW WR (%,7'$ UDWLR RI [ DW '"HFHPEHU [
GLVFUHWLRQDU\ IUHH FDVK IORZ JHQHUDWLRQ H[SHFWHG 6(&85( ZLO
DOORFDWLRQ VWUDWHJ\ WR VXSSRUW ORQJ WHUP YDOXH FUHDWLRQ LQ

a $GYDQFLQJ KLJK UHWXUQ RUJDQLF SURMHFWV DQG SXUVXLQJ
RSSRUWXQLWLHV LQ D GLVFLSOLQHG PDQQHU IRFXVLQJ RQ KLJK
DFFUHWLYH WR FDVK IORZ DQG RIIHU FOHDU LQWHJUDWLRQ DQG V\

a ,QFUHDVLQJ WKH TXDUWHUO\ GLYLGHQG E\ WR SHU VKDUH
PLOOLRQ EDVHG RQ FXUUHQW VKDUHV RXWVWDQGLQJ JHQHUDWI

a $W PDQDJHPHQWVV DQG WKH %RDUGVV GLVFUHWLRQ FRQWLQXLQ.
1&,% ZKHQ ZH EHOLHYH RXU VKDUHV WUDGH DW D PHDQLQJIXO GLVF

a ODLQWDLQLQJ D VWURQJ EDODQFH VKHHW WR SURYLGH VLJQLILFDQ

‘'LWK SRUWIROLR VLPSOLILFDWLRQ DQG VWUDWHJILF UHSRVLWLRQLQJ OC
RQ H[HFXWLRQ FRQVLVWHQF\ DQG LQFUHPHQWDO JURZWK :LWK PRI
VWUDWHJILFDOO\ ORFDWHG DFURVV :HVWHUQ &DQDGD DQG 1RUWK 'DNR\
ZDVWH DQG ZDWHU YROXPHV DVVRFLDWHG ZLWK LQGXVWULDO DQG XS\
DOORFDWLRQ D VWURQJ EDODQFH VKHHW DQG D FRQWUDFW EDFNHC
VXVWDLQDEOH JURZWK DQG UHVLOLHQW VKDUHKROGHU UHWXUQV WKUR:

121 *$$3 $1' 27+(5 63(&,).(' ),1$1&,%/ 0($685(6

&HUWDLQ PHDVXUHV LQ WKLV 0'$%$ GR QRW KDYH DQ\ VWDQGDUGL]HG |
FRQVLGHUHG WVSHFLILHG ILQDQFLDO PHDVXUHVX EHLQJ HLWKHU WQR
WWRWDO RI VHIPHQW PHDVXUHVX WFDSLWDO PDQDJHPHQW PHDVXUH\
DSSOLFDEOH DV GHILQHG LQ 1DWLRQDO ,QVWUXPHQW 1RQ *$%$3
7KHVH PHDVXUHV DUH LGHQWLILHG DQG SUHVHQWHG ZKHUH DSSURSU
GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUH 7KHVH PHDVXUHV DUH LQWHQG



DFFRUGDQFH ZLWK ,)56 7KH &RUSRUDWLRQ EHOLHYHV WKHVH PHDVXL
DQDO\WWV VKDUHKROGHUV DQG RWKHU XVHUV WR XQGHUVWDQG WKH
PDQDJHPHQW OLTXLGLW\ DQG DELOLW\ WR JHQHUDWH IXQGV WR ILQDQF

7KLV 0'$ LQFOXGHV WKH IROORZLQJ QRQ *$$3 DQG RWKHU VSHFLILHG
GLVFUHWLRQDU\ IUHH FDVK IORZ QRQ *$$3 ILQDQFLDO PHDVXUHV $GI
EDVLF DQG GLOXWHG VKDUH DQG GLVFUHWLRQDU\ IUHH FDVK IORZ SHU
VHIJPHQW SURILW PDUJLQ WRWDO Rl VHJPHQW PHDVXUH ZRUNLQJ
PDQDJHPHQW PHDVXUHV DQG IXQGV IORZ IURP RSHUDWLRQV SHU EDVL
PHDVXUH 7KHVH QRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUH

1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 1RQ *$$3 5DWLRYV
$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ PDUJLQ DQG $GMXVWHG (%,7'$ SHU

$GMXVWHG (%,7'$ LV FDOFXODWHG DV QRWHG LQ WKH WDEOH EHORZ D
DSSURSULDWH WR DGMXVW LQFOXGLQJ XQUHDOL]HG JDLQV RU ORVVFH
FRPSHQVDWLRQ WUDQVDFWLRQ FRVWY RWKHU LQFRPH DQG H[SHQVH\
RSHUDWLRQV RI WKH EXVLQHVV $GMXVWHG (%,7'$ PDUJLQ LV GHILQH
$GMXVWHG (%,7'$ SHU EDVLF DQG GLOXWHG VKDUH LV GHILQHG DV $G
ZHLJKWHG DYHUDJH FRPPRQ VKDUHV

$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ PDUJLQ DUH QRW VWDQGDUGL]
QRW EH FRPSDUDEOH WR VLPLODU ILQDQFLDO PHDVXUHV GLVFORVHG E\

ODQDJHPHQW EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH $GMXVV
HQKDQFH LQYHVWRUVV XQGHUVWDQGLQJ RI WKH UHVXOWYV JHQHUDWHC
SULRU WR FRQVLGHUDWLRQ RI KRZ WKRVH DFWLYLWLHV DUH ILQDQFH
LPSDFWHG E\ QRQ FDVK FKDUJHV DQG FKDUJHV WKDW DUH LUUHJXOD!L
RSHUDWLRQV ODQDJHPHQW FDOFXODWHVY WKHVH DGMXVWPHQWY FRQ
FRPSDUDELOLW\ RI WKLV 0'$ $GMXVWHG (%,7'$ LV XVHG E\ PDQDJHPHQ"
GHEW ILQDQFH FDSLWDO H[SHQGLWXUHV DQG SURYLGH IRU GLYLGHQG
XVHG LQWHUQDOO\ WR VHW WDUJHWV IRU GHWHUPLQLQJ HPSOR\HH YD
EHOLHYHV WKDW WKLV PHDVXUH LV LQGLFDWLYH Rl KRZ WKH IXQGDPH
$GMXVWHG (%,7'$ PDUJLQ LV XVHG DV D VXSSOHPHQWDO PHDVXUH E\ L
HITLFLHQF\

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH &RUSRUDWLRQVV QHW LQFRI
PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQVV $QQXDO )LWRQHAHDDQ&W
WZHOYH PRQWHKWMEHIHG DQG



7KUHH PRQWKYV HQGHGI OVAFHHPROWKY HQGHG 't
&KDQJH

1HW LQFRPH
$GMXVWPHQWYV
'HSUHFLDWLRQ GHSOHWLR
6KDUH EDVHG FRPSHQVDWL
7UDQVDFWLRQ DQG UHODW
,QWHUHVW DFFUHWLRQ DQ
*DLQ RQ DVVHW GLYHVWLW
2WKHU LQFRPH H[SHQVH
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ H[SHQVH UH
8QUHDOL]HG ORVV JDLQ R

PRUWL]DWLR

\%
FH FRVWYV

WR PDUNHW DFWLRQV

$GMXVWHG (%,7'$

,QFOXGHG LQ FRVW RI VDOHVY DQG RU * $ H[SHQVHV RQ WKH FRQVROLGDWHG VWDWHPHQWYV R
,QFOXGHG LQ * $ H[SHQVHVY RQ WKH FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRI
,QFOXGHV DPRXQWV UHSRUWHG LQ UHYHQXH RQ WKH FRQVROLGDWHG VWDWHPHQWYV RI FRPS

‘'LVFUHWLRQDU\ )UHH &DVK )ORZ DQG 'LVFUHWLRQDU\ J)UHH &DVK )ORZ SI

'LVFUHWLRQDU\ IUHH FDVK IORZ LV GHILQHG DV IXQGV IORZ IURP R
H[SHQGLWXUHV OHDVH SD\PHQWY DQG WUDQVDFWLRQ FRVWYV 7KH &RU!
LWV FDOFXODWLRQ RI GLVFUHWLRQDU\ I[UHH FDVK IORZ WKDW DUH XQ:
GHWHUPLQLQJ GLVFUHWLRQDU\ I[UHH FDVK IORZ WUDQVDFWLRQ DQG U
RXWVLGH WKH QRUPDO FRXUVH RI EXVLQHVY 'LVFUHWLRQDU\ IUHH FD\
GLVFUHWLRQDU\ IUHH FDVK IORZ GLYLGHG E\ EDVLF DQG GLOXWHG ZHLJ

'LVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IORZ
ILQDQFLDO PHDVXUHV XQGHU ,)56 bQG PLJKW QRW EH FRPSDUDEOH WR
FRPSDQLHV

'LVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IORZ ¢
DQG PDQDIJHPHQW WR DVVHVV WKH OHYHO RI FDVK IORZ JHQHUDWHG I/
GLVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ I[UHH FDVK IORZ
WKH DGHTXDF\ RI LQWHUQDOO\ JHQHUDWHG FDVK IORZ WR PDQDJH GHE
UHWXUQ FDSLWDO WR RXU VKDUHKROGHUYV

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH &RUSRUDWLRQVV IXQGV IORZ
ILQDQFLDO PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQVYV $QQXDO )LQEC
WKMKUHH DQG WZHOYHPRREMKY HRGE G

)XQGV IORZ IURP RSHUDW
$GMXVWPHQWYV
6XVWDLQLQJ FDSLWDO

7KUHH PRQWKYV HQGHZHMIOFHPERQWKY HQGHG 'H
/JHDVH OLDELOLW\ SULQF
7UDQVDFWLRQ DQG UHOD

&KD &KDQJH
\PHQWYV )
VWV
'LVFUHWLRQDU\ IUHH FEDV

5HIHU WR WKH 2SHUDWLRQDO 'HILQLWLRQV VHFWLRQ RI WKLV 0' $ IRU IXUWKHU LQIRUPDWLF



1RQ *$$3 ILOQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO |
2Q J)HEUXDU\ 6(&85( FORVHG WKH 6DOH 7TUDQVDFWLRQ

7TRWDO 6HJPHQW 3URILW ODUJLQ

6HJPHQW 3URILW O0DUJLQ LV FDOFXODWHG DV WKH GLIIHUHQFH EHW.
GHSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ ODQDJHPHQW DQDO\
VHIJPHQW SURILWDELOLW\ 6HJPHQW 3URILW ODUJLQ LV DOVR XVHG E\
LQKHUHQW LQ WKH &RUSRUDWLRQVV EXVLQHVV DFWLYLWLHV SULRU

DPRUWL]DWLRQ DQG WR HYDOXDWH VHJPHQW FRVW FRQWURO DQG

&RUSRUDWLRQVV JURVV PDUJLQ EHLQJ WKH PRVW GLUHFWO\ FRPSI
&RUSRUDWLRQVV $QQXDO )LQDQFLDO 6WDWHPHQWY WR W RWKLM D Q® G |
WZHOYH PRQWKWMEHIUHG DQG

7TKUHH PRQWKY HQGH&Z HHOF'HPERQ®BKY HQGHG 'H
& KD &KDQJH

*URVYVY PDUJLQ
$GG
'"HSUHFLDWLRQ GHSOHW

7RWDO 6HIJPHQW 3URILW O
,QFOXGHG LQ FRVW Rl VDOHV RQ WKH FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQF

DPRUWL]DW

&DSLWDO ODQDJHPHQW OHDVXUHYV

7KLV 0' $ LQFOXGHV WKH IROORZLQJ FDSLWDO PDQDJHPHQW PHDVXUHV
'RUNLQJ FDSLWDO LV FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ FXU
OLDELOLWLHV FXVWRPHU SUHSD\PHQWVYV DQG FXUUHQW WD[ SD\DEOH

DYDLODEOH ERUURZLQJ DPRXQW XQGHU WKH &RUSRUDWLRQVV UHYROY
6(&85(VV XQVHFXUHG OHWWHU RI FUHGLW IDFLOLW\ JXDUDQWHHG E\ ([€
)DELOLW\X 7RWDO 'HEW LV FDOFXODWHG DV WKH WRWDO RI DPRXQWYV
WKH SULQFLSDO DPRXQW RXWVWDQGLQJ RQ WKH VHQLRU XQVHFXUH
OLDELOLWLHY DQG ILQDQFLDO OHWWHUV Rl FUHGLW ODQDJHPHQW DQD
Rl WKH &RUSRUDWLRQVV RYHUDOO FDSLWDO PDQDJHPHQW VWUDWHJI\ W
PDLQWDLQ RSHUDWLRQDO DFWLYLWLHV FDUU\ RXW WKH &RUSRUDWLRC



DQG KDYH VXIILFLHQW FDVK VRXUFHV WR VXVWDLQ WKH BEXYE& ®RHWWKHRU
$QQXDO )LQDQFLDO 6WDWHPHQWY IRU DGGLWLRQDO LQIRUPDWLRQ

6XSSOHPHQWDU\ )LODQFLDO OHDVXUHV

7KLV 0'$ LQFOXGHV I1XQGV IORZ IURP RSHUDWLRQV SHU EDVLF DQG G
PHDVXUH DQG LV FDOFXODWHG DV IXQGV IORZ IURP RSHUDWLRQV DV (
EDVLF DQG GLOXWHG ZHLJKWHG DYHUDJH FRPPRQ VKDUHYV

5(68/76 2) 23(5%$7,216 )2ZB+3¢($1' 7:(/9( 0217+6 (1"'(&(0%(5b b

,Q RUGHU WR GLVFXVV WKH IDFWRUV WKDW KDYH FDXVHG SHULRG W
&RUSRUDWLRQ KDV GLYLGHG WKH EXVLQHVV MXWR W B QKBH WIZHHSRUHV P E Q'
'"HFHPEHUD bDV RXWOLQQHAU SRUWNWH WERY WL HY¥XG SURWHRN H/EKHQ$SQQ XD
JLODQFLDO 6WDWHPHQWYV

7TRWDO 6HIJIPHQW $GMXVWHG (%,7'$ HIFOXGHV FRUSRUDWH *HQHUDO DQC
EDVHG FRPSHQVDWLRQ DV VHQLRU PDQDJHPHQW UHYLHZV HDFK VHJF
DVVHVVLQJ SURILWDELOLW\ DQG SHUIRUPDQFH

1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO P
2Q JHEUXDU\ 6(&85( FORVHG WKH 6DOH 7UDQVDFWLRQ WR GLYHVW WKH )DFLOLWLHV



7KH WDEOHV EHORZ RXWOLQH WKH UHVXOWKUHWH UHGER UWDHE@YH VRRIE@Y
'"HFHPEHUDb DQG

:DVWH
7TKUHH PRQWKY HQGHG '"HFHPE ODQDJHPHQW &RUSRUDWHT7R

5HYHQXH
&RVW RI VDOHV H[FOXGLQJ L

6HJPHQW SURILW PDUJLQ
* $ HISHQVHV H[FOXGLQJ LWHF
'"HSUHFLDWLRQ GHSOHWLRQ D
6KDUH EDVHG FRPSHQVDWLRQ
7UDQVDFWLRQ DQG UHODWHG
,QWHUHVW DFFUHWLRQ DQG I
2WKHU LQFRPH H[SHQVH

,QFRPH ORVV EHIRUH WD]|

7ZHOYH PRQWKY HQGHG '"HFHP ' &RUSRUDWH7R

5HYHQXH
&RVW RI VDOHV H[FOXGLQJ L

6HIJPHQW SURILW PDUJLQ
* $ H[SHQVHVY H[FOXGLQJ LWHF
'HSUHFLDWLRQ GHSOHWLRQ D
6KDUH EDVHG FRPSHQVDWLRQ
7UDQVDFWLRQ DQG UHODWHG
,QWHUHVW DFFUHWLRQ DQG I
2WKHU LQFRPH H[SHQVH

,QFRPH ORVV EHIRUH WD]|

DV (QH
7KUHH PRQWKY HQGHG 'HFHPEHU®WD®DJ ,QIUDV &RUSRUDWH7RWDO

S5HYHQXH
&RVW RI VDOHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ

6HIJPHQW SURILW PDUJLQ

* $ HISHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG UHODWHG FRVWV

,QWHUHVW DFFUHWLRQ DQG ILQDQFH FRVWYV

2WKHU LQFRPH H[SHQVH

,QFRPH ORVV EHIRUH WD]|




‘DVWH (Q
7ZHOYH PRQWKY HQGHG 'HFHPEHOBDQMIJHPHQWD

H

\'% &RUSRUDWH7RWDO
5HYHQXH :

&RVW RI VDOHV H[FOXGLQJ LWHPVY OLVWHG VHSDUDWHO\ EHORZ

6HJPHQW SURILW PDUJLQ

* $ H{SHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQGDPRUMMJDWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG UHODWHG FRVWYV

,QWHUHVW DFFUHWLRQ DQG ILQDQFH FRVWV

*DLQ RQ DVVHW GLYHVWLWXUH

2WKHU LQFRPH H[SHQVH

,QFRPH EHIRUH WD]

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &KDC

'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ KDYH EHHQ DOORFDWHG WR FRVW RI VDOHYV
EDVHG RQ IXQFWLRQ RI WKH XQGHUO\LQJ DVVHW

:$67( 0$1$*(0(17 6(*0(17

6(&85(vVvVv :DVWH ODQDJHPHQW VHIJPHQW RSHUDWHV D QHWZRUN RI ORQ.
GLVSRVDO LQIUDVWUXFWXUH WKDW VXSSRUWYV WKH VDIH DQG HIILFLHC(
LQGXVWULDO DFWLYLW\ 7KH LQWHJUDWHG QHWZRUN LQFOXGHV ZDVWH
ZDWHU SLSHOLQHVY PHWDOV UHF\FOLQJ IDFLOLWLHV LQGXVWULDO ODQ
FDVK IORZVY VXSSRUWHG E\ VLIQLILFDQW UHJXODWRU\ DQG FDSLWDO ED

:DVWH LV FROOHFWHG YLD WUXFN RU SLSHOLQH DQG SURFHVVHG EDV
BURFHVVLQJ DFWLYLWLHYVY LQYROYH WKH WUHDWPHQW VHSDUDWLRQ
KD]JDUGRXV OLTXLGYV VROLGY HPXOVLRQV DQG LQGXVWULDO E\ SURG
GLVSRVDO

BURGXFHG DQG ZDVWH ZDWHU PDQDJHPHQW LV D NH\ FRPSRQHQW RI WK
DQG GLVSRVDO LQIUDVWUXFWXUH SURYLGLQJ ORQJ WHUP UHOLDEOH
VWUHDPVY DUH WUHDWHG DV UHTXLUHG DQG GLUHFWHG WR SHUPLWWHG

5HFRYHU\ DFWLYLWLHYVY LQFOXGH WKH UHF\FOLQJ RI UHFRYHUHG RLO DQ
WR SURGXFWLYH XVH DQG UHGXFLQJ GLVSRVDO UHTXLUHPHQWY ©5HVLG
PDQDJHG WKURXJK 6(&85(VV SHUPLWWHG LQGXVWULDO ODQGILOO QHWZ
VROXWLRQV 6SHFLDOW\ FKHPLFDO VROXWLRQV VXSSRUW WKH ZDVWH

DFURVV WKH VA\VWHP LPSURYLQJ RSHUDWLRQDO SHUIRUPDQFH DQG RS\

7KH WDEOH EHORZ RXWOLQHV WKH RSHUDWLRQDO DQG ILQDQM.IOWHHH V)
DQG WZHOYH PRIOMHPEHQIEHBQG

7KUHH PRQWKYV HQGHZ HOFfHPERQWKY HQGHG 'H
&K D) &KDQJH

9ROXPHYV
3URGXFHG ZDWHU LQ
‘DVWH SURFHVVLQJ LQ
2LO UHFRYHU\ LQ vV P
,QGXVWULDO ODQGILOO L




7TKUHH PRQWKYV HQGHG ZHBHYMHEPIRQWKY HQGHG 'HF

&KD &KDQJH
"DVWH ODQDJHPHQW 5HYH
&RVW RI 6DOHV
&RVW RI VDOHV H[FOXGL V QRWHG EH
'"HSUHFLDWLRQ GHSOHW DPRUWL]DW
‘DVWH ODQDJHPHQW &RVW, HV
* $ HISHQVH LQFOXGLQJ DWLRQ QRW RI
VDOHYV :
,QWHUHVW DFFUHWLRQ D QFH FRVWYV
2WKHU LQFRPH
6HIJPHQW LQFRPH EHIRUH
9ROXPHV
JRU WKKHUHH PRQWKFH®PEEHB bSURGXFHG ZDWHU YROXPFHRWPSQRBHBDWR GV
VDPH SHULRG LOQ UHIOHFWLQJ VWDEOH SURGXFWLRQ UHODWHG YR

QHWZRUN :DVWH SURFHVVLQJ RLO UHFRYHU\ DQG LQGXVWURXOWGEDQ !
TXDUWHU RGEXH WR UHGXFHG DFWLYLW\ DQG IHZHU UHPHGLDWLRQ SURI
FRPPRGLW\ SULFHVY DQG UHGXFHG GLVFUHWLRQDU\ VSHQGLQJ E\ SURGXI

JRU WKH \HDHFH@ EHGb bPSURGXFHG ZDWHU ZDVWH SURFHVVLQJ RLO Ul
YROXPHYVY GHFUHDVHG FRPSDEEGWWRQ WR WKH IDFWRUV LPSDFWLQJ WKH
\HDU ZHUH DIIHFWHG E\ HITWHQGHG WKLUG SDUW\ SODQW WXUQDURXQG
VHFRQG DQG WKLUG TXDUWHUYV RI IRUHVW ILUH UHODWHG GLVUXSW
SDUW\ IDFLOLWLHYVY LQ WKH VHFRQG TXDUWHU RI DQG VORZHU DFW
HIWUHPH FROG ZHDWKHU FRQGLWLRQV 7KH \HDU RYHU \HDU GHFUHDYV
SURFHVVLQJ IDFLOLWLHY DQG LQGXVWULDO ODQGILOOV FRPSOHWHG DV
\HDU HQHFHH® EHUb HQFOXGH FRQWULEXWLRQV IURP WKH GLYHVWHG )DI
FRPSOHWHG RQ )HEUXDU\b b

JLODQFLDO 5HVXOWYV

SHYHQXH IURP WKH :DVWH ODQDJHPHQW INRKWJIPWWKUHIH FRIRIQWKE HC
'"HFHPEHUb ©BRPSDUHG WR WKH VDPHKBHWQARGEHDLYPH ZDV SULPDULO\ GULY
UHF\FOLQJ UHYHQXHV UHIOHFWLQJ SRVLWLYH FROQWULEXWLRQV IURP

EXVLQHVY LQ WKH ILUVW TXDUWHU RI 7TKH &RUSRUDWLRQ DOVR EHQ
FDUV ZKLFK IDFLOLWDWHG WKH WUDQVSRUWDWLRQ RI LQFUHDVHG VFU
WR FDSLWDOL]H RQ VWURQJHU GHPDQG LQ WKDW PDUNHW DV ZHOO DV
R 7TKHVH KLJKHU PHWDOV UHF\FOLQJ UHYHQXHV RIIVHW ORZHU UH
ODQGILOOV ZKLFK GHFOLQHG GXH WR ORZHU YROXPHV DQG VORZHU LC
UHGXFHG FXVWRPHU DFWLYLW\

JRU WHKMHU HQCRHH® EHUD PUHYHQXHV LQFRM®EPNVUHKG WR WKH SULRU \HDU L
GXH WR DGGLWLRQDO UHYHQXHV IURP WKH (GPRQWRQ PHWDOV UHF\FO
ZHUH ORZHU UHYHQXHV IURP ZDVWH SURFHVVLQJ IDFLOLWLHV UHIOH
YROXPHV VHFWLRQ DERYH DV ZHOO DV WKH GLYHVWLWXUH RI FHUWDL
FRPSOHWHG DV SDUW RI WKH 6DOH 7UDQVDFWLRQ 6SHFLDOW\ FKHPLFD
DQG FRPSOHWLRQV DFWLYLW\ GXULQJ

'"XULQJIWKKHHH DQG WZHO Y'H PHRREMKN HOFRHV/AV RI VDOHV HIFOXGLQJ GHSUI
DQG DPRUWL]DWLRQDQQPUNBWHWLYHO\ FRPSDUHG WR WKH VDPH SHULR
GULYHQ E\ KLJKHU DFWLYLW\ IURP WKH DFTXLUHG PHWDOV UHF\FOLQJ
ZDVWH SURFHVVLQJ IDFLOLWLHYV LQGXVWULDO ODQGILOOV DQG VSHFL
GLYHVWLWXUH RI IDFLOLWLHYV



JRU WKKUHH DQG WZHOYHHFRIQWHKYVbHQGRHSHUDWLRQDO GHSUHFLDWLRQ
LQFUHDVHG FRPSDUHG WR WKH SULRU \HDU SHULRGV SULPDULO\ GXF
DFTXLUHG WKURXJK WKH (GPRQWRQ PHWDOV UHF\FOLQJ DFTXLVLWLRQ F

'XULQJ WKKIHHH PRQWHKWHPEGHKG bWKH :DVWH ODQDJHPHQW VHJIJPHQW V
LQFUHDVHGERSDUHG WR WKH VDPH SHULRG LQ GXH WR WKH LQFUHD
'"HFHPEHUD bWKH :DVWH ODQDJHPHQW VHJPHQW V SUH WD[ LQFRPH ZDV
WKH SULRU \HDU DV KLJKHU FRVW RI VDOHV SDUWLDOO\ RIIVHW WKH LQF

(1(5*< ,1)5$6758&785( 6(*0(17

6(&85(VV (QHUJ\ ,QIUDVWUXFWXUH VHJPHQW FRQVLVWV RI FUXGH RLO
FRQQHFWHG LQIUDVWUXFWXUH WKDW HQDEOH WKH RSWLPL]DWLRQ V
/[HYHUDJLQJ LWV RSHUDWLRQDO H[SHUWLVH DQG LQIUDVWUXFWXUH 6(
PDUNHWLQJ DQG RSWLPL]DWLRQ DFWLYLWLHYVY 7KHVH DFWLYLWLHYV LQF
FDSWXULQJ ORFDWLRQ DQG WLPLQJ SULFLQJ GLIIHUHQWLDOV WKURXJK
EOHQGLQJ DQG VWRUDJH RSSRUWXQLWLHYV

7KH &RUSRUDWLRQVY SLSHOLQH FRQQHFWHG WHUPLQDOV SURYLGH HIIL
6(&85( SXUFKDVHV FUXGH RLO DQG VXEVHTXHQWO\ PDUNHWY DQG VHC
SLSHOLQH LQIUDVWUXFWXUH 7KH &RUSRUDWLRQ ZLOO DOVR SXUFKDVH
PDUNHW FRQGLWLRQV DQG SULFH GLIITHUHQWLDOYV

,Q WKH IRXUWK TXDUWHU RI WKH &RUSRUDWLRQ KDV PDGH D YRO
UHWURVSHFWLY HGFRHQMWIL WR3WBEHFLHY &KDQYHYWDRSFRRXWKWUYQI $ROL

7KH WDEOH EHORZ RXWOLQHV DYHUDJH EHQFKPDUN SULFHV RSHUDYV
,QIUDVWUXFWXUH WHKUPHQMNQ CRW ZHOY' H PHRREWMKY HRGQGE G

7KUHH PRQWKYV HQGHTZ HFHP PROWKY HQGHG 'HF

& KD &KDQJH
7, 86 EEO
&6 DYHUDJH GLIITHUHQWLD EO
$YHUDJH H[FKDQJH UDWH &
&DQDGLDQ /LIKW 6ZHHW
&UXGH RLO WHUPLQDOOLQJ LSHOLQH YR Q vV P

7TKUHH PRQWKY HQGHGZ HFHP PROWKY HQGHG 'HF

5HYHQXH
8QUHDOL]HG ORVV JDLQ |

(QHUJ\ ,QIUDVWUXFWXUH 5

&RVW RI 6DOHYV
&RVW RI VDOHV H[FOXGLQ
'"HSUHFLDWLRQ DQG DPRU

(QHUJ\ ,QIUDVWUXFWXUH &
* $ H[SHQVH

,QWHUHVW DFFUHWLRQ DQ
2WKHU H[SHQVH LQFRPH

&K D) &KDQJH
LYDWLYH LQ QWYV
QRWHG EHO
9 .
6DOHV
FH FRVWYV
6HIJPHQW LQFRPH EHIRUH .

&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &KDC



9ROXPHV

&UXGH RLO SLSHOLQH DQG WHUPLQDD@G Q VU N RIXKPWM VY EUDIF U HRIBU/DNGIG HEW Z H
PRQWKY HFHEHHPE&EHUDb bFRPSDUHG WR WKH VDPH/ISH WIORFWHDWYWH SULPDUL
KLIKHU WKURXJKSXW UHVXOWLQJ IURP WKH &0OHDUZDWHU KHDY\ RLO W

DV ZHOO DV DGGLWLRQDO YROXPHV IURP WKH LQWURGXFWLRQ RI H

RI
JLQDQFLDO 5HVXOWV

JRU WKH WKUHH PRQWKY HQGHG 'HFHPEHU UHYHQXHV ZHUH UL
FRPSDUDWLYH SHULRG )RU WKH \HDU HQGHG 'HFHPEMRPSDUHG UMR HQXH
WKH ILUVW KDOI RI WKH &RUSRUDWLRQ EHQHILWHG IURP RSSRUWXQ
SDUW\ SLSHOLQHV DQG WR KROG FUXGH RLO LQYHQWRU\ LQ VWRUDJH
PDUNHW SULFH GLIIHUHQWLDOV 7KH VHFRQG TXDUWHU RI DOVR |
DVVRFLDWHG ZLWK WKH FRPPHQFHPHQW RI WKH 7UDQV ORXQWDLQ SI
RSSRUWXQLWLHV ZHUH DYDLODEOH LQ UHVXOWLQJ LQ ORZHU UHYF

IXUWKHU LPSDFWHG E\ WKH GLYHVWLWXUH RI DVVHWY FRPSOHWHG DV
LQFUHDVHG DFWLYLW\ DQG UHYHQXH IURP WKH &OHDUZDWHU KHDY\ RLO

JRU WKHUHH DQG WZHOY'H PHRREMKY HBRBWW RI VDOHV H[FOXGLQJ GHSUHFI
DPRUWL]DWLRQ GHHAHWHIWRHGEBHNGOLRQ UHVSHFWLYHO\ 7KH GHFUHDVH Z
HOLPLODWLRQ RI FHUWDLQ VWRUDJH FRVWY DVVRFLDWHG ZLWK DQ XQC
DV RQHURXV LQ WKH WKLUG TXDUWHU RI DV ZHOO DV ORZHU WUX
PDUNHWLQJ VHUYLFHVY IROORZLQJ WKH 6DOH 7UDQVDFWLRQ 7KHVH FL
WUDQVLWLRQDO IHH IRU VHUYLFH EDVLV WKURXJKRXW DQG JHQHUI
DFWLYLWLHYV ZKLFK FRQWULEXWHG WR D JUHDWHU SURSRUWLRQDO GHF

2SHUDWLQJ GHSUHFLDWLRQ H[SHQVH LQFOXGHG LQ FRVW RI VDOHV
VHIPHQWVV RLO SLSHOLQHV WHUPLQDWKUBG®GPRWY REFHPEGBBOLWLHYV
RSHUDWLQJ GHSUHFLDWLRQ ZDV FRQVLVWHQW ZLWK WKHDSU HRUGHBD
'HFHPEHUD bRSHUDWLQJ GHSUHFLDWLRQ LQFUHDVHG FRPSDUHG WR Wi
QHZ DVVHWV SODFHG LQWR VHUYLFH DW WKH &OHDUZDWHU KHDY\ RLO W

JRU WHMBU HQHGRHHEP EHUD PRWKHU H[SHQVH SULPDULO\ UHIOHFWHG D RQI
PLOOLRQ UHODWHG WR DQ XQGHUXWLOL]HG FUXGH VWRUDJH FRQWUD

JRU WROHUMKO UWHU RQFRPH EHIRUH WD[ IRU WKH (QHUJ\ ,QIUDVWUXFWXU
ZLWKIRXUHWWKDOUWHU RRU WD) HQHEHHP EHUD PWWKH GHFUHDVH LQ VHJPHQV
EHIRUH WD[ ZDV SULPDULO\ GXH WR D RQALWDRR@ REQ DWW K G WRY DWL RQ
VWRUDJH FRQWUDFW UHFRUGHG LQ([WBKGWELWBEKIXDWMWHPU QHW LQFRF
FRQVLVWHQW ZLWK WKH SULRU \HDU

&25325%$7( ,1&20( $1' (;3(16(6

7KUHH PRQWKY HQGH&Z HHOFHPEBERQ®BWKY HQGHG 'H
& KD &KDQJH

*$ H{TSHQVHV H[FOXGLQJ RWHG EHORZ

'"HSUHFLDWLRQ DQG DPRU Q
6KDUH EDVHG FRPSHQVDW HQVH
7TRWDO &RUSRUDWH * $ HJ
7TUDQVDFWLRQ DQG UHOD (A

,QWHUHVW DQG ILQDQFH
*DLQ RQ DVVHW GLYHVWL
2WKHU LQFRPH H[SHQVH
,QFRPH WD[ H[SHQVH




,QFOXGHG LQ WRWDO &RUSRUDWH * $ H[SHQVHV DUH DOO SXEOLF F
DGPLQLVWUDWLYH FRVWY UHODWLQJ WR FRUSRUDWH HPSOR\HHYVY DQG R
EXVLQHVV XQLWY DQG VKDUH EDVHG FRPSHQVDWLRQ IRU DOO HPSOR\H]I

JRU WKHUHH PRQWHKNHWP@EHB b* $ H{SHQVHYVY ZHUH UHODWLYHO\ FRQVLV
SHULRG )RDODUWHKGHGHHP EHUD b* $ H[SHQVHV GHFUPDO/BIRE\FRPSDUHG W
UHIOHFWLQJ WKH &RUSRUDWLRQVY RQJRLQJ LOLWLDWLYHV WR UHGXFH

JRU WKKHUHH PRQWHKNHP@EHB bB/KDUH EDVHG FRPSHQVDWLRQ H[SBIQLRIQG
FRPSDUHG WR WKH VDPH ISHH GBIHF® HQVH ZDV SULPDULO\ GULYHQ E\ D OR
DVVRFLDWHG ZLWK WKH GHIHUUHG VKDUH XQLW SODQ UHIOHFWLQJ WK
IRXUWK TXDUWHU RI ,Q FRPSDULVRQ VKDUH EDVHG FRPSHQVDWLF
LQFUHDVHG DV WKH ULVH LQ WKH &RUSRUDWLRQVV VKDUH SULFH GXU
EDVHG SODQV

JRU WHKDPU HOQHFHH® EHUb bYKDUH EDVHG FRPSHQVDWPRQOGRRUARKSIGUE\G
SULRU \HDU 7KH GHFUHDVH UHIOHFWV ORZHU H[SHQVH UHODWHG WR OL

ZHUH OHVV VLJQLILFDQW WKDQ LQ ,Q FRQWUDVW VKDUH EDVHC
GXH WR D ODUJHU VKDUH SULFH LQFUHDVH WKURXJKRXW WKH \HDU Z
OLDELOLW\ EDVHG SODQV

7KH &RUSRUDWLRQ@ LOQFXRPHAGLRQ LQ W UD QV IVKWIHRQ DRRS/ W HR Y HVKRIQ
'HFHPEHUb HBUHVSHFWLYHO\ 7KHVH FRVWY ZHUH SULPDULO\ UHODWHG
UHF\FOLQJ EXVLQHVV FRPSOHWHG RQ -DQXDU\ DQG LQFOXGHG
LQIRUPDWLRQ WHFKQRORJ\ FRVWV 7KHVH FRVWV DUH QRQ UHFXUULQJ L
DFTXLVLWLRQ

, QWHUHVW DQG ILQDQFH PRDW VR KRIHBWRIEQEMWHIREBHE BRPSDUHG WR
WKH VDPH SHULBGLP@ULO\ GXH WR KLJKHU ERUURZLQJV RQ WKH 5HYRO"
QRWHV LVVXHG GXULQJ WKH IRXUWK TXDUWHU

JRU WHBU HQ-GHHEFP EHUD PLOWHUHVW DQG ILQDQFH PROWYR@FRARBDYE CE
SULRU \HDU 7KH LQFUHDVH UHIOHFWYV KLJKHU LQWHUHVW FRVWYV LQFXI
ZKLFK RIITVHW ORZHU LQWHUHVW H[SHQVH LQ WKH ILUVW TXDUWHU
SULPDULO\ GXH WR WKH UHGHPSWLRQ RI WKH VHQLRU VHFXUHG QRW
TXDUWHU RI DV ZHOO DV WKH LVVXDQFH RI WKH VHQLRU XQVHF
GHEW OHYHOV LQFUHDVHG LQ SULPDULO\ DV D UHVXOW RI WKH DFT>
DQG VKDUH UHSXUFKDVH DFWLYLW\ ZKLFK FRQWULEXWHG WR KLJKHU LCcC

,Q WKH ILUVW TXDUWHU RI WKH &RUSRUDWLRQ UHDOL]JHG D JDLQ |
bPLOOLRQ RI DGYLVRU\ DQG OHJDO IHHV VHYHUDQFH DQG UHVWUXFW

,Q WKH ILUVW TXDUWHU RI WKH &RUSRUDWLRQ UHFRJQL]JHG D PL(
UHGHPSWLRQ RI WKH XQVHFXUHG QRWHV LQFOXGHG LQ RWKHU H[SH

JRU WKKIUUHH PRQW KW HEGRG bWKH &RUSRUDWLRQ UHFRUGHG DQ LQ

bPLOOLRQ FRPSOWHAEARMRLQ WKH VDPH SHULRG RI GXH WR KLJKHU
R FRPSDUHG WR WKH IRXUWK \HOU WEHIFHRR EHUb)RUL QYKRHPH WD[ H[SH(
GHFUHDVHGCMWRLRQ IURIPOOLRQ LQ WKH SULRU \HDU SULPDULO\ GXH W
UHVXOWLQJ IURP WKH JDLQ UHFRJQL]JHG RQ WKH 6DOH 7UDQVDFWLRQ
H[SHFWHG VWDWXWRU\ UDWHY DSSOLHG WR QRUPDOL]HG SUH WD[ HDUQ
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6HDVRQDOLW\

,Q :HVWHUQ &DQDGD WKH OHYHO RI DFWLYLW\ LV LQIOXHQFHG E\ VHDV
WKH VSULQJ WKH ZLQWHUVYV IURVW WKDZV FRPPRQO\ UHIHUUHG WR D
URDGVY LQFDSDEOH RI VXSSRUWLQJ KHDY\ ORDGV $V D UHVXOW UF
WUDQVSRUWDWLRQ RI KHDY\ ORDGV LQ FHUWDLQ DUHDV 7KLV OLPLYV



WUDQVSRUWDWLRQ RI KHDY\ ZDVWH ORDGV LV UHVWULFWHG OHDGLQJ
Rl ZzZDVWH GHOLYHUHG WR 6(&85(VV IDFLOLWLHY 7KH VHFRQG TXDUWHU
$GGLWLRQDOO\ RSHUDWLRQV GXULQJ WKH IRXUWK TXDUWHU DQG WKH |
QHZ \HDU vWDUW XSV DQG H[WUHPH ZLQWHU ZHDWKHU FRQGLWLRQV |
IDFWRUV FROQWULEXWH WR UHGXFHG DFWLYLW\ OHYHOV ORJLVWLFDO Fk

$FFRUGLQJO\ ZKLOH WKH &RUSRUDWLRQVYV IDFLOLWLHYVY UHPDLQ RSHQ
ZLQWHU UHODWHG VORZGRZQV UHGXFH ZDVWH YROXPHY UHFHLYHG DQCGC
WASLFDOO\ OHDG WR TXDUWHUO\ IOXFWXDWLRQV LQ RSHUDWLQJ UHVXO
FRQVLGHUHG LQ DQ\ TXDUWHU RYHU TXDUWHU DQDO\VLV RI SHUIRUPDQF

7KH WDEOH EHORZ VXPPDUL]J]HV FRQVROLGDWHG TXDUWHUO\ LQIRUPDWL
ILVFDO TXDUWHUYV

PLOOLRQV H[FHSW QG SHU WKDWH &6DWD 4 4 4 4
S5HYHQXH
1HW LQFRPH
3HU VKDUH EDVLF
3HU VKDUH GLOXWH
"HLIKWHG DYHUDJH VK EDVLF
"HLIKWHG DYHUDJH VK GLOXWHG
$GMXVWHG (%,7'$

&RPSDUDWLYH SHULRGY KDYH EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &K
1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH 1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO P

4XDUWHUO\ 5HYLHZ 6XPPDU\
$V VKRZQ DERYH TXDUWHUO\ SHUIRUPDQFH LV LQIOXHQFHG E\ VHDVRQ

DFWLYLW\ DORQJ ZLWK 6(&85(VV KLVWRULFDO JURZWK DFTXLVLWLRQV
TXDUWHUO\ UHVXOWYV

,Q WKH ILUVW TXDUWHU RI DV D UHVXOW Rl WKH 6DOH 7UDQVDFWLR
FRQWULEXWLQJ WR QHW LQFRPH
'XULQJ WKH WKLUG TXDUWHU RI WKH &RUSRUDWLRQ UHFRUGHG DQ |

WR UHYLVLRQV LQ WKH XQGHUO\LQJ DVVXPSWLRQV ZLWK UHVSHFEW WR
FRQWULEXWHG WR DQ LQFUHDVH LQ QHW LQFRPH

'XULQJ WKH ILUVW TXDUWHU RI KLIKHU UHYHQXHV ZHUH GULYHQ
(GPRQWRQ PHWDOV UHF\FOLQJ EXVLQHVY DQG JURZWK LQ VSHFLDOW\ Fk

SHVXOWYV IRU WKH VHFRQG TXDUWHU RI UHIOHFWHG W\A\SLFDO VHDVRC(
UHFRYHUHG RLO SULFHV DQG RSHUDWLRQDO GLVUXSWLRQV FDXVHG
WXUQDURXQG DFWLYLW\ LQ WKH JUHDWHU ORQWQH\ :DSLWL DUHD

,Q WKH WKLUG TXDUWHU RI DFWLYLW\ LQ WKH :DVWH ODQDJHPHQ
IDFLOLWLHVY ZHUH LPSDFWHG E\ HIWHQGHG WKLUG SDUW\ SODQW WXUQ
LQGXVWU\ GULOOLQJ DFWLYLW\ VORZHG ZLWK FXVWRPHUV UHGXFLQJ GL
WR D RQH WLPH QRQ FDVRLOORRRQVURQIORWHG WR DQ XQGHUXWLOL]JHG F
GXULQJ WKH TXDUWHU

'XULQJ WKH IRXUWK TXDUWHU RI UHYHQXHY DQG QHW LQFRPH ZF
LQFUHDVHYVY VXSSRUWHG E\ KLJKHU PHWDOV UHF\FOLQJ UHYHQXHV 7KH
FDUV GXULQJ WKH TXDUWHU ZKLFK IDFLOLWDWHG LQFUHDVHG VKLSP
6(&85( WR FDSLWDOL]JH RQ VWURQJHU GHPDQG LQ WKDW PDUNHW 7KHYV
UHYHQXHV IURP ZDVWH SURFHVVLQJ IDFLOLWLHY DQG ODQGILOOV ZKLF
UHIOHFWLQJ ZHDNHU FRPPRGLW\ SULFHVY DQG UHGXFHG FXVWRPHU DFWL
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7KH WDEOH EHORZ VXPPDUL]HY FRQVROLGDWHG DQQXDO LQIRUPDWLRQ

<HDU HQGHG 'HFHPEHUD

PLOOLRQV H[FHSW VKDUH DQG SHU WD

5HYHQXH

1HW LQFRPH

3HU VKDUH EDVLF

3HU VKDUH GLOXWHG
$GMXVWHG (%,7'$

3HU VKDUH EDVLF

3HU VKDUH GLOXWHG

'LYLGHQGY GHFODUHG SHU FRPPRQ V
7TRWDO DVVHWYV
/RQJ WHUP OLDELOLWLHV

&RPPRQ VKDUHV HQG RI \HDU
‘HLIJKWHG DYHUDJH FRPPRQ VKDUHV
%DVLF
'LOXWHG
&RPSDUDWLYH SHULRG KDV EHHQ UHVWDWHG 6HH $FFRXQWLQJ 3ROLFLHV 9ROXQWDU\ &KDC
1RQ *$$3 ILQDQFLDO PHDVXUH RU QRQ *$$3 UDWLR B5HIHU WR 1RQ *$$3 DQG RWKHU ILQDQFLI

,Q DGGLWLRQ WR WKH DERYH UHIHU WR WKH W6XPPDU\ RI 4XDUWHUO\ &
WKLV 0' $ IRU RWKHU IDFWRUV WKDW LPSDFWHG HDFK \HDUVV UHVXOWYV

/,48,",7< $1' &%$3,7%$/ 5(6285&(6

7KH &4RUSRUDWLRQVYVY REMHFWLYH LQ FDSLWDO PDQDJHPHQW LV WR HC
FDUU\ RXW LWV SODQQHG FDSLWDO SURJUDP ZKLOH PDLQWDLQLQJ RSHL
EX\EDFNV DQG HQVXULQJ VWDEOH FDVK IORZ WR VXVWDLQ WKH EXVLQH

ODQDJHPHQW FRQVLGHUV FDSLWDO WR EH WKH &RUSRUDWLRQVYV ZRUNI
DQG DFFUXHG OLDELOLWLHV FXVWRPHU SUHSD\PHQWY DQG FXUUHQ\
ERUURZLQJY B5HYROYLQJ &UHGLW )DFLOLW\ VHQLRU XQVHFXUHG Q
VKDUHKROGHUVVY HTXLW\

7KH &RUSRUDWLRQVV RYHUDOO FDSLWDO PDQDJHPHQW VWUDWHJ\ UHP
FRQWUROV LWV FDSLWDO VWUXFWXUH WKURXJK GHWDLOHG IRUHFDVWL
SURFHVVHV RYHU PRQLWRULQJ SODQQHG FDSLWDO DQG RSHUDWLQJ H[:
&RUSRUDWLRQVV UHVXOWY DQG DSSURYLQJ PDMRU FDSLWDO VSHQGLQJ

7KH NH\ PHDVXUHV WKDW PDQDJHPHQW XVHV WR PRQLWRU LWV FDSLW
FRPSDUHG WR DXWKRUL]JHG OLPLWV $GMXVWHG (%,7'$ RQ DOO RI LWV
FRYHQDQW UDWLRV DV GHILQHG LQ WKH &RUSRUDWLRQVV OHQGLQJ DJU

'"HEW % RUURZLQJV
7KH &RUSRUDWLRQVYV G'HEW PERHUWLR ZBRQJV LIVWH® R

a 7KH 5HYROYLQJ &UHGLW )DFLOLW\ D PLOOLRQ WKUHH \HDU 1ID
DPHQGHG DQG UHQHZHG LQ 0D\ HIWHQGLQJ WKH WHUP WR 0D\t
'HFHPEHUb EDV PLOOLRQ $00 DPRXQWV ERUURZHG XQGHU WKHF
VHFXUHG E\ VXEVWDQWLDOO\ DOO WDQJLEOH DQG LQWDQJLEOH DV\

$PRXQWY ERUURZHG XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ EHD
WKH &DQDGLDQ SULPH UDWH RU 8 6 %DVH 5DWH SOXV WR



$YHUDJH W&255$X UDWH RU 6HFXUHG 2YHUQLJKW )LQDQFLQJ 5DW
GHSHQGLQJ LQ HDFK FDVH RQ WKH UDWLR RI 7TRWDO '"HEW WR (%,7

a 6(&85( PDLQWDLQV D bPLOOLRQ XQVHFXUHG OHWWHU RI FUHGLW
&DQDGD

a $ WRWDObRLOOLRQ RI OHWWHUV Rl FUHGLW LVVXHG DJDLQVW WKH !
)DFLOLW\

a 7KH VHQLRU XQVHFXUHG QRWPVNO FRRRY IDVWUBJIJDRVH SULQFLSDO
XQVHFXUHG QRWHV GXH ODUFK ,QWHUHVW SD\PHQWV RQ WK
ODUFK DQG 6HSWHPEHU GXULQJ WKH WHUP RI WKH GHEW

a 7KH VHQLRU XQVHFXUHG QRWRNO GIRRXY IV WUGRJIJDRNH SULQFLSDO
VHQLRU XQVHFXUHG QRWHV GXH 1RYHPEHU ,QWHUHVW RQ
SD\DEOH VHPL DQQXDOO\ LQ 0D\ DQG 1RYHPEHU GXULQJ WKH WHUP

5HYROYLQJ &UHGLW )DFLOLW\ &RYHQDQWYV

$SWHFHPEHUD bWKH &RUSRUDWLRQ ZDV LQ FRPSOLDQFH ZLWK DOO IL
5HYROYLQJ &UHGLW )DFLOLW\

7KH IROORZLQJ WDEOH RXWOLQHV 6(&85(VV FRYHQDQW UDWLRV FDOF
J)DFLOLWKFHPWHUDb DQG

&RY HEGNSINENNoNO 'HFHPEHUb &KDQJH

6HQLRU '"HEW WR (%,7'$ QRW WR
7TRWDO '"HEW WR (%,7'$ QRW WR

,QWHUHVW FRYHUDJH QRW WR E D Q

&UHGLW 5DWLQJV

7KH &RUSRUDWLRQVY FUHGLW UDWLQJV LVVXHG E\ 6 3 *OREDO 5DWLQ.
LQFUHDVHG WUDQVSDUHQF\ DQG FRPSDUDELOLW\ IRU GHEW LQYHVWR
&RUSRUDWLRQVY FUHGLW UDWLQJYV ZHUHHERKABFEBQBH®UR DN\K HRTOXDRIANVH U

6 3 )L W

&RUSRUDWH 5DWLQJ % % %
VHQLRU XQVHFXUHG QRWHYV % % % %
VHQLRU XQVHFXUHG QRWHYV % % % %

7TKHUH LV QR DVVXUDQFH WKDW DQ\ UDWLQJ ZLOO UHPDLQ LQ HIIHFW IR
EH UHYLVHG RU ZLWKGUDZQ HQWLUHO\ E\ D UDWLQJ DJHQF\ LQ WKH IX\
'RZQJUDGHYV LQ 6(&85(VV FUHGLW UDWLQJ FRXOG DGYHUVHO\ DIIHFW
FRQGLWLRQ RSHUDWLQJ UHVXOWY DQG VKDUH DQG GHEW SULFHV &UF
KROG RU VHOO VHFXULWLHY DQG GR QRW DGGUHVV WKH PDUNHW SULF
LQYHVWRU 5HIHU WRHWHRWBR/Q RHO WILWDSIGWWR 6@/ WKKEHV % JHI R U5 D WPLRQUIV
GLVFXVVLRQ RI FUHGLW UDWLQJY DQG WKHLU LPSDFW RQ WKH &RUSRUD

,VVXHG FDSLWDO

,VVXHG FDSLWDL® GLREHPWHUb GHFUHDVHG IRIRPOLREHPWHUDb WLWK
FRPPRQ VKDUHV UHSXUFKDVHG DRGUFBQMHEFHHEEHG bG X LQJ WKH

2Q $SULO WKH &RUSRUDWLRQ HOWHUHG LQWR D 6KDUH 3XUFKD\
$QJHOR *RUGRQ WR SXUFKDVH IRU FDQFHOODWLRQ DQ DJJUHJDWH R
bSHUbVKDUH UHSUHVHQWLQJ D GLVFRXQW RI DSSUR[LPDWHO\ W

RQ $SULOb b IRU WRWDO FRQVLGHUDWLRQ RI PLOOLRQ



2Q 0D\ WKH &RUSRUDWLRQ FRPPHQFHG D 6,% SXUVXDQW WR ZKLF}
RI LWV FRPPRQ VKDUHV WKURXJK D WPRGLILHG 'XWFK DXFWLRQX 7KH 6
&RUSRUDWLRQ WDNLQJ XS FRPPRQ VKDUHV DW D SULFH RI |
SXUFKDVH RI PLOOLRQ DQG SHUFHQW RI WKH WRWDO QXPEHU R

VKDUHV 7KH &RUSRUL PLO OMRRD QED¥WLHR® FRVWV LQ FRQQHFWLRQ

LQFOXGHG LQ WKH FRVW RI DFTXLULQJ WKH FRPPRQ VKDUHV

2Q 'HFHPEHU WKH &RUSRUDWLRQ UBRUZXBQW KW RS WHKYHL RIXINQ H & HC
&RUSRUDWLRQ ZDV DXWKRUL]JHG WR SXUFKDVH DQG FDQFHO XS WR D F
&RUSRUDWLRQ UHSUHVHQWLQJ DSSUR[LPDWHO\ RI WKH &RUSRUDWLRC

RU RI WKH &RUSRUDWLRQVYVY SXEOLF IORDW $V RI '"HFHPEHU

&RUSRUDWLRQ KDG DFTXLUHG DQG FDQFHOOHG bFRPPRQ VKDUHYV
QXPEHU RI FRPPRQ VKDUHVY RXWVWDQGLQJ DW WKH WLPH RI FRPPHQFHP
2Q s$suULO WKH &RUSRUDWLRQ FRPPHQFHG D 6,% SXUVXDQW WR ZK
RI LWV FRPPRQ VKDUHV WKURXJK D WPRGLILHG "XWFK DXFWLRQX 7KH ¢
&RUSRUDWLRQ WDNLQJ XS FRPPRQ VKDUHV DW D SULFH RI l
SXUFKDVH RI PLOOLRQ DQG RI WKH WRWDO QXPEHU RI 6(&85(\

&RUSRUDWLRQ DOVR LQFXUUHG PLOOLRQ LQ WUDQVDFWLRQ FRVWYV L(
FRVW RI DFTXLULQJ WKH FRPPRQ VKDUHYV

2Q '"HFHPEHU WKH &RUSRUDWLRQ UHQHZHG WKH SUHYLRXV 1&,%
3XUVXDQW WR WKH UHQHZHG 1&,% WKH &RUSRUDWLRQ LV DXWKRUL]H

b FRPPRQ VKDUHV RI WKH &RUSRUDWLRQ UHSUHVHQWLQJ DSSI
RXWVWDQGLQJ VKDUHY DV DW "HFHPEHU RU RI WKH &RUSRUDW|
'"HFHPEHU DQG ZLOO HQG RQ 'HFHPEHU RU VXFK HDUOLHU
WHUPLQDWHG DW WKH &RUSRUDWLRQ V HOHFWLRQ

7KH WDEOH EHORZ VXPPDUL]JHV WKH VKDUH U R\SKKUWHFH IWHS/ W QIS0 K Bl QFFRIQ!
'"HFHPEHUDb DQG

PRQWKVY HQGHG
EHUD

&KDQJH

6KDUHVY UHSXUFKDVHG D(
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

BHOOHG XQGH

6KDUHVY UHSXUFKDVHG D(
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

BHOOHG XQGH

6KDUHV UHSXUFKDVHG D(
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

HOOHG XQGH

,QFOXGHVY WUDQVDFWLRQ FRVWYV

6XEVHTXHRRAHRERHUD bWKH &RUSRUDWLRQ UHBBGEMOD\WRO®D O VKDUHV DW
DYHUDJH SULFH SHUIRKDN W RWPICORIL R Q

/[LTXLGLW\ 5LVN

/LTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RUSRUDWLRQ ZLOO QRW EH D
7KH &4RUSRUDWLRQ PDQDJHV LWV OLTXLGLW\ ULVN WKURXJK FDVK DQG
WKH &RUSRUDWLRQVYV OLTXLGLW\ UHIOHFWV HVWLPDWHY DVVXPSWLRQ\

7KH &RUSRUDWLRQVV FXVWRPHUYV DUH LPSDFWHG E\ IOXFWXDWLRQV L
DITHFWLQJ GULOOLQJ DQG FRPSOHWLRQ DFWLYLW\ +RZHYHU 6(&85(V



SURGXFWLRQ YROXPHV ZKLFK DUH UHFXUULQJ ,Q DGGLWLRQ D SRUWLR
RU IHH IRU VHUYLFH FRQWUDFWYV WKDW DUH H[SHFWHG WR SURYLGH D G

TKURXJKRXW WKH &RUSRUDWLRQ GHFODUHG D TXDUWHUO\ GLYLGH
ZKHWKHU RU QRW WR SD\ GLYLGHQGYV DQG WKH DPRXQW RI DQ\ VXFK Gl
%RDUG ZKLFK UHJXODUO\ HYDOXDWHY WKH &RUSRUDWLRQVY SURSRVHG

6(&85( EHOLHYHV WKH VKDULQJ RI H[FHVV FDVK IORZV ZLWK VKDUHKRO
PDQDJHPHQW DQG WKH %RDUG ZLOO FRQWLQXH WR PRQLWRU WKH &RUS
$GMXVWHG (%,7'$ GHEW FDSLWDO H[SHQGLWXUHY DQG RWKHU LQYHVW
ZHOO DV H[SHFWHG LQWHUHVW OHDVH WD[ DQG WUDQVDFWLRQ FRVW)\
FDSLWDO DV EXVLQHVV FRQGLWLRQV ZDUUDQW

7R PHHW ILQDQFLDO REOLJDWLRQV WKH &RUSRUDWLRQ PD\ DGMXVW W
&UHGLW )DFLOLW\ XS WR WKH FRYHQDQW UHVWULFWLRQV GLYHVW DVV}
7KH GHFODUDWLRQ DQG SD\PHQW RI GLYLGHQGYV LV DW WKH GLVFUHWLR
WKLQJV ILQDQFLDO SHUIRUPDQFH FRPSOLDQFH ZLWK GHEW FRYHQDQV
VWBLVN )DFMRUWWH $,) :KLOH WKH &RUSRUDWLRQ KDV KDG VXFFHVV LQ R
FDSLWDO PD\ EH PRUH GLIILFXOW LQ WKH IXWXUH GHSHQGLQJ RQ WKH }
VMFFHVV WR &DSLWDO DQG )LQDQFLQI\VKMXVLHEQWRZ NUHRAM{BBNDR QR ORI W K H

$V DIWFHPEHUb bWKH &RUSRUDWPRRQOKBR® LQ /LTXLGLWLORQRIQ/WQ QFID R K

bPLOOLRQ LQ DYDLODEOH ERUURZLQJ FDSDFLW\ RQ LWV 5HYROYLQJ
WR FRYHQDQW UHVWEBRMFHVRR QYK H5$HQXDVOR)LQDQFLDO 6WDWHPHQWYV IRU
WKH &RUSRUDWLRQVYRWH RLGUKWH $Q@XNDIDQE QDQFLDO 6WDWHPHQWYV IRL
FRQWUDFWXDO REOLJDWLR'®¥HPEG FR QWAIKLAKQORMHDVWUH LQFRUSRUDYV
LQWR WKLV 0'$ DQG DYDLODFDHVRODACH®RG PWQ WKH &RUSRUDWLR
777 VHFEYXUH FD

7KH IROORZLQJ SURYLGHYV D VXPPDU\ DQG FRPSDULVRQ RI WKH &RUSRU
IORZV IRMKWHKHH DQG WZHOYHMPRREMKY HRGE G

1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

7TKUHH PRQWKY HQGH&Z HHOF'HPERQ®BKY HQGHG 'H

& KD &KDQJH
1HW FDVK IORZV IURP RSH DFWLYLWLH

'XULQJWKKIHHH DQG WZHOYH PRREHKM HQEHE FDVK IORZV IURP RSHUDWL!
ORZHU FRPSDUHG WR WKH VDPH SHULRGV LQ SULPDULO\ GXH WR
SURYLVLRQ UHFRJQL]HG LQ WKH WKLUG TXDUWHU RI KLJKHU LQWHU
RQ WKH 5HYROYLQJ &UHGLW )DFLOLW\ DQG FKDQJHV LQ QRQ FDVK ZRU?
DUH ODUJHO\ GULYHQ E\ PRYHPHQWYV LQ DFFRXQWY UHFHLYDEOH DFFRX
LQYHQWRU\ UHODWHG WR FUXGH RLO VWRUDJH DQG DUELWUDJH DFWLYL

,QYHVWLQJ $FWLYLWLHYV

2Q -DQXDU\ 6(&85( FRPSOHWHG WKH DFTXLVLWLRQ RI D PHWDOV L
$OEHUWD IRU D WRWDO SXUFKDVH SULFH RI PLOOLRQ LQ FDVK 8¢
DFTXLUHG FDVK LQYHQWRU\ SURSHUW\ SODQW DQG HTXLSPHQW DQC
7KLV DFTXLVLWLRQ H[SDQGV 6(&85(VV VFUDS PHWDOV SURFHVVLQJ FDSD

'XULQJ WKH ILUVW TXDUWHU RI WKH &RUSRUDWLRQ UHFHLYHG FC
7UDQVDFWLRQ



7KUHH PRQWKY HQGH&Z HHOFHPEBERQ®BWKY HQGHG 'H

&K D) &KDQJH
&DSLWDO H[SHQGLWXUHYV
*URZWK FDSLWDO H[SHQ
6XVWDLQLQJ FDSLWDO H] XUHYV
7RWDO FDSLWDO H[SHQGL

5HIHU WR WKH 2SHUDWLRQDO GHILQLWLRQV VHFWLRQ RI WKLV 0' $ IRU IXUWKHU LQIRUPDWIL

*URZWK FDSLWDO H[SHQGRMOOLRQ WDRWEDOHRQWMRUHWKHQG WZHOYH PRQ\
'HFHPEHUb bUHVSHFWLYHO\ 7KH PDMRULW\ Rl JBRDWKD BWSLU DDVVGEHWQ
WRZDUG WKH FRQVWUXFWLRQ RI WZR SURGXFHG ZDWHU SURFHVVLQJ DC
LQIUDVWUXFWXUH LQ WKH $OEHUWD ORQWQH\ UHJLRQ WR DFFRPPRGDW
XSJUDGHV UHTXLUHG WR UHRSHQ D VXVSHQGHG LQGXVWULDO ZDVWH S|
ZKLFK LV H[SHFWHG WR HQKDQFH WKH &RUSRUDWLRQVV ZDVWH PDQC
GHPDQG 2QH ZDWHU GLVSRVDO IDFLOLW\ ZDV FRPPLVVLRQHG GXULQJ W

EH SODFHG LQWR VHUYLFH LQ WKH ILUVW TXDUWHU RI 7TKH UHRSHC
$OEHUWDVV ,QGXVWULDO +HDUWODQG LV H[SHFWHG WR EH FRPSOHWH
DGGLWLRQ WKH JURZWK FDSLWDO VSHQW LQ ZDV RU PLOOLF

DGYDQFHG WZR SURGXFHG ZDWHU GLVSRVDO H[SDQVLRQV DW H[LVWLQ
LQFXU FRVWV RQ DQG FRPSOHWH LQ

'XULQJ WKH \HDU JURZWK FDSLWDO ZDV DOVR LQYHVWHG LQ WKH H[SLC
WHUPLQDO VXSSRUWLQJ LQFUHDVHG WKURXJKSXW DQG RSHUDWLRQDO
WRZDUG WKH FRQWLQXHG RSWLPL]DWLRQ DQG H[SDQVLRQ RI PHWDOV U
FDUV WR HQKDQFH WUDQVSRUWDWLRQ FDSDFLW\ DQG VSHFLDOL]JHG HTX

6XVWDLQLQJ FDSLWDO H[SHQOGDWRQ HVQ®®MRIQOWRIHWKIHQG WZHOYH PRQ!
'"HFHPEHUbD HWHVSHFWLYHO\ 7KHVH H[SHQGLWXUHV ZHUH GLUHFWHG WF
GLVSRVDO FDSDFLW\ HTXLSPHQW DGGLWLRQV DQG XSJUDGHV IRU PHWD
DQG ZHOO LQWHJULW\ SURJUDPV

JLOQDQFLQJ $FWLYLWLHV
7KUHH PRQWKY HQGH&Z HOFHPERQWKY HQGHG 'H

&KD &KDQJH

'UDZ UHSD\PHQW RI FU FLOLWLHYV

6HWWOHPHQW RI QRWHYV .

,VVXDQFH Rl XQVHFXUH

JLQDQFLQJ IHHV

/HDVH OLDELOLW\ SULQF \PHQWV

'LYLGHQGV SDLG

6KDUH UHSXUFKDVHV DQ HOODWLRQV

7D[ RQ VKDUH UHSXUFKD . .

6KDUH XQLWV WD[ ZLW QJV VHWWOH DVK

&KDQJH LQ QRQ FDVK ZR DSLWDO
1HW FDVK IORZV IURP XV LQDQFLQJ DF HV
2Q 1RYHPEHU WKH &RUSRUDWLRQPEORYRQ DQJEHHIWEJISRILQFLSDC
VHQLRU XQVHFXUHG QRWHV GXH 1RYHPEHU DW SDU UHSUHVHQWL

RITHULQJ ZHUH XVHG WR UHSD\ H[LVWLQJ LQGHEWHGQHVV XQGHU WKH
J)DFLOLW\ DQG IRU JHQHUDO FRUSRUDWH SXUSRVHYV

'XULQIWZKHIHOYH PRQWKRAHPBRKBWHIG bWRWDO GUDZV RQ WKH IDFPOQOWLRPR
SULPDULO\ WR IXQG WKH DFTXLVLWLRQ RI D PHWDOV UHF\FOLQJ FRPSD
1&, % DQG FDSLWDO H[SHQGLWXUHV WRJIJHWKHU ZLWK RSHUDWLQJ FDVK



,Q WKIBU HQGHHEP EHUD bWKH &RUSRUDWLRQ IXO0O\ UHSDLG WKH RXWVW|
&UHGLW )DFLOLW\ DQG UHGHHPHG WKH VHQLRU VHFXUHG QRWHV DC
WKH 6DOH 7UDQVDFWLRQ DV ZHOO DV LVVXLQJ WKH XQVHFXUHG QR\
IXQG VKDUH EX\EDFNV

7KH &RUSRUDWLRQ DOVR GHFODUHG GLYLGHQ®\KWHRH KRGS MZWH RY H RRRF
'HFHPEHUDb IRl bPLOOLRQ PQBOLRQHH DQG WZHOYHHPRBEWKWD H®GH G

bPLOOLRQPRQ®LRQ UHVSHHPEHUO\ 2WKH &RUSRUDWLRQ GHFODUHG
DPRXQW RISHU FRPPRQ VKDUH 7KH &RUSRUDWLRQ SDLG RXW WKLV GLY
FRPPRQ VKDUHV RRQXDARUG RQ

6XEVHTXHQW WR \HDU HQG WKH &RUSRUDWLRQVV %RDUG RI 'LUHFWRUYV
UDWH WR SHU VKDUH 6(&85( H[SHFWV WKH UHYLVHG UDWH WR DSSC
$SULO VXEMHFW WR IXWXUH GHFODUDWLRQ

JRU WKH \HDHFH® EHGD PWKH &RUSRUDWLRQ ZERWKRKRQG/KDUHV ZLWK UF
PLQLPXP VWDWXWRU\ ZLWKKROGLQJ WD[ REOLJDWLRQV ZKLFK ZHUH VH\
SDLG LQ FDVK IRU " WRHPHBDWOH BGNG PLOOLRQ

&2175$&78%/ 2%/,*$7,216
SHIHLRWRHRI WKH $QQXDO J)LQDQFLDO 6WDWHPHQWY IRU GLVFORVXUH U}
/(*$/ 352&((',1*6 $1' 5(*8/$725< $&7,216

7KH &RUSRUDWLRQ DQG &DQDGLDQ (QHUJ\ 6HUYLFHV / 3 W&(6X KDYH E
SDWHQWHG GULOOLQJ IOXLG WHFKQRORJ\ WKH W3DWHQWX VLQFH
WHFKQRORJLHV XVHG LQ WKH RLO DQG JDV LQGXVWU\ IRU KHDY\ RLO H
3DWHQW E\ WKH )HGHUDO &RXUW DQG &(6VV DSSHDO RI WKDW GHFLVLR
$SULO RI &(6 WKHQ DSSOLHG IRU OHDYH WR DSSHDO WR WKH 6XSUF
6XSUHPH &RXUW RI &DQDGD GLVPLVVHG WKDW DSSOLFDWLRQ ZKLFK
6(&85(VV RZQHUVKLS Rl WKH 3DWHQW $IWHU WKH )HGHUDO &RXUW RI $!
WKH 3DWHQW 6(&85( ILOHG DQ LQIULQJHPHQW FODLP DJDLQVW &(6 RQ |
&ODLP 6(&85( DOOHJHVY WKDW LW KDV VXIIHUHG GDPDJHV RI DW OHDVW
DQG WKH FRQYR\HG VDOHV UHODWLQJ WKHUHWR ZKLFK DPRXQW ZLOO
OLWLJDWLRQ LV DW DQ HDUO\ VWDJH DQG RXWFRPHV LQ OLWLJDWLRQ D
LWV ULJKWV DJDLQVW DOO VXFK LQIULQJHPHQWYV

%86,1(66 5,6.6

$ GHWDLOHG GLVFXVVLRQ RI 6(&85(VV EXVLQHVV UBYNNM PIFEMHEQMRONB I
WKH $,) ZKLFK LV DYDLOWFOWHR® |5PHES BY WKH &RUSRYDAWY R DYWIVHZHE \
ZKLFK LV LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

28767%$1',1* 6+$5( &$3,7$/

$V DWEUXDU\ PbWKHUH DUH FRPPRQ VKDUHV LVVXHG DQG RX\
&RUSRUDWLRQ KDG WKH IROORZLQJ VKDUH EDVHG DZDUGYVY RXWVWDQGLC

%DODQFH DV DW )HEUXDU\ b ,VVXHG ([HUF
S5HVWULFWHG 6KDUH 8QLWYV )
SHUIRUPDQFH 6KDUH 8QLWYV

2)) %$/$1&( 6+((7 $55$1*(0(176
$WHFHPEHUb BVKH &RUSRUDWLRQ GLG QRW KDYH DQ\ PDWHULDO RII ED
),1$1&,$/ $1' 27+(5 ,167580(176

$V DMFHPEHUb DbWKH &RUSRUDWLRQVV ILQDQFLDO LQVWUXPHQWYV LQF
DFFUXHG UHFHLYDEOHV DFFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLH
5HYROYLQJ &UHGLW )DFLOLW\ WKH VHQLRU XQVHFXUHG QRWHV



GHULYDWLYH LQVWUXPHQWY 7KH IDLU YDOXHV RI WKHVH ILQDQFLDO LC
WKH VKRUW WHUP PDWXULW\ RI WKH LQVWUXPHQWY H[FHSW IRU WKH 5
QRWHV DQG VHQLRU XQVHFXUHG QRWHV 7KH 5HYROYLQJ &UHGLW |
YDOXH GXH WR WKH YDULDEOH LQWHUHVW UDWHV DSSOLHG ZKLFK DSS

VHQLRU XQVHFXUHG QRWHV DQG VHQLRU XQVHFXUHG QRWHV DU
UDWHV DQG WKH PDUNHW DVVHVVPHQW RI FUHGLW ULVN

'"HULYDWLYH LQVWUXPHQWY DUH IDLU YDOXHG DW HDFK SHULRG HQG L
WKURXJK SURILW RU ORVV 7KH &RUSRUDWLRQ XWLOL]JHVY GHULYDWLYH I
ULVNVY UHODWLQJ WR FRPPRGLW\ SULFHV IRUHLJQ FXUUHQF\ HIFKDQJH
FRQWUDFWY IOXFWXDWH GHSHQGLQJ RQ WKH XQGHUO\LQJ HVWLPDWHYV
H[FKDQJH UDWHY DQG LQWHUHVW UDWHYVY 7KH HVWLPDWHG IDLU YDOXF
REVHUYDEOH PDUNHW GDWD

7KH XVH Rl ILQDQFLDO LQVWUXPHQWY H[SRVHV WKH &RUSRUDWLRQ WR
PDUNHW ULVN $ GLVFXVVLRQ RI KRZ WKHVH DQG RWKHU ULVNV DUH PD
VBLVN )DFDMRA WXGLVFXVVLRQ RI WKH FRUUHVSRQGLQJ FODVVLILFDWLRQ
ORVVHVY DVVRFLDWHG ZLWK WKHVH ILQDQFLDO LQVWUXPRPWEWM D/EE W
&RUSRUDWLRQVYV $QQXDO )LQDQFLDO 6WDWHPHQWYV

21 WKH &4RUSRUDWLRQVYV ILQDQFLDO LQVWUXPHQWY FDVK DFFRXQWYV I
LOVWUXPHQWY FRQWDLQ FUHGLW ULVN 7KH FUHGLW ULVN DVVRFLDWE
&DQDGLDQ ILQDQFLDO LQVWLWXWLRQV 7KH &RUSRUDWLRQ SURYLGHYV F!
7KH &RUSRUDWLRQVY FUHGLW ULVN SROLF\ LQFOXGHYV SHUIRUPLQJ FUH(
Rl WKH &RUSRUDWLRQVY DFFRXQWY UHFHLYDEOH DUH GXH IURP FRPSD
VXEMHFW WR QRUPDO LQGXVWU\ FUHGLW ULVNV :KHUH FUHGLW ULVN D
UHTXLUHY SUHSD\PHQWYV I[IURP FXVWRPHUV *LYHQ WKH SROLFLHV D
DSSURSULDWHO\ PDQDJLQJ LWV FUHGLW ULVN

7KH &RUSRUDWLRQVYV H[SRVXUH WR ORVVHV LQ WKH HYHQW WKDW FRX
PHHW WKH WHUPV Rl WKH FRQWUDFWYV LV FRQVLGHUHG YHU\ ORZ DV FR
FRPPRGLW\ IXWXUHV H[FKDQJH DQG LQWHUHVW UDWH DQG IRUHLJQ HJ
ILQDQFLDO LQVWLWXWLRQV

)XQGV GUDZQ XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ DUH PDQDJHG
ORDQV &255%$ DQG 8 6 GROODU 62)5 ORDQV ZKLFK EHDU LQWHUHVW DW
&RUSRUDWLRQ ERUURZY XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ WK
IRUHLJQ H[FKDQJH UDWHYV

$&&2817,1* 32/,&,(6

6(&85(VV PDWHULDO DFFRXQWLQBVBROLFKHVSQQKDWHW RX@FLRO 6WDWHP
QHZ DFFRXQWLQJ VWDQGDUGY RU DPHQGPHQWY WR ,)56 LVVXHG WKD
BWDWHPHQWYV

92/817%$5< &+$1*( ,1 $&&2817,1* 32/,&<

7R IDFLOLWDWH PDUNHWLQJ WUDGLQJ DQG RSWLPL]IDWLRQ DFWLYLWLH
VHWWOHG FRPPRGLW\ FRQWUDFWY IRU FUXGH RLO QDWXUDO JDV OLTXL
UHFHLSW RU GHOLYHU\ RI WKH XQGHUO\LQJ FRPPRGLW\ +LVWRULFDOO\
WKHVH FRPPRGLW\ VDOHV FRQWUDFWYV DV UHYHQXH IURP FRQWUDFW)
SXUFKDVH FRVWV LQ FRVW RI VDOHYV

'LWK UHVSHFW WR WKH DFFRXQWLQJ SROLF\ GHVFULEHG DERYH WKH
FKDQJH LQ DFFRXQWLQJ SROLF\ DSSOLHG UHWURVSHFWLYHO\ WKH &R
JDLQVY DQG ORVVHV RQ SK\VLFDOO\ VHWWOHG FRPPRGLW\ FRQWUDFWYV V
ORVV



7KLV YROXQWDU\ FKDQJH LQ DFFRXQWLQJ SROLF\ ZDV PDGH WR SURYLC
UHOHYDQW E\

D EHWWHU DOLJQLQJ WKH SUHVHQWDWLRQ RI UHYHQXH ZLWK WKH &R
HYDOXDWHG DQG

E LPSURYLQJ FRPSDUDELOLW\ ZLWK LQGXVWU\ SUDFWLFH IRU HQWLWL}

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ UHVWDWHG
YROXQWDU\ FKDQJH LQ DFFRXQWLQJ SROLF\ 7KHUH LV QR LPSDFW WR
FKDQJHVY LQ VKDUHKROGHUVY HTXLW\ DQG FDVK IORZV IRU WKH FXUUH
WDEOH SUHVHQWY WKH LPSDFWV RI WKH YROXQWDU\ FKDQJH LQ DFFR
FRPSUHKHQVLYH LQFRPH IRU HDFK RI WKH OLQH LWHPV DIIHFWHG

SHFRQFLOLDWLRQ RI WKH &4RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQ'

7TKUHH PROWKY HOQOGAIKGUHH PRQWKY HOGHIGUHH PRQWK\Y HQGHC
ODUFK -XQH 6HSWHPEHU

LRXYROLF\ BUHYLRX¥ROLF\ SUHYLRXSBROLF\
UWEKD QIFHV WD BWHHIR U WEHKD Q JIFHV WD BWHHSR UWEKD QIBHVWDWHG

3UHY
5HSR

5HYHQXH
&RVW R|I VDOHV

*URVYV PPUJLQ

6L PRQWKY HPGHG 1LQH PRQWKY HQGHG
-XQH 6HSWHPEHU

SUHYLRXYROLF\ SUHYLRXY¥ROLF\
SHSRUWEKD QIFHV WD BWHHSRUWEKD QIBHVWDWHG

5HYHQXH
&RVW RI VDOHV
*URVV PDUJLQ i )

7TKUHH PRQWKV HQGHAHOYH PRQWK|V HQGH

'"HFHPEHU 'HFHPEHU
BUHYLRXYROLF)\ BUHYLRXYROLF)\
5HS R UWSHKD Q J3HH V W}/ D BHHSR U WD Q JFHVWDWH G

5HYHQXH
&RVW RI VDOHV

*URVYVY PDUJLQ

)8785( $&&2817,1* 3521281&(0(176

,Q $SULO WKH ,$6% IWNXHGWPSBLRQ DQG 'LVFORVXUZKLBK)ZQOQFLP®
,$6 3UHVHQWDWLRQ RI JLQDRFALODZ6WDINHPHOYWYQWURGXFHV NH\ FKDQ.
FRQVROLGDWHG VWDWHPHQWYVY RI FRPSUHKHQVLYH LQFRPH UHTXLUHG
SHUIRUPDQFH PHDVXUHV DQG DJJUHJDWLRQ DQG GLVDJJUHJDWLRQ RI C
HITHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ RQ RU DIWHU

VWDQGDUG ZLOO EH DSSOLHG UHWURVSHFWLYHO\ ZLWK FHUWDLQ W
HYDOXDWLQJ WKH LPSDFW RI DGRSWLQJ ,)56 RQ WKH FRQVROLGDWHG

&5,7,&%/ $&&2817,1* (67,0$7(6 $1' -8'*0(176

,Q WKH SUHSDUDWLRQ Rl WKH &RUSRUDWLRQVV $QQXDO )LQDQFLDO ¢
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHFRUGHG DPRXQW)\
GLVFORVXUH RI FRPPLWPHQWVY FRQWLQJHQFLHV DQG JXDUDQWHHV (
PDQDJHPHQWVYV H[SHULHQFH DQG WKH DVVXPSWLRQV XVHG DUH EHOLH



WKDW H[LVW DW WKH WLPH WKH $QQXDO )LQDQFLDO 6WDWHPHQWYV DU
HVWLPDWHY 7KH PRVW VLJQLILFDQW HVWLPDWHYV DQG MXGJPHQWV XVt
J)LQDQFLDO 6WDWHPHQW\ KW MH BHKHQERHWRRMIWLRQVYV $QQXDO )LQDQFLE

,17(51%/ &21752/6 29(5 ),1%$1&,%$/ 5(3257,1* ',6&/2685( &21752/6 $1' 352& ("¢

'LVFORVXUH FRQWUROV DQG SURFHGXUHV W'& 3X DV GHILQHG LQ 1D
'LVFORVXUH LQ ,VVXHUVV $QQXDO DQG ,QWHULP )LOLQJV W1, X P
6(&85( WKDW DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH W
6(&85( LQ LWV DQQXDO ILOOLQJV LQWHULP ILOOLQJV RU RWKHU UHSRU
LV UHFRUGHG SURFHVVHG VXPPDUL]HG DQG UHSRUWHG ZLWKLQ WKH W
DQG LQFOXGH FRQWUROV DQG SURFHGXUHV GHVLJQHG WR HQVXUH WKD)
LWV DQQXDO ILOOLQJYV LQWHULP ILOLQJY RU RWKHU UHSRUWYV ILOHG R
DQG FRPPXQLFDWHG WR 6(&85(VV PDQDJHPHQW LQFOXGLQJ LWV &KLHI (
2I1ILFHU W&)2X DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDU:

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ W,&)5X DV GHILQF
XQGHU WKH VXSHUYLVLRQ RI 6(&85(VV &(2 DQG &)2 DQG HIIHFWHG E\ WK
WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ F
VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK ,)56 7
, QWHJUDWHG )UDPHZRUN SXEOLVKHG E\ WKH &RPPLWWHH RI 6SR
&RPPLVVLRQ LQ WKH GHVLJQ RI LWV ,&)5 6(&85(VV ,&)5 LQFOXGHYV SROL!

a 3HUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGY WKDW LQ UHDVRQ
WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWYV RI 6(&85(

a $UH GHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDC
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK
6(&85( DUH EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]DWLR

a $UH GHVLIJIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ !
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI 6(&85(VV DVVHWV WKDW F
VWDWHPHQWYV

7KHUH ZDV QR FKDQJH WR WKH &RUSRUDWLRQVV ,&)5 WKDW RFFXUUHC
'HFHPEHUb WKDW KDV PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNI
,&)5

6(&85( FRPSOHWHG WKH DFTXLVLWLRQ RI WKH (GPRQWRQ PHWDOV UH
SHUPLWWHG E\ DQG LQ DFFRUGDQFH ZLWK 1, VLQFH WKH DFTXLVL)
WKH HQG RI WKH UHSRUWLQJ SHULRG PDQDJHPHQW KDV OLPLWHG WKH
,&)5 DQG '& 3 WR H[FOXGH WKH FRQWUROV SROLFLHV DQG SURFHGXUF
VFRSH OLPLWDWLRQ LV SULPDULO\ GXH WR WKH WLPH UHTXLUHG IRU PI
WKH DFTXLUHG EXVLQHVV LQ D PDQQHU FRQVLVWHQW ZLWK 6(&85(VV |
SODFH LQWR DV SURFHVVHY DQG V\VWHPV DOLJQ

&XUUHQW DVVHWV DQG QRQ FXUUHQW DVVHWV DWWULEXWDEOH WR W
UHSUHVHQWHG PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ RI 6(&85
'HFHPEHUD b&XUUHQW OLDELOLWLHY DQG QRQ FXUUHQW OLDELOLWLHYV
UHF\FOLQJ EXVLQHVV UHSUHVHQWHG PLOOLRQ DQG bPLOOLRQ UH
FXUUHQW OLBEHPEWUHY PSMYHQXH DQG QHW LQFRPH EHIRUH WD[ DWW
(GPRQWRQ PHWDOV UHF\FOLQJ ERNVQQHRY DB SUGINW QY H B RJHH \ESIH R WH. WHED[\
6(&85(VV UHYHQXH DQG QHW LQWRRE YB-H PRRUIQHAW B PHERELHE K bl

,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI 1, DQ HYDOXDWLRQ
FDUULHG RXW XQGHU WKH VXSHUWIPRAHREHBDbD WKAD& (RGDRG WKL WWYDOXDW
DQG &)2 KDYH FRQFOXGHG WKDW WKH &RUSRUDWLHREFHAPERUB DG ,&)5 ZH

ODQDJHPHQW LQFOXGLQJ WKH &(2 DQG &)2 GRHV QRW H[SHFW WKDW W
RU GHWHFW DOO PLVVWDWHPHQWY RU LQVWDQFHV RI IUDXG 7KH LQKH



WKH\ FDQ SURYLGH RQO\ UHDVRQDEOH QRW DEVROXWH DVVXUDQFH WK
I UDXG LI DQ\ ZLWKLQ WKH &RUSRUDWLRQ KDYH EHHQ GHWHFWHG

5(/$7( 3$57,(6

SHIHUWRWRH RI WKH &RUSRUDWLRQVV $QQXDO )LQDQFLDO 6WDWHPHQWYV 1]
EHHQ QR RWKHU PDWHULDO UHODWHG SDUW\ WUDQVDFWLRQV RU VLJ(
J)LOQODQFLDO 6WDWHPHQWYV
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&HUWDLQ VWDWHPHQWY FRQWDLQHG RU LQFRUSRUDWHG E\ UHIHUHQ
VWDWHPHQWY DQG RU WIRUZDUG ORRNLQJ LQIRUPDWLRQX ZLWKLQ WKH
UHIHUUHG WR DV WIRUZDUG ORRNLQJ VWDWHPHQWYVX KHQ XVHG LQ
WDQWLFLSDWHX WEHOLHYHX FDQ EH FDSDFLW\ WFRPPLWX WFRQ!
HQVXUH WHVWLPDWHX WH[HFXWHX WH[SHFWX WIRFXVX IRUHFD
WLQWHJUDWHX WLQWHQGX WPD\X WPDLQWDLQX REMHFWLYH WRQJF
SRWHQWLDO WSULRULWL]HX WUHDOL]JHX WUHPDLQX WUHVXOWX VH
VLPLODU H[SUHVVLRQV DV WKH\ UHODWH WR 6(&85( LWV PDQDJHPHQYV
LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK VWDWHPHQWY UHIOHF
WKH GDWH RI WKLV 0' $

,Q SDUWLFXODU WKLV 0'$ FRQWDLQV RU LPSOLHV IRUZDUG ORRNLQJ V\
H[SHFWDWLRQV DQG SULRULWLHV IRU DQG EH\RQG DQG LWV DELOLW
Rl 6(&85(VV VROXWLRQV WR KHOS UHGXFH FRVWV ORZHU HPLVVLRQV
SURGXFWV DQG SURWHFW WKH HQYLURQPHQW VWDWHPHQWY FRQFHUQ
1&,% LQFOXGLQJ WKH GXUDWLRQ RI WKH 1&,% WKH QXPEHU Rl FRPPRC
1&,% WKH WLPLQJ DPRXQW DQG SULFH RI SXUFKDVHV RI FRPPRQ VKDUH
WR JURZWK GULYHUV DQG ILQDQFLDO SHUIRUPDQFH LQ H[SHFWDWLF
LQFUHDVHV 6(&85(VV H[SHFWDWLRQ WR FDSWXUH YDOXH DQG DUHDYV
LPSURYH DV UDLO WKURXJKSXW LQFUHDVHV DQG ORJLVWLFV HIILFLHC
UHFRYHUV DQG LPSRUW SUHVVXUH HDVHV DV JOREDO VWHHO SURGXFW
FDVK IORZ WKH LPSDFW Rl WKH VWHSV EHLQJ WDNHQ E\ 6(&85( WR S
ZHDNQHVV LQ WKH PHWDOV UHF\FOLQJ EXVLQHVV DQG D GHFOLQH LQ L
WKH DQWLFLSDWHG WLPLQJ WR UHFRJQL]H WKH EHQHILWV VXFK VWHSV
DQG LQIUDVWUXFWXUH 6(&85(VV DELOLW\ WR PDQDJH ZDVWH DQG
H[SHQGLWXUHY DQG WKH GHYHORSPHQW RI SURMHFWVY DVVRFLDWHG WK
EH\RQG WKDW VWUXFWXUDO LPSURYHPHQWYV LQ :HVWHUQ &DQDGD XQ!
ZDVWH YROXPHV DFURVYV 6(&85(VV QHWZRUN 6(&85(VV H[SHFWDWLRQ RI
FRPSOHPHQWDU\ 0 $ RSSRUWXQLWLHY WKDW GHOLYHU VWDEOH UHFXU
UHVSHFW WR $GMXVWHG (%,7'$ DQG &DSLWDO ([SHQGLWXUHV LQ
GDPDJHV ZKLFK PD\ EH GHWHUPLQHG WR KDYH EHHQ VXIIHUHG E\ 6(&85
6(&85(VV LQIULQJHPHQW FODLP DJDLQVW &(6 DQG WKH SRWHQWLDO RX
UHFRYHU\ Rl GDPDJHV RU SURILWV Rl VXFK LQIULQJHPHQW FODLP WKH
LQWHOOHFWXDO SURSHUW\ ULJKWV DQG RWKHU VWDWHPHQWV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FHUWDLQ DVVXPSWLRQ
WKH GDWH RI WKLV 0'$ UHJDUGLQJ DPRQJ RWKHU WKLQJV 6(&85(VV
FRQGLWLRQV LQFOXGLQJ FRPPRGLW\ SULFHV FUXGH RLO DQG QDWXUD
DQG LQIODWLRQ DELOLW\ WR HQWHU LQWR VLJQLQJ DJUHHPHQWV ZlI
DFTXLVLWLRQ RSSRUWXQLWLHV SUHVHQW FRQWLQXHG GHPDQG IRU WK
OLQNHG WR ORQJ WHUP DQG UHFXUULQJ SURMHFWV WKH H[SHFWDWLRQ
LQWR E\ 6(&85( IRU ZDWHU GLVSRVDO VHUYLFHV LQ WKH ORQWQH\ U
LQFUHPHQWDO SURGXFHG ZDWHU LQIUDVWUXFWXUH H[SDQVLRQ WKH
FRQVLVWHQW ZLWK LQGXVWU\ DFWLYLW\ LQ &DQDGD DQG WKH 8 6 Dt
HFRQRPLF F\FOHV LQIUDVWUXFWXUH GHYHORSPHQWYV LQ :HVWHUQ &DQI
DFFHVV WR JOREDO PDUNHWVY WKURXJK QHZ LQIUDVWUXFWXUH WKH LP



LQWHUQDWLRQDO RU JHRSROLWLFDO HYHQWY LQFOXGLQJ JRYHUQPHQW
HQHUJ\ SULFLQJ RLO DQG JDV LQGXVWU\ H[SORUDWLRQ DQG GHYHOR
DQWLFLSDWHG VRXUFHV RI IXQGLQJ EHLQJ DYDLODEOH WR 6(&85( RQ W
&RUSRUDWLRQVV RSHUDWLRQV DQG JURZWK SURMHFWV WKH LPSDFW
FRPSHWLWLYH SRVLWLRQ RSHUDWLQJ DFTXLVLWLRQ DQG VXVWDLQL¢
&RUSRUDWLRQVYV DELOLW\ WR DWWUDFW DQG UHWDLQ FXVWRPHUV Wtk
PDQQHU FXUUHQW FRPPRGLW\ SULFHV IRUHFDVW WD[DEOH LQFRPH
H[SHQGLWXUHV WKDW WKHUH DUH QR XQIRUHVHHQ HYHQWYV SUHYHQWL
DQG RSHUDWLRQ RI WKH UHOHYDQW IDFLOLWLHVY WKDW WKHUH DUH
&RUSRUDWLRQVV IDFLOLWLHYVY DQG RSHUDWLRQV WKDW SUHYDLOLQJ U
DSSO\ RU DUH LQWURGXFHG DV H[SHFWHG DQG WKH WLPLQJ RI VXFK L¢
SULFH DQG PDUNHW FDSLWDOL]DWLRQ RYHU WKH ORQJ WHUP GLVSDU!
IXQGDPHQWDO YDOXH RI WKH EXVLQHVV WKH &RUSRUDWLRQ V DELOLW
FUHGLW UDWLQJV DQG DQ\ FKDQJHV WR H[LVWLQJ UDWLQJV WKH &RL
SHUVRQQHO LQFOXGLQJ WKRVH ZLWK VSHFLDOL]HG VNLOOV DQG NQRZ
FRVW HIILFLHQW PDQQHU WKH &RUSRUDWLRQVV DELOLW\ WR DFFHVV F|
LQFOXGLQJ FRVWV DVVRFLDWHG ZLWK WKH DFTXLVLWLRQ DQG PDLQWHC
WR FDSLWDO DGMXVWPHQWY WR PHHW WKH &RUSRUDWLRQVV ILQDQFL
VXEVLGLDULHV WR VXFFHVVIXOO\ PDUNHW RXU VHUYLFHV LQ :HVWH!I
HQYLURQPHQWDO FRQVLGHUDWLRQV LQ WKH RLO DQG JDV LQGXVWU\ V
EXVLQHVV WKH FXUUHQW EXVLQHVV HQYLURQPHQW UHPDLQLQJ VXEV
SURJUDPV DQG H[SDQVLRQ SODQV Rl RWKHU RUJDQL]DWLRQV RSHUDWL
LQFUHDVHG GHPDQG IRU WKH &RUSRUDWLRQVV DQG RXU VXEVLGLDULF
FRVWV WKH &RUSRUDWLRQ V DELOLW\ WR DFKLHYH LWV (6* DQG VXVWL
WKHUHZLWK DQG RWKHU ULVNV DQG XQFHUWDLQWLHV GHVFULEHG LQ
6(&85( ZLWK VHFXULWLHYV UHJXODWRU\ DXWKRULWLHYV

JRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH VLJQLILFDQW NQRZQ DQG XQ
DV JXDUDQWHHV RI IXWXUH SHUIRUPDQFH RU UHVXOWVY DQG ZLOO QRW
UHVXOWYV ZLOO EH DFKLHYHG 5HDGHUV DUH FDXWLRQHG QRW WR SODF}
IDFWRUV FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IU]
VWDWHPHQWY LQFOXGLQJ EXW QRW OLPLWHG WR JHQHUDO JOREDO
FRQGLWLRQV LQ &DQDGD DQG WKH 8 6 WKH HIIHFW RI DQ\ WDULIIV FXL
RI DQ\ VXFK WDULIIV RU WKH LPSOHPHQWDWLRQ RI DQ\ QHZ RU DGGL
UHVWULFWLYH WUDGH PHDVXUHV RU FRXQWHUPHDVXUHV DIIHFWLQJ LQ
&DQDGD WKH HIIHFW RI DQ\ SDQGHPLF RU HSLGHPLF LQIODWLRQ D¢
JRYHUQPHQWDO UHVSRQVHVY WKHUHWR RQ HFRQRPLF FRQGLWLRQV FRP
RSHUDWLRQV FKDQJHV LQ WKH OHYHO RI FDSLWDO H[SHQGLWXUHV PDG
HIITHFW RQ GHPDQG IRU RLOILHOG VHUYLFHV GXULQJ GULOOLQJ DQG FI
PDUNHW SULFHV IRU RLO DQG QDWXUDO JDV DQG WKH HIIHFW RI WKLV Y
D WUDQVLWLRQ WR DOWHUQDWLYH HQHUJ\ VRXUFHV WKH &RUSRUDWLR
HQHUJ\ LQGXVWU\ LQFOXGLQJ SK\WVLFDO FOLPDWH UHODWHG LPSDFWYV

IORZ IURP RSHUDWLRQV WR PHHW RXU FXUUHQW DQG IXWXUH REOLJDWL
LQFUHDVHY LQ GHEW VHUYLFH FKDUJHV LQFOXGLQJ FKDQJHV LQ WKH
FXUUHQW DQG IXWXUH GHEW DJUHHPHQWY LQIODWLRQ DQG VXSSO\ FKI
H[WHUQDO VRXUFHV RI GHEW DQG HTXLW\ FDSLWDO DQG LQVXUDQFH G
RXW RI RXU FRQWURO H[SRVXUH WR DQG WKH UHVROXWLRQ RI VLJQLI
WLPLQJ DQG LPSDFW RI VXFK OLWLJDWLRQ LQFOXGLQJ LQ UHVSHEFW RI
UHVXOWV WKH &RUSRUDWLRQVV DELOLW\ WR VXFFHVVIXOO\ DSSHDO L
GHWHUPLQDWLRQ DQG UHFRYHU\ RI DPRXQWYV UHODWHG WR VXFK OLWL
DQ\ MXGJPHQW DZDUGHG DQG WKH WLPLQJ WKHUHRI WKH WLPLQJ DQG
JUDQWY UHODWLQJ WR VLWH UHKDELOLWDWLRQ SURJUDPV WKH FRVW

UHJXODWRU\ DQG WD[DWLRQ HQYLURQPHQW LQFOXGLQJ XQFHUWDLQWL
UHGXFWLRQV Rl HPLVVLRQV DQG WKH UHJXODWLRQ RI K\GUDXOLF IU



WUDQVSRUWDWLRQ RI GDQJHURXV JRRGV XQFHUWDLQWLHV LQ ZHDWK
RLOILHOG VHUYLFH SHULRGY DQG WKH DFWLYLWLHV WKDW FDQ EH FRPS
SHUPLWV DQG OLFHQVHV ZKLFK DUH UHTXLUHG IRU LWV RSHUDWLRQV

VRXUFLQJ SULFLQJ DQG DYDLODELOLW\ Rl UDZ PDWHULDOV FRQVXPI
IDFLOLWLHY DQG VNLOOHG PDQDJHPHQW WHFKQLFDO DQG ILHOG SHU
DELOLW\ WR HIIHFWLYHO\ FRPSOHWH DFTXLVLWLRQ DQG GLYHVWLWXUH
UHDOL]H WKH EHQHILWY RI DFTXLVLWLRQV RU GLVSRVLWLRQV DQG ULV
UHODWHG WR D QHZ EXVLQHVYV PL[ DQG VLJQLILFDQW VKDUHKROGHU OL
DQG ULVNV LQKHUHQW LQ 6(&85( V RSHUDWLRQV WKH &RUSRUDWLRQV
DGYDQFHV DQG PDWFK DGYDQFHV RI RXU FRPSHWLWLRQ WKH YLDELOL
FUHGLW FRPPRGLW\ SULFH DQG IRUHLJQ FXUUHQF\ ULVN WR ZKLFK WK
EXVLQHVV FRPSOLDQFH ZLWK WKH UHVWULFWLYH FRYHQDQWYV LQ WKH
WKH &RUSRUDWLRQVV RU RXU FXVWRPHUVV DELOLW\ WR SHUIRUP WKHL
ZLWK RXU SDUWQHUV DQG WKH RSHUDWLRQ RI MRLQWO\ RZQHG DVVHW
VHUYLFHV RQ DFFHSWDEOH WHUPV RU DW DOO WKH &RUSRUDWLRQVV |
WKRVH ZLWK VSHFLDOL]HG VNLOOV RU NQRZOHGJH XQFHUWDLQW\ U}
GLVUXSWLRQV WKH HIITHFW Rl FKDQJHV LQ JRYHUQPHQW DQG DFWLRQV
&RUSRUDWLRQ RSHUDWHV LQFOXGLQJ LQ WKH 8 6 WKH HIIHFW RI FOLF
DQG DELOLW\ WR DFFHVV FDSLWDO DQG LQVXUDQFH WKH HIIHFWV Rl V
MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH F\EHU VHFXULW\ DQG RWKHU U
FRQWUDFWVY DQG UHQHZ H[LVWLQJ FRQWUDFWV SRWHQWLDO FORVXUI
RSHUDWHG E\ WKH &RUSRUDWLRQ WKH &RUSRUDWLRQVV DELOLW\ WR S
SURSHUW\ ULJKWV DQG WKH RXWFRPH RI VXFK SURFHHGLQJV DQG DFW
SURSHUW\ ULJKWV RI WKH &RUSRUDWLRQ DQG WKH &RUSRUDWLRQVV D
RXWFRPH RI VXFK SURWHFWLRQ PHDVXUHV OHJDO SURFHHGLQJV DQG L
EHFRPH VXEMHFW LQFOXGLQJ LQ FRQQHFWLRQ ZLWK DQ\ FODLPV IRU L
ULJKWV WKH &RUSRUDWLRQ V DELOLW\ WR PHHW LWV (6* DQG VXVWDI
WKHUHZLWK FODLPV E\ DQG FRQVXOWDWLRQ ZLWK ,QGLJHQRXV 3HRSC
FRQWUROV DQG LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ D¢
WR WLPH LQ ILOLQJY PDGH E\ WKH &RUSRUDWLRQ ZLWK VHFXULWLHV UH

7KH JXLGDQFH LQ UHVSHFW RI WKH &RUSRUDWLRQ V H[SHFWDWLRQV

LOQFOXGLQJ RUIJDQLF JURZWK FDSLWDO DQG VXVWDLQLQJ FDSLWDO LQ
EH D ILQDQFLDO RXWORRN IRU WKH SXUSRVHV RI DSSOLFDEOH &DQDGL
DVVXPSWLRQV DERXW IXWXUH HYHQWY LQFOXGLQJ HFRQRPLF FRQGLW
PDQDJHPHQW V DVVHVVPHQW RI WKH UHOHYDQW LQIRUPDWLRQ FXUUHQ
WKH IXWXUH 7KHVH SURMHFWLRQV FRQVWLWXWH IRUZDUG ORRNLQJ VW
DQG DVVXPSWLRQV VHW RXW DERYH $FWXDO UHVXOWV PD\ GLIIHU VLJ
GLVFXVVLRQ RI FHUWDLQ ULVNV WKDW FRXOG FDXVH DFWXDO UHVXOWYV
KDV EHHQ DSSURYHG E\ PDQDJHPHQW DV RI WKH GDWH RI WKLV 0'$ 5HI
RXWORRN FRQWDLQHG KHUHLQ VKRXOG QRW EH XVHG IRU SXUSRVHV RW
&RUSRUDWLRQ DQG LWV PDQDIJHPHQW EHOLHYH WKDW WKH ILQDQFLDO

EDVHG RQ DVVXPSWLRQV WKDW DUH UHDVRQDEOH LQ WKH FLUFXPVWDQ
MXGIJPHQWY DQG UHSUHVHQWY WR WKH EHVW RI PDQDJHPHQW V NQI
ILQDQFLDO UHVXOWY +RZHYHU EHFDXVH WKLV LQIRUPDWLRQ LV KLJKO!
LOGLFDWLYH RI IXWXUH UHVXOWYV

$OWKRXJIK IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV 0" $ D
UHDVRQDEOH DVVXPSWLRQV WKH &RUSRUDWLRQ FDQQRW DVVXUH LQY
WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 7KH IRUZDUG ORRNLQJ VWDWH
DQG DUH H[SUHVVO\ TXDOLILHG E\ WKLV FDXWLRQDU\ VWDWHPHQW 8Q
ODZV 6(&85( GRHV QRW LQWHQG RU DVVXPH DQ\ REOLJDWLRQ WR XSGLEL
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$GGLWLRQDO LQIRUPDWLRQ LQFOXGLQJ WKH $,) DQG WKH $QQXDO )L
777 VHGDI DPQGVREP WKH &RUSRUDNWA ROV IZMWKBLUVW KD/ WKH LQIRUPDWLI

WKH KHDGNVQJ ) WFWHRFWARR QVKH $,) ZKLFK LV LQFRUSRUDWHG E\ UHIHUH
LOQIRUPDWLRQ RQ WKH &RUSRUDWLRQ V ZHEVLWH UHIHUUHG WR LQ WKLYV
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