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$%287 7+,6 0' $

7KH IROORZLQJ PDQDJHPHQWVV GLVFXVVLRQ DQG DQDO\VLV WO0' $X

RSHUDWLRQV RI 6(&85( :DVWH ,QIUDVWUXFWXUH &RUS W6(&85(X WKH
SUHSDUHG E\ PDQDJHPHQW DV Rl DQG UHYLHZHG DQG DSSURYHG E\ WK]|
RQHEUXDU\b BKH 0' $ LV D UHYLHZ Rl WKH ILQDQFLDO UHVXOWV RI WKFE
ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDC

7KLV 0' $VV SULPDU\ IRFXV LV D FRPSDULVRQ RW KWKHiH | D@QIEQW ZBIO YSHH B IRRQ
'HFHPEHUb BVR WKHHH DQG WZHOYHHFRORBHKWYb HQ®DHE VKRXOG EH UH
FROQMXQFWLRQ ZLWK WKH &RUSRUDWLRQVYV DQQXDO DXGLWHG FRQVROL
\HDUV HEBHBEHUDb DQG W$QQXDO )LQDQFLDO 6WDWHPHQWVX

$00 DPRXQWY DUH SUHVHQWHG LQ &DQDGLDQ GROODUV XQOHVV RWKH
Rl &DQDGLDQ GROODUV H[FHSW VKDUH DQG SHU VKDUH DPRXQWV RU DV

7KLV 0' $ FRQWDLQV UHIHUHQFHV WR WKH IROORZLQJ ILQDQFLDO PHDVX
SUHVFULEHG XQGHU ,)56 WQRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLE
(%,7'$ SHU VKDUH EDVLF DQG GLOXWHG $GMXVWHG (%,7'$ PDUJLQ 7RW
FDVK IORZ GLVFUHWLRQDU\ IUHH FDVK IORZ SHU VKDUH EDVLF DQG GL
IXQGV IORZ IURP RSHUDWLRQV SHU EDVLF DQG GLOXWHG VKDUH 5HIHU
PHDVXUHVX VHFWLRQ RI WKLV 0'$ IRU D IXO0 GLVFXVVLRQ RQ PDQDJH
ILQDQFLDO PHDVXUHV LQFOXGLQJ ZKHUH DSSOLFDEOH UHFRQFLOLDWL

&25325%$7( 29(59,(:

6(&85( LV D OHDGLQJ ZDVWH PDQDJHPHQW DQG HQHUJ\ LQIUDVWUXFW XU
7KH &RUSRUDWLRQ FDUULHV RXW LWV SULQFLSDO EXVLQHVV RSHUDWLR
WKURXJKRXW :HVWHUQ &DQDGD DQG 1RUWK 'DNRWD 7KH VROXWLRQV 6
UHGXFH FRVWV EXW DOVR DLP WR ORZHU HPLVVLRQV LQFUHDVH VDIHV
WKH HQYLURQPHQW

7KH &RUSRUDWLRQVY FRPPRQ VKDUHVY DUH WUDGHG RQ WKH 7TRURQWR ¢
DQG LV D FRQVWLWXHQW RI WKH 6 3 76; &RPSRVLWH ,QGH]

6(&85(vVv :DVWH ODQDJHPHQW UHSRUWDEOH VHIPHQW LQFOXGHV D QHW.
ZDWHU SLSHOLQHV LQGXVWULDO ODQGILOOV ZDVWH WUDQVIHU VWDW|
7TKURXJK WKLV LQIUDVWUXFWXUH QHWZRUN WKH &RUSRUDWLRQ FDUUL
SURFHVVLQJ UHFRYHU\ UHF\FOLQJ DQG GLVSRVDO RI ZDVWH VWUHD
FXVWRPHUV O6HUYLFHV LQFOXGH SURGXFHG DQG ZDVWH ZDWHU GLV!
FROOHFWLRQ SURFHVVLQJ DQG WUDQVIHU WUHDWPHQW RI FUXGH

PDQDJHPHQW DQG VSHFLDOW\ FKHPLFDOYV

6(&85(VV (QHUJ\ ,QIUDVWUXFWXUH UHSRUWDEOH VHJPHQW LQFOXGHV
WHUPLQDOV DQG VWRUDJH IDFLOLWLHV 7KURXJK WKLV LQIUDVWUXF
WUDQVSRUWDWLRQ RSWLPL]IDWLRQ WHUPLQDOOLQJ DQG VWRUDJH RI F

JRU D FRPSOHWH GHVFULSWLRQ RI VHUYLFHV SURYLGHGS FE\L SWKIHR ® RRIIS |
%XVLQHVV DQG VIDFPUDRYLRVXWKH &RUSRUDWLRQVV $QQXDO ,QIRUPD\
'HFHPEHUDb bW$,)X ZKLFK LV DYDLODEOH XQGHU 6(&85(VV SURILOH RQ
$QDO\VLY DQG 5HWULHYIYG VHEAY ! $BOKG/IRMU ZHEVIANHRP WRWKHU WKDQ W
LQIRUPDWLRQ VHW RXWS5KXQN HDFWRHAKHDBGL QIKWFK LV LQFRUSRUDWHG E!
$,) GRHV QRW FRQVWLWXWH SDUW RI WKLV 0' $

1DPH &KDQJH

2Q -DQXDU\ 6(&85( (QHUJ\ 6HUYLFHV ,QF FKDQJHG LWV QDPH WR
6(&85( V FRPPRQ VKDUHV FRQWLQXH WR WUDGH RQ WKH 7TRURQWR 6WRFI




$VVHW 'LYHVWLWXUH

,Q '"HFHPEHU WKH &RUSRUDWLRQ HQWHUHG LQWR D GHILQLWLYH DJ
VXEVLGLDU\ RI :DVWH &RQQHFWLRQV ,QF WR VHOO IDFLOLWLHV V
&RUSRUDWLRQ W7HUYLWDX IRU WRWDO FDVK SURFHHGV RI EL
JHEUXDU\b b WKH W6DOH 7TUDQVDFWLRQX

23(5$7,21%/ '(),1,7,216
&HUWDLQ RSHUDWLRQDO GHILQLWLRQV XVHG WKURXJKRXW WKLV 0' $ DU
&DSLWDO ([SHQGLWXUHYV

7KH &RUSRUDWLRQ FODVVLILHY FDSLWDO H[SHQGLWXUHYV DV HLWKHU JI
DFTXLVLWLRQ FDSLWDO DUH FDSLWDO H[SHQGLWXUHYV ZLWK WKH LQWH
ORFDWLRQV RU HPHUJLQJ PDUNHWY RU FRPSOHWH D EXVLQHVV RU DVV
H[SHQGLWXUHV LQ UHVSHFW RI FDSLWDO DVVHW DGGLWLRQV UHSODFH
EXVLQHVYV RSHUDWLRQV 7KH GHWHUPLQDWLRQ RI ZKDW FRQVWLWXWFHE
FDSLWDO LQYROYHVY MXGJPHQW E\ PDQDJHPHQW

2LO 3ULFHYV

&DQDGLDQ /LIJKW 6ZHHW FUXGH RLO SULFH LV WKH EHQFKPDUN SULFH IR
JubDYLW\ DW (GPRQWRQ $OEHUWD :HVW 7H[DV ,QWHUPHGLDWH W:7,X
SULFH IRU OLJKW FUXGH RLO DW &XVKLQJ 2NODKRPD

), 1$1&,$/ $1' 23(587,1* +,*+/,*+76

1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO
2Q )HEUXDU\ 6(&85( FORVHG WKH 6DOH 7UDQVDFWLRQ WR GLYHVW J)DFLOLWLHYV



7KH & RUSRUDWLRQVYV RSHUDWLQJ DVMX® HHQDQGE LD DHIOLYIH IHREEWRNS | R § GAHKCH
DQG FDQ EH VXPPDUL]JHG DV IROORZV

7KUHH PRQWKYV HQGHGZHOYH PRQWKV HQGH !
"HFHPEHUDb '"HFHPEHUDb

PLOOLRQV H[FHSW VKDU HU VKDUHF K FKDQJH

5HYHQXH H[FOXGHV RLO
2LO SXUFKDVH DQG UHVD

VH DQG UHVD

TRWDO UHYHQXH

$GMXVWHG (%,7'$

3HU VKDUH EDVLF
3HU VKDUH GLOXWH
1HW LQFRPH
3HU VKDUH EDVLF
3HU VKDUH GLOXWH
)XQGV IORZ IURP RSHUDW
3HU VKDUH EDVLF
3HU VKDUH GLOXWH
'LVFUHWLRQDU\ IUHH FDV
3HU VKDUH EDVLF
3HU VKDUH GLOXWH

&DSLWDO H[SHQGLWXUHYV
'LYLGHQGY GHFODUHG SH
7TRWDO DVVHWYV

/IRQJ WHUP OLDELOLWLHYV

Q VKDUH

&RPPRQ VKDUHV HQG RI
"HLIKWHG DYHUDJH FRPP
%DVLF
'LOXWHG

HV

1RQ *$$3 ILQDQFLDO PHDVXUH QRQ *$%$3 UDWLR RU VXSSOHPHQWDU\ ILQDQFLDO PHDVXUH 5t
IXUWKHU LQIRUPDWLRQ

5HIHU WR WKH 2SHUDWLRQDO '"HILQLWLRQV VHFWLRQ LQ WKLV 0'$ IRU IXUWKHU LQIRUPDWL

)2857+48$57(5 +,*+/,*+76

a 1DPH FKD®QHDQXDU\ 6(&85( (QHUJ\ BHUYLFHV ,QF FKDQJHG L
,QIUDVWUXFWXUH &RUS 6(&85( V FRPPRQ VKDUHV FRQWLQXH WR W!
WKH WLFNHU V\PERO 6(6

a 5HSXUFKDVHG DQG FDQFFRPMHEQ VKDUHV IRXWIEKD WKHIU RW K H
&RUSRUDWLRQ FRQWLQXHG WR UHSXUFKDVH FRPPRQ VKDUHV XQG
UHSXUFKDVLQbOFRPPRQ VKDUHV DW D ZHLJKWHG DY HUDU HD SUR WD  H
Rl bPLOOLRQ

a 7KH QXPEHU RI ZHLJKWHG DYHUDJH EDVLF FRPPRQ VKPRMYDRX\E VW
WKRXUMWKKUWHU RI GXH WR WKH VLIJQLILFDQW DPRXQW RI VKDUH

a S5SHQHZDO RI 1RUPDO &RX2QY HHPAHPEHMU %LG WKH &RUSRUDWLRQ UF
1&, % 3XUVXDQW WR WKH UHQHZHG 1&,% WKH &RUSRUDWLRQ LV C
PD[LPXP RI bFRPPRQ VKDUHV RI WKH &RUSRUDWLRQ UHSUF
&RUSRUDWLRQVV RXWVWDQGLQJ VKDUHV DV DW 'HFHPEHU R
7KH UHQHZHG 1&,% FRPPHQFHG RQ 'HFHPEHU DQG ZLOO HQC
HDUOLHU GDWH DV WKH UHQHZHG 1&,% LV FRPSOHWHG RU LV WHUP



a 5SHYHQXH H[FOXGLQJ RLO SXUFKPYAOD@BSWHWHQMERBEORQH IURP V
IRXUWKDUWHU RIZTKLVY GHFUHDVH ZDV SULPDULO\ GULYHQ E\ ORZHL
GLYHVWLWXUH RI DVVHWV LQ WKH 6DOH 7UDQVDFWLRQ LQ 4 D
VHUYLFHV EXVLQHVV XQLW LQ 4

a 1HW LQFRPHPRDOLRQ DSOBU EDVLF VHKSUHYHQWRIQIODR R QG HRRUHD V H
FRPSDUHG IRRUWAKOHUWHU RIHW LQFRPH SHU VKDUH GHRUEBDVHBG \EKD
GHFUHDVH RYHU WKH VDPH SHULRG 7KH GHFUHDVH LQ QHW LQI
RSHUDWLQJ SURILW UHVXOWLQJ IURP WKH 6DOH 7UDQVDFWLRQ 7
DGPLQLVWUDWLYH H[SHQVHV LQWHUHVW DQG ILQDQFLQJ FRVWV D
GHFOLQH LQ QHW LQFRPH SHU VKDUH ZDV GXH WR D UHGXFWLRQ LQ

a $GMXVWHG @®b,7'$PLOOLRQ DBIBU EDVLF $BDXNWHG (%,7'$ GHFUHDYV
FRPSDUHGIRRUWKCHJWHU RIKLOH $GMXVWHG (%,7'$ SHU EDRIYHWKDU
WKH VDPH SHULRG 7KH GHFOLQH LQ $GMXVWHG (%,7'$ ZDV SULPDU
WKH 6DOH 7UDQVDFWLRQ 7KLV ZDV SDUWLDOO\ RIIVHW E\ KLJKHU
WKH :DVWH ODQDJHPHQW VHJPHQW GULYHQ E\ D IDYRUDEOH VDOHYV
GHFUHDVH LQ $GMXVWHG (%,7'$ SHU EDVLF VKDUH ZDV DWWULEXW
RXWVWDQGLQJ

a )XQGV IORZ IURP RSHUD\WIORMRY) RHFUHDVH LQ IXQGV IORZ IURP RSHI
WR WKH IRXUWK TXDUWHU RI 7KH GHFUHDVH LQ IXQGV IORZ IUF
$GMXVWHG (%,7'$ SDUWLDOO\ RIIVHW E\ UHGXFHG LQWHUHVW FR\
WLPLQJ RI IL[HG GHEW SD\PHQWYV

a ,QFUHDVH LQ IXQGV IORZ IURP RSRUDWQRRQWDSVWHG BRRLYRH § KED\UBIQ
UHGXFWLRQ LQ WKH QXPEHU RI ZHLJKWHG DYHUDJH FRPPRQ VKDUH'

a 'LVFUHWLRQDU\ IUMHH FPIVEOLRREUHDVHGRERSDUHG IRRUWKIHUWHU RI
SULPDULO\ GXH WR D GHFUHDVH LQ IXQGV IORZ IURP RSHUDWLI

a ,QFUHDVHV LQ GLVFUHWLRQDU\ IUHRH FDRKUPBRY HSSH®UE ¥ M QF EM KEDQU H
UHGXFWLRQ LQ WKH QXPEHU RI ZHLJKWHG DYHUDJH FRPPRQ VKDUH'

a '"HFODUHG GLYLGPIQGWLRMPFODUHG D TXDUWHUO\ GLYLGHQG RI :
ZDV SDEDBQR® U\ WR VKDUHKROGHDQXDOWHFRUG RQ

a *URZWK FOHBSWOQOOLWXURVORILRQLPDULO\ GLUHFWHG WRZDUGV RQJR
&OHDUZDWHU KHDY\ RLO WHUPLQDOOLQJ DQG JDWKHULQJ LQIUDVYV
H[SDQVLRQ RI DQ H[LVWLQJ ZDVWH SURFHVVLQJ IDFLOLW\ WKH FR
GLVSRVDO IDFLOLW\ DQG HTXLSPHQW SXUFKDVHV IRU PXOWLSOH Z

a 6XVWDLQLQUJHFDSQWIDWMXURANVORILRMODWHG WR DVVHW LQWHJULW\ SU
LPSURYHPHQWY DW ZDVWH SURFHVVLQJ IDFLOLWLHY DQG ODQGILO

a /ILTXL&RIW\ PLOODNQIHWFHPEHUD bWKH &RUSRUDWPRQOKMIR® RI /LTXI
EHLQJ WKH DYDLODEOH FDSDFLW\ XQGHU 6(&85(VV FUHGLW IDFLO|
UHVWULFWLRQVY FREPSDURQG WW 'HFHPEHU

a $FTXLVLWLRQ LQ WKH PHWDOV UHF\FO HQHFEKXWH® HDVG HRILQLWR Y & Ol
UHFHLYHG &RPSHWLWLRQ %XUHDX DSSURYDO IRU DQ DFTXLVLWLRQ
D QHZ KXE IRU RXU PHWDO UHF\FOLQJ QHWZRUN LQ WKH (GPRQWR(
YHUWLFDO LQWHJUDWLRQ RI D PHIJD VKUHGGHU DQG JUHDWHU Gl
HISRVXUH WR UHVLGHQWLDO DQG LQGXVWULDO ZDVWH VWUHDPV
ORJLVWLFYVY DQG WUDQVSRUWDWLRQ HIILFLHQFLHY OHYHUDJLQJ W
RYHU WKH SDVW WZR \HDUV 7KH DFTXLVLWLRQ FORVHG RQ -DQXDU'

1RQ *$$3 ILQDQFLDO PHDVXUH QRQ *$$3 UDWLR BHINNSBR MPKHQ WDR® MI$B CFQ6 &R WK BIVUXWSHH F L1 |
PHDVXUHVX VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDWLRQ
5HIHU WR WKH W2SHUDWLRQDO 'HILQLWLRQVX VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDWL

&DSLWDO PDQDJHPHQW PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLD



$118%/ +,*+/,*+76

a &0RVHG WKH VDOH RI THUYLWD IDFLOLWLHV IRU ELIODLR Q
&RUSRUDWLRQ FORVHG WKH 6DOH 7TUDQVDFWLRQ RQ )HEUXDU\b b

a S5HSXUFKDVHG DQG FDQFHOOHG RI RXPBLEOFORRRQSISWUDOHY IRU WI
&RUSRUDWLRQ HOQWHUHG LQWR DQ DJUHHPHQW WKH W6KDUH 3XUF
73* $QJHOR *RUGRQ WR SXUFKDVH IRU FDQFHOODWLRQ DQ DJJUHJD

R SHU VKDUH IRU WRWDO FRQVLGHUDWLRQ RI PLOOLRQ
LVVXHU ELG W6,%X RQ -XQHDb ZLWK WKH &RUSRUDWLRQ UHS
D SULFH RI bSHU VKDUH IRU D WRWDOWRH &RWIRWLWDRQXE X

FRPPRQ VKDUHV WKURXJK WKH 1&,% ZKLFK ZDV WKH PDIJ
DYHUDJH SULFH SHU NRKDDHVRWDROO®ROLRQ ,Q DJJUHJDWH WKH &RUS
FRPPRQ VKDUHV LQ

a 7KH QXPEHU Rl ZHLJKWHG DYHUDJH EDVLF FRPPRQ VKDUHBREKWA\RWL
WKH VLIJQLILFDQW DPRXQW RI VKDUHYVY UHSXUFKDVHG WKURXJKRXW

a 5HYHQXH H[FOXGLQJ RLO SXUFEDY B OR@E FWH\DDARHRSMIUH G WRK L V
GHFOLQH ZDV SULPDULO\ GULYHQ E\ ORZHU UHYHQXHV UHVXOWLC
7UDQVDFWLRQ LQ 4 DV ZHOO DV WKH GLYHVWLWXUH RI D QI
4 Db 7KHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ KLJKHU VSHFLE
FRQWLQXHG VWURQJ GHPDQG IRU RXU SURGXFWV $GGLWLRQDOO\
LQFUHDVHG FRPSDUHG WR WKH SULRU \HDU GULYHQ E\ FRQWULEX
ZKLFK FRPPHQFHG RSHUDWLRQV LQ 4

a 1HW LQFRPHMRIOOLRQ DQ LQFRIHDOVIHRRIFRPSDUHKEAWRQFUHDVH ZDV S
GULYHQ E\ D PLOOLRQ JDLQ UHFRJQL]JHG RQ WKH 6DOH 7UDQ
ILQDQFLQJ FRVWV GXH WR UHGXFHG GHEW OHYHOV UHVXOWLQJ
XQVHFXUHG QRWHV DQG D ORZHU EDODQFH GUDZQ RQ WKH UHYR
LQFRPH ZHUH SDUWLDOO\ RIIVHW E\ ORZHU UHYHQXHV DQG JURVV |
GLYHVWHG LQ WKH 6DOH 7UDQVDFWLRQ DV ZHOO DV GHIHUUHG WD|

a 1HW LQFRPH SHU EDVLAR YRDWBIVRIFEPSDUHG WREULYHQ E\ ERWK KLJ
LQFRPH DQG D UHGXFWLRQ LQ WKH QXPEHU RI VKDUHV RXWVWDQ

a $GMXV(WHGSRI PLOOLRQ D®H¥U EDVLF DK®OHIFHUHDWRRIGMXVWHG (%,
DQG SHU EDVLF VKDUH FRPIKHUBEBFWRQH LQ $GMXVWHG (%,7'$ ZDV S
GLYHVWLWXUH RI WKH )DFLOLWLHY LQ WKH 6DOH 7UDQVDFWLRQ 7K
VSHFLDOW\ FKHPLFDOV ZLWKLQ WKH :DVWH ODQDJHPHQW VHJIJPHQW
IDYRUDEOH VDOHV PL[ RI KLIJKHU PDUJLQ SURGXFWY $GGLWLRQDC
WKH (QHUJ\ ,QIUDVWUXFWXUH VHJPHQW GULYHQ E\ WKH &OHDUZ
RSHUDWLRQV LQ 4 IXUWKHU RIITVHW WKH GHFOLQH 7KH VPDOC
VKDUH ZDV DWWULEXWHG WR D UHGXFWLRQ LQ WKH QXPEHU RI VKD

a )XQGV IORZ IURP RSHWPDWORRYHAUHDWHARRIXQGY IORZ IURP RSHUDW|
GXH WR ORZHU $GMXVWHG (%,7'$ SDUWLDOO\ RIIVHW E\ UHGXFHG L

a )XQGV IORZ IURP RSHUDWLRQV SHUHBNHMHQKDAMHDVH FRPSDUHG W
SULPDULO\ GXH WR IHZHU FRPPRQ VKDUHVY RXWVWDQGLQJ

a 'LVFUHWLRIOPDYKUMBIRZ PLOOLIR@GHFOLQMMLBOLRQ FRPSDUHG WR WKH
SULPDULO\ GXH WR WKH GHFUHDVH LQ IXQGV IORZ IURP RSHUDWLRC

a 'LVFUHWLRQDU\ IUHH FDVK RORZ SHHSEMHMHQOQYBBUWMDVH FRPSDUHG W
SULPDULO\ GXH WR IHZHU FRPPRQ VKDUHV RXWVWDQGLQJ

1RQ *$$3 ILQDQFLDO PHDVXUH QRQ *$$3 UDWLR RUBHVES SYOR PMIQHY DUL\R (L @PEBF D& FRADKVEKW H/
PHDVXUHVX VHFWLRQ LQ WKLV 0' $ IRU IXUWKHU LQIRUPDWLRQ



a 'HFODUHG GLYLGHQOWOLRIQ GXULWKH &RUSRUDWLRQ GHFODUHG TX
bSHU FRPPRQ VKDUH GXULQJ

a 7TRWDO FDSLWDO H[SHQOONRQHWLRWLPUORILRQ JURZWK PROIOWRQ R
VXVWDLQLQJ FDSLWDO *URZWK FDSLWDO H[SHQGLWXUHV SULPDI
&OHDUZDWHU KHDY\ RLO WHUPLQDOOLQJ DQG JDWKHULQJ LQIUDVW
SLSHOLQH SURMHFWYVY WR LQWHJUDWH LQFUHPHQWDO YROXPHV IURI
PHWDO UHF\FOLQJ RSHUDWLRQV DQG GLVSRVDO ZHOO FDSDFLW\
UHODWHG WR DVVHW LQWHJULW\ SURJUDPV DVVHW SXUFKDVHV
RSHUDWLRQV ZHOO DQG IDFLOLW\ LPSURYHPHQWY DW ZDVWH SURF

a S5HGHHPHG WKH VHQLRWKWH BRRWEEKR WIRMHRMWQ XVHG SURFHHGV IURP
UHGHHP WKH RXWVWDQGLQJ 86 PLOOLRQ DJJUHJDWH SULQFLSDC
'HFHPEHU WKH W VHQLRU VHFXUHG QRWHVX DW WKH Ut}
SULQFLSDO DPRXQW SOXV DFFUXHG DQG XQSDLG LQWHUHVW 7KH
SULQFLSDO RI PLOOLRQ 86 PLOOLRQ XQSDLG LQWHUHVW RI

a &ORVHG RIIHULQJ RI PLOOLRQ DJJUHJDWH SULQFLSDO QRRMHV D
O0DUFK WKH &RUSRUDWLRQ FORVHG DQ RIITHULQJ RI PLOOLI
VHQLRU XQVHFXUHG QRWHV GXH ODUFK WK H XQVHFXUHG
WKH W2IITHULQJX 7KH & RUSRUDWLRQ XVHG WKH QHW SURFHHGV
IXQG WKH UHGHPSWLRQ RI WKH RXWVWDQGLQJ PLOOLRQ DJJU
XQVHFXUHG QRWHV GXH 'HFHPEHU WKH W XQVHFXUHG Q

RI WKH SULQFLSDO DPRXQW SOXV DFFUXHG DQG XQSDLG
bPLOOLRQ FRPSULVHG Rl SULQFLSDO RI PLOOLRQ XQSDLG
bPLOOLRQ UHVXOWLQJ LQ D ORVV RQ H[WLQJXLVKPHQW RI GHEW

a $ TRWDOWREWos,7'$ FRYHQODIQW UBMHAHWRHDVHG IURP [ DW '"HFHPEHU
E\ WKH UHGXFWLRQ RI RXWVWDQGLQJ GHEW UHVXOWLQJ IURP WKH
QRWHYVY DQG WKH XQVHFXUHG QRWHYVY DV ZHOO DV D ORZHU |

a $FTXLVLWLRQV Rl PHWDO UFRPROHWHBEX DL @HKFWHVQ DFTXLVLWLRQ
FRPSDQ\ IRU D WRWDO SXUFKDVH SULFH RI PLOOLRQ GXULQJ V
H[HFXWHG D GHILQLWLYH DJUHHPHQW DQG UHFHLYHG &RPSHWLWL!
PHWDOV UHF\FOLQJ EXVLQHVV ZKLFK FORVHG RQ -DQXDU\ 7
LQWR QHZ RSHUDWLQJ UHJLRQV LQFUHDVH RXU VFDOH DQG SU
VIQHUJLHV ZLWK RXU H[LVWLQJ RSHUDWLRQYV

287/22.

ODFURHFRQRPLF IDFWRUV LQFOXGLQJ WKH SRWHQWLDO LPSRVLWLRQ
FRXQWHUPHDVXUHYV FRQWLQXH WR FUHDWH HFRQRPLF XQFHUWDLQW\
UHPDLQV KLJKO\ UHVLOLHQW 2XU FXVWRPHUV FRQWLQXH WR H[KLELW V
GLVFLSOLQHG FDSLWDO DOORFDWLRQ EDODQFH VKHHW VWUHQJWK D
HIILFLHQFLHVY $V D UHVXOW 6(&85( VHHY FRQWLQXHG RSSRUWXQLWLH
LQGXVWU\ OHDGLQJ PDUJLQV DQG D VWDEOH FDVK IORZ SURILOH XQGH
ZDVWH PHWDOV DQG HQHUJ\ PDUNHWY 6(&85( UHPDLQV FRPPLWWHG W
HQHUJ\ LQIUDVWUXFWXUH SULRULWL]LQJ YDOXH FUHDWLRQ IRU RXU F>
UHVSRQVLEOH LQIUDVWUXFWXUH

2XU ORZ OHYHUDJH DQG VWURQJ SURMHFWHG FDVK IORZV SURYLGH 6(&
,Q DGGLWLRQ WR IXQGLQJ JURZWK LQLWLDWLYHV LQFOXGLQJ WKH SU}
JURZWK FDSLWDO SURJUDP ZH UHPDLQ FRPPLWWHG WR GHOLYHULQJ
EX\EDFNV DQG D TXDUWHUO\ GLYLGHQG :H DUH FRQILGHQW WKDW RXU
WR QDYLJDWH PDUNHW XQFHUWDLQWLHY ZKLOH FRQWLQXLQJ WR SURY]|

&DSLWDO PDQDJHPHQW PHDVXUH S5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLE
&DOFXODWHG LQ DFFRUGDQFH ZLWK WKH &RUSRUDWLRQVV FUHGLW IDFLOLW\ DJUHHPHQWYV 5
IRU DGGLWLRQDO LQIRUPDWLRQ



FXVWRPHUV $V HFRQRPLF FRQGLWLRQV HYROYH ZH UHPDLQ ZHOO SUH
GULYH ORQJ WHUP YDOXH FUHDWLRQ

([SHFWDWLRQV

%DVHG RQ WKH FXUUHQW HFRQRPLF HQYLURQPHQW DQG XQGHUO\LQJ
IROORZLQJ IRU

a $GMXVWHG (%,7'$ RI PLOOLRQ WR PLOOLRQ UHIOHFWLQJ J
SURIRUPD
a 'LVFUHWLRQDU\ I[UHH FDVK IORZ RI PLOOLRQ WR PLOOLRQ
a PLOOLRQ RUJDQLF JURZWK FDSLWDO SURJUDP XS IURP SUHYL
FDUU\RYHU IURP IRU WKH GHYHORSPHQW RI WKH &OHDUZDWHU

NH\ JURZWK SURMHFWYV LQFOXGH LQFUHDVLQJ WKH SURFHVVLQJ D¢
QHWZRUN LQ WKH $OEHUWD ORQWQH\ UHJLRQ UHRSHQLQJ D VXV
ORFDWHG LQ $OEHUWD V ,QGXVWULDO +HDUWODQG DQG SXUFKDVL
RXU PHWDOV UHF\FOLQJ RSHUDWLRQV

a PLOOLRQ DVVRFLDWHG ZLWK WZR PHWDOV UHF\FOLQJ DFTXLVLW
ZKLFK ZDV FRPSOHWHG RQ -DQXDU\

a PLOOLRQ VXVWDLQLQJ FDSLWDO DQG PLOOLRQ $52 VSHQG
a 6KDUH UHSXUFKDVHV IRU XS WR RI WKH &RUSRUDWLRQVV RXWVWI

a 4XDUWHUO\ GLYLGHQG RI SHU VKDUH DQQXDOL]HG HTXDC
FXUUHQW VKDUHYV RXWVWDQGLQJ

121 *$$3 $1' 27+(5 63(&,),(' ),1$1&,$/ 0($685(6

&HUWDLQ PHDVXUHV LQ WKLV 0'$ GR QRW KDYH DQ\ VWDQGDUGL]HG |
FRQVLGHUHG WVSHFLILHG ILQDQFLDO PHDVXUHVX EHLQJ HLWKHU WQR
WWRWDO RI VHIJPHQW PHDVXUHVX WFDSLWDO PDQDJHPHQW PHDVXUH\
DSSOLFDEOH DV GHILQHG LQ 1DWLRQDO ,QVWUXPHQW 1RQ *$$3
7KHVH PHDVXUHV DUH LGHQWLILHG DQG SUHVHQWHG ZKHUH DSSURSU
GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUH 7KHVH PHDVXUHV DUH LQWHQG
DFFRUGDQFH ZLWK ,)56 7KH &RUSRUDWLRQ EHOLHYHV WKHVH PHDVXL
DQDO\WWV VKDUHKROGHUV DQG RWKHU XVHUV WR XQGHUVWDQG WKH
PDQDJHPHQW OLTXLGLW\ DQG DELOLW\ WR JHQHUDWH IXQGV WR ILQDQF

7KLV 0'$ LQFOXGHV WKH IROORZLQJ QRQ *$$3 DQG RWKHU VSHFLILHG
GLVFUHWLRQDU\ IUHH FDVK IORZ QRQ *$$3 ILQDQFLDO PHDVXUHV $GI
EDVLF DQG GLOXWHG VKDUH DQG GLVFUHWLRQDU\ IUHH FDVK IORZ SHU
VHIJPHQW SURILW PDUJLQ WRWDO Rl VHJPHQW PHDVXUH ZRUNLQJ
PDQDJHPHQW PHDVXUHV DQG IXQGV IORZ IURP RSHUDWLRQV SHU EDVL
PHDVXUH 7KHVH QRQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUH

1RQ *$$3 )LQDQFLDO OHDVXUHV DQG 1RQ *$$3 5DWLRYV
$GMXVWHG (%,7'$ $GMXVWHG (%,7'$ PDUJLQ DQG $GMXVWHG (%,7'$ SHU

$GMXVWHG (%,7'$ LV FDOFXODWHG DV QRWHG LQ WKH WDEOH EHORZ D
DSSURSULDWH WR DGMXVW LQFOXGLQJ XQUHDOL]JHG JDLQV RU ORVVF
FRPSHQVDWLRQ WUDQVDFWLRQ FRVWV RWKHU LQFRPH DQG H[SHQVH\
RSHUDWLRQV RI WKH EXVLQHVV $GMXVWHG (%,7'$ PDUJLQ LV GHILQH
H[FOXGLQJ RLO SXUFKDVH DQG UHVDOH $GMXVWHG (%,7'$ SHU EDVLF I
GLYLGHG E\ EDVLF DQG GLOXWHG ZHLJKWHG DYHUDJH FRPPRQ VKDUHYV
LQ $GMXVWHG (%,7'$ WUDQVDFWLRQ DQG UHODWHG FRVWV KDYH
QRUPDO FRXUVH RI EXVLQHVYV



$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ PDUJLQ DUH QRW VWDQGDUGL]
QRW EH FRPSDUDEOH WR VLPLODU ILQDQFLDO PHDVXUHY GLVFORVHG E\

ODQDJHPHQW EHOLHYHV WKDW LQ DGGLWLRQ WR QHW LQFRPH $GMXVV
HQKDQFH LQYHVWRUVV XQGHUVWDQGLQJ RI WKH UHVXOWYV JHQHUDWHC
SULRU WR FRQVLGHUDWLRQ RI KRZ WKRVH DFWLYLWLHV DUH ILQDQFH
LPSDFWHG E\ QRQ FDVK FKDUJHV DQG FKDUJHV WKDW DUH LUUHJXOD!L
RSHUDWLRQV ODQDJHPHQW FDOFXODWHV WKHVH DGMXVWPHQWYV FRQ
FRPSDUDELOLW)\ RI WKLV 0' $ $GMXVWHG (%,7'$ LV XVHG E\ PDQDJHPHQ!
GHEW ILQDQFH FDSLWDO H[SHQGLWXUHV DQG SURYLGH IRU GLYLGHQG

XVHG LQWHUQDOO\ WR VHW WDUJHWV IRU GHWHUPLQLQJ HPSOR\HH YD
EHOLHYHV WKDW WKLV PHDVXUH LV LQGLFDWLYH Rl KRZ WKH IXQGDPH
$GMXVWHG (%,7'$ PDUJLQ LV XVHG DV D VXSSOHPHQWDO PHDVXUH E\ L
HITLFLHQF\

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH &RUSRUDWLRQVV QHW LQFR
PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQVV $QQXDO )LWRQHAHDDQ&W
WZHOYH PRQWHKWHMEXHG PQG )RU DOO SULRU SHULRGV $GMXVWHG (9
PRVW GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUH XQGHU ,)56 LQ 6(&8"
UHFRQFLOLDWLRQV DUH LQ WKH QRQ *$$3 DQG RWKHU VSHFLILHG ILQD(
0'$ HDFK RI ZKLFK DUH DYDLODEOH RQ7F(R &5{W M55 $5V SWRILOH DW

7KUH RQWKVHQGHWOYHPRQWKVHQGH
"HF HUb

'"HFHPEHUDb
&KDQJH

P
PE
& KD

1HW LQFRPH

$GMXVWPHQWYV
'"HSUHFLDWLRQ GHSOHWLR
,QWHUHVW DFFUHWLRQ DQ
&XUUHQW WD[ UHFRYHU\ H
'"HIHUUHG WD[ H[SHQVH
6KDUH EDVHG FRPSHQVDWL
*DLQ RQ DVVHW GLYHVWLW
2WKHU H[SHQVH
8QUHDOL]HG ORVV RQ PDUN
7UDQVDFWLRQ DQG UHODW

PRUWL]DWL
FH FRVWYV

UNHW WUDQ
\'%

QV

$GCGMXVWHG (%,7'$

,QFOXGHG LQ FRVW RI VDOHYV DQG RU * $ H[SHQVHV RQ WKH &RQVROLGDWHG 6WDWHPHQWV R
,QFOXGHG LQ * $ H[SHQVHV RQ WKH &RQVROLGDWHG 6WDWHPHQWY Rl &RPSUHKHQVLYH ,QFRF
,QFOXGHV DPRXQWV UHSRUWHG LQ UHYHQXH RQ WKH &RQVROLGDWHG 6WDWHPHQWV RI &RPS

‘'LVFUHWLRQDU\ )UHH &DVK )ORZ DQG 'LVFUHWLRQDU\ J)UHH &DVK )ORZ SI

'LVFUHWLRQDU\ IUHH FDVK IORZ LV GHILQHG DV IXQGV IORZ IURP R
H[SHQGLWXUHVY OHDVH SD\PHQWY DQG WUDQVDFWLRQ FRVWYV 7KH &RU:!
LWV FDOFXODWLRQ RI GLVFUHWLRQDU\ IUHH FDVK IORZ WKDW DUH XC
'LVFUHWLRQDU\ IUHH FDVK IORZ SHU EDVLF DQG GLOXWHG VKDUH LV G
EDVLF DQG GLOXWHG ZHLJKWHG DY HWHDIH FHRRECRBEWMKDUHYQ GRU WK
GLVFUHWLRQDU\ I[UHH FDVK IORZ WUDQVDFWLRQ DQG UHODWHG FRVW\
QRUPDO FRXUVH RI EXVLQHVYV

'LVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IORZ
ILQDQFLDO PHDVXUHV XQGHU ,)56 DQG PLJKW QRW EH FRPSDUDEOH WR
FRPSDQLHV



'LVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ IUHH FDVK IORZ ¢
DQG PDQDIJHPHQW WR DVVHVV WKH OHYHO RI FDVK IORZ JHQHUDWHG I/
GLVFUHWLRQDU\ IUHH FDVK IORZ DQG GLVFUHWLRQDU\ I[UHH FDVK IORZ
WKH DGHTXDF\ RI LQWHUQDOO\ JHQHUDWHG FDVK IORZ WR PDQDJH GHE
UHWXUQ FDSLWDO WR RXU VKDUHKROGHUYV

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH &RUSRUDWLRQVV IXQGV IORZ
ILQDQFLDO PHDVXUH GLVFORVHG LQ WKH &RUSRUDWLRQVV $QQXDO )LQ
JRU DOO SULRU SHULRGV IXQGV IORZ IURP RSHUDWLRQV LV UHFRQFLOF
XQGHU ,)56 LQ 6(&85(VV 0' $ IRU WKH UHVSHFWLYH SHULRG $00 VXFK Ut
VSHFLILHG ILQDQFLDO PHDVXUHV DGYLVRU\ VHFWLRQ RI WKH DSSOLFDE
6('$5 SURIVOHA MMGEDIISOXV FD

RQWKY HQGH&@ZHOYH PRQWKY HQGHO{(
HUD '"HFHPEHUD

&KDQJH

)XQGV IORZ IURP RSHUDW
$GMXVWPHQWYV
6XVWDLQLQJ FDSLWDO
/JHDVH OLDELOLW\ SULQF
7UDQVDFWLRQ DQG UHOD

\PHQWV
VWV

'LVFUHWLRQDU\ IUHH FDV

5HIHU WR WKH 2SHUDWLRQDO 'HILQLWLRQV VHFWLRQ RI WKLV 0' $ IRU IXUWKHU LQIRUPDWLF

5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO PHDVXUHVX VHFWLRQ LQ WKLV
2Q )HEUXDU\ 6(&85( FORVHG WKH 6DOH 7TUDQVDFWLRQ WR GLYHVW JDFLOLWLHYV

TRWDO 6HJPHQW 3URILW ODUJLQ

6HJPHQW 3URILW ODUJLQ LV FDOFXODWHG DV WKH GLIIHUHQFH EHW.
GHSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ ODQDJHPHQW DQDO\
VHIJPHQW SURILWDELOLW\ B6HJPHQW 3URILW 0DUJLQ LV DOVR XVHG E\
LQKHUHQW LQ WKH &RUSRUDWLRQVV EXVLQHVV DFWLYLWLHV SULRU



DPRUWL]DWLRQ DQG WR HYDOXDWH VHIJPHQW FRVW FRQWURO DQG
&RUSRUDWLRQVV JURVV PDUJLQ EHLQJ WKH PRVW GLUHFWO\ FRPSI
&RUSRUDWLRQVYV $QQXDO )LQDQFLDO 6WDWHPHQWY WR WRWDO DQG FR

7KUHH PRQWKY HQGH&ZHOYH PRQWKYV HQGH(
'"HFHPEHUD '"HFHPEHUD

&KD &KDQJH

*URVYV PDUJLQ
$GG
'"HSUHFLDWLRQ GHSOHW

DPRUWL]DW

7TRWDO 6HIJPHQW 3URILW O

,QFOXGHG LQ FRVW RI VDOHVY RQ WKH &RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQVLYH ,QF

&DSLWDO ODQDJHPHQW OHDVXUHYV

7KLV 0'$ LQFOXGHV WKH IROORZLQJ FDSLWDO PDQDJHPHQW PHDVXUHV
"RUNLQJ FDSLWDO LV FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ FXU
OLDELOLWLHV FXVWRPHU SUHSD\PHQWYV LQWHUHVW SD\DEOH DQG FXUL
FDVK DQG WKH DYDLODEOH ERUURZLQJ DPRXQW XQGHU WKH &RUSRUD
XQVHFXUHG OHWWHU RI FUHGLW IDFLOLW\ JXDUDQWHHG E\ ([SRUW 'HYI
7RWDO 'HEW LV FDOFXODWHG DV WKH WRWDO Rl DPRXQWV GUDZQ RQ
SULQFLSDO DPRXQW RXWVWDQGLQJ RQ WKH XQVHFXUHG QRWHV O
ODQDJHPHQW DQDO\]HV ZRUNLQJ FDSLWDO 7RWDO 'HEW DQG /LTXLGLYV
PDQDJHPHQW VWUDWHJ\ WR HQVXUH DGHTXDWH VRXUFHV RI FDSLWDO
FDUU\ RXW WKH &RUSRUDWLRQVY SODQQHG FDSLWDO SURJUDP IXQG Gl
WR VXVWDLQ WKH EXVLQHVV IRU WKH DRGRWWKHR $5HINDONVR QBYHM O 6
DGGLWLRQDO LQIRUPDWLRQ

6XSSOHPHQWDU\ )LODQFLDO OHDVXUHV

7KLV 0'$ LQFOXGHV IXQGV IORZ IURP RSHUDWLRQV SHU EDVLF DQG G
PHDVXUH DQG LV FDOFXODWHG DV IXQGV IORZ IURP RSHUDWLRQV DV (
EDVLF DQG GLOXWHG ZHLJKWHG DYHUDJH FRPPRQ VKDUHYV

5(68/76 2) 23(5%$7,216 )2ZB+3¢($1' 7:(/9( 0217+6 (1'(&(0%(5b b

,Q RUGHU WR GLVFXVV WKH IDFWRUV WKDW KDYH FDXVHG SHULRG W
&RUSRUDWLRQ KDV GLYLGHG WKH EXVLQHVV MXWR W B QIBH WIZHHSRUHV P E Q'
'"HFHPEHUD bDV RXWOLQHAU S$RUWNWH WERY WL HY¥XG SURWHRN H/EKHQ$SQQ XD
JLODQFLDO 6WDWHPHQWYV

7KH $QQXDO 0'$ IRU WKH WKUHH DQG WZHOYH ARFEWXGHE) @HKG 'HF
BHUYLFHV VHJPHQW ZKLFK FRQVLVWHG RI GULOOLQJ IOXLG PDQDJHPHC
GLYHVWLWXUH RI SURMHFW PDQDJHPHQW VHUYLFHV LQ 'HFHPEHU
PDQDJHPHQW EXVLQHVV GRHV QRW PHHW WKH TXDQWLWDWLYH WKUHVK
UHVXOW WKLV EXVLQHVV XQLW LV LQFOXGHG LQ WIRU WYXWHVEDGBJER G
PRQWKVY HQGHG 'HFHILR FKDQJHY ZHUH PDGH WR WKH FRPSDUDWLYH LQ
GDWD

7TRWDO 6HIPHQW $GMXVWHG (%,7'$ HIFOXGHV FRUSRUDWH * $ H[SHQVHYV
PDQDJHPHQW UHYLHZV HDFK VHJPHQWVV HDUQLQJVY EHIRUH WKHVH
SHUIRUPDQFH



1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH W1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO
7ZR 2LOILHOG 6HUYLFHV EXVLQHVVHYV ZHUH GLYHVWHG LQ $V D UHVXOW WKH 2LOILHOG

7KH WDEOHV EHORZ RXWOLQH WKH UH WKIOUWWH ED QUH S/RBIW B B CPHR @ MIKPH B @/G
'"HFHPEHUb DBQG

7TKUHH PRQWKY HQGHG 'HF . &RUSRUDWHR

SHYHQXH H[FOXGLQJ RLO S
2LO SXUFKDVH DQG UHVDO

7TRWDO UHYHQXH
&RVW RI VDOHV H[FOXGLQJ

RZ

6HIJPHQW SURILW PDUJLQ
* $ HISHQVHV H[FOXGLQJ L
'HSUHFLDWLRQ GHSOHWLR
6KDUH EDVHG FRPSHQVDW
7UDQVDFWLRQ DQG UHODW
,QWHUHVW DFFUHWLRQ DQ
2WKHU LQFRPH H[SHQVH

,QFRPH ORVV EHIRUH WD]|




DV (QH

<HDU HQGHG 'HFHPEHUD 0ODQDJ ,QlUDYV &RUSRUDWHR
5HYHQXH H[FOXGLQJ RLO S )
2LO SXUFKDVH DQG UHVDO

7TRWDO UHYHQXH

&RVW RI VDOHV H[FOXGLQJ RZ

6HIJPHQW SURILW PDUJLQ
* $ HISHQVHV H[FOXGLQJ L
'"HSUHFLDWLRQ GHSOHWLR
6KDUH EDVHG FRPSHQVDW
7UDQVDFWLRQ DQG UHODW
,QWHUHVW DFFUHWLRQ DQ
*DLQ RQ DVVHW GLYHVWL
2WKHU LQFRPH H[SHQVH

,QFRPH EHIRUH WD]

DV (QH 2LOILHOG
7KUHH PRQWKY HQGHG 'HFHPEBK@DJ b,QIUDYV 6HUYLFER

USRUDWHRWDO
5BHYHQXH H[FOXGLQJ RLO SXUFKDVH DQG UHVDOH )
2LO SXUFKDVH DQG UHVDOH i

7TRWDO UHYHQXH
&RVW RI VDOHV H[FOXGLQJ LWHPVY OLVWHG VHSDUDWHO\ EHORZ

6HIJPHQW SURILW PDUJLQ
* $ H[SHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ :

7UDQVDFWLRQ DQG UHODWHG FRVWV

,QWHUHVW DFFUHWLRQ DQG ILQDQFH FRVWYV

2WKHU H[SHQVH LQFRPH :

,QFRPH ORVV EHIRUH WD]|

:DVWH (QH 2LOI
<HDU HQGHG 'HFHPEHUb b ODQDJHPIQQWDV 6HUY

G
RUSRUDWHRWDO
5HYHQXH H[FOXGLQJ RLO SXUFKDVH DQG UHVDOH :

2LO SXUFKDVH DQG UHVDOH X

TRWDO UHYHQXH
&RVW RI VDOHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ

6HIJPHQW SURILW PDUJLQ

* $ H[SHQVHV H[FOXGLQJ LWHPV OLVWHG VHSDUDWHO\ EHORZ
'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

7UDQVDFWLRQ DQG UHODWHG FRVWYV

,QWHUHVW DFFUHWLRQ DQG ILQDQFH FRVWYV

2WKHU H[SHQVH LQFRPH

,QFRPH ORVV EHIRUH WD]|

"HSUHF LDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ KDYH EHHQ DOORFDWHG WR FRVW RI VDOHV
EDVHG RQ IXQFWLRQ RI WKH XQGHUO\LQJ DVVHW
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6(&85( RSHUDWHYV D IXO0O\ LQWHJUDWHG QHWZRUN RI ZDVWH SURFHVVLC
opbQGILOOV ZDVWH WUDQVIHU VWDWLRQV DQG ILHOG LQGXVWULDO VF
"HVWHUQ &DQDGD DQG 1RUWK 'DNRWD O6HUYLFHV LQFOXGH SURGXFHG I
KD]JDUGRXV ZDVWH FROOHFWLRQ SURFHVVLQJ DQG WUDQVIHU DQG WUH]I

7KH &RUSRUDWLRQ DOVR PDQDJHV IHUURXV DQG QRQ IHUURXV PHWDO\
FRPPHUFLDO FXVWRPHUV LQ :HVWHUQ &DQDGD WKURXJK RXU QHWZRUN
SURMHFW PDQDJHPHQW VHUYLFHV 6(&85( FROOHFWV SURFHVVHV DOQ
PDQXIDFWXULQJ

6(&85( DOVR GHYHORSV WHFKQRORJLHVY WKDW VHUYH DV WKH ILUVW Ol
VSHFLDOW\ FKHPLFDO VROXWLRQV WKDW RSWLPL]JH RSHUDWLRQV DQG L«

7TKURXJK WKLV LQIUDVWUXFWXUH QHWZRUN WKH &RUSRUDWLRQ FDUULI
UHFRYHU\ UHF\FOLQJ DQG GLVSRVDO RI ZDVWH VWUHDPVY JHQHUDWHG E

7KH WDEOH EHORZ RXWOLQHV WKH RSHUDWLRQDO DQG ILQDQFLIDWHHH V>
DQG WZHOYH PRIOMHPEHQIEHBQG
7KUHH PRQ KVfﬂﬂZW@YH PRQWKYV HQGH
"HF EH '"HFHPEHUD

H
&KDQJH
9ROXPHYV
BURGXFHG ZDWHU LQ V P
':DVWH SURFHVVLQJ LQ V P
2LO UHFRYHU\ LQ vV P
,QGXVWULDO ODQGILOO LQ

‘DVWH ODQDJHPHQW 5HYHQXH

&RVW RI 6DOHYV
&RVW RI VDOHV H[FOXGLQJ LW
'"HSUHFLDWLRQ GHSOHWLRQ D

WHG EHORZ
RUWL]DWLR

:DVWH ODQDJHPHQW &RVW RI 6
*$ HISHQVH LQFOXGLQJ GHSU
6HIPHQW LQFRPH EHIRUH WD]

RQ QRW LQ RI VDOHYV

9ROXPHYV

JRU WKH WKUHHHPROOWRGHQ GHFHPEBURGXFHG ZDWHU ZDVWH SURFHVVL
LOGXVWULDO ODQGILOO YROXPHV GHFUHDVHG LQ FRFEDVLURQUWBVWK
DWWULEXWHG WR WKH UHGXFWLRQ LQ WKH QXPEHU RI ZDVWH SURFHVYV
6DOH 7TUDQVDFWLRQ $GGLWLRQDOO\ DFWLYLW\ LQ WKH IRXUWK TXDUW
QRUPDO VKXWGRZQV EHIRUH WKH KROLGD\V UHVXOWLQJ LQ OLPLWHG |
YROXPHV \IRWUWKHGHG 'HFHPEIHIAFOXBH FRQWULEXWLRQV IURP WKH GLYH)
WKH 6DOH 7TUDQVDFWLRQ ZDV FRPSOHWHG RQ )HEUXDU\b b $V D UHV
R bPWUHDWPHQW UHFRYHU\ DQG GLVSRVDO IDFLOLWLHYV VL[ ODQGILO(
DOO IRUPHUO\ RZQHG E\ 7THUYLWD DQG DOO ZLWKLQ WKH :DVWH ODQDJH|

JLQDQFLDO 5HVXOWV

5HYHQXH IURP WKH :DVWH ODQDJHPH®W WHHP WEW HLH P BRERWNRFKEHD QHSQ G H G
'"HFHPEHUD PUHVSHFWLYHO\ FRPSDUHG WR WKH VDPH SHULRGV LQ
VSHFLDOW\ FKHPLFDOV LQWR WKH :DVWH ODQDJHPHQW VHIJPHQW DV RI



SULFH LQFUHDVH LQ WKH IRXUWK TXDUWHU RI S5HYHQXH FRQWULEXW
PRUH WKDQ RIITVHW WKH ORVV RI UHYHQXHY DVVRFLDWHG ZLWK WKH GLY

'XULQJ WKH WKUHWH PR PWRQIGH ® QFHP E HFWRYW WbR1 VDOHYV H[FOXGLQJ GHSU}
DQG DPRUWL]DWLRQ DIQFUHDWBHFWLYHO\ |IWFRPSWKBDWLYH SHULRGV C
LQFOXVLRQ RI DOO VSHFLDOW\ FKHPLFDOV LQ WKH :DVWH ODQDJHPHQW
UHVXOW RI DVVHWYVY GLYHVWHG LQ WKH 6DOH 7TUDQVDFWLRQ

JRU WKH WKUHH PR QWH\ BDREHUHD UKRISHHBN LRQDO GHSUHFLDWLRQ DQG I
E\ DQG UHVSHFWLYHO\ FRPSDUHG WR WKH WRPWKIH VDR RIGCOLWQHV GLY
7UDQVDFWLRQ

*$ HISHQVHYVY LQ WKH IRXUWK TXDUWHU RI UHPDLQHG FRQVLVWHQW
UHGXFH WKH SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV OHG WR D GF
FDXVHG E\ WKH LQFOXVLRQ RI VSHFLDOW\ FKHPLFDOV LQ WKH :DVWH 0D

PLOOLRQ\HRU WRBHBHG 'HFHPEHRBPSDWHG VWRLPDULO\ GXH WR WKH LQ
VSHFLDOW\ FKHPLFDOV LQ WKH :DVWH ODQDJHPHQW VHIJPHQW DV RI -DQ.

'XULQJ WKH WKUHH 'PIRQWEKWUB Q @HNKH :DVWH ODQDJHPHQW VHJIJPHQW V
GHFUHDVHGFRPSDUHG WR WKH VDPH SHULRG LQ 7KLY GHFOLQH ZD\
VDOHY SDUWLDOO\ RIIVHW E\ LQFUHDVHG UHYHQXHVY ERWK UHVXOWLQ.
:DVWH ODQDJHPHQW VHJIJPHQW DV RI \BQXDMHQGHG 'HFRBEWWHH bDVWH
ODQDIJHPHQW VHJPHQW V SUH WDFREBERPHG MWRUHDVUBIKBIOHFWLQJ WKH VI
WKUHH PRQWK SHULRG DORQJ ZLWK KLJKHU * $ H[SHQVHV

(1(5*< ,1)5$6758&785( 6(*0(17

7KH (QHUJ\ ,QIUDVWUXFWXUH VHIPHQW KDV WZR VHSDUDWH EXVLQHVYV ¢
UHVDOH

(QHUJ\ ,QIUDVWUXFWXUH

6(&85(VV HQHUJ\ LQIUDVWUXFWXUH LQFOXGHY D QHWZRUN Rl FUXGH R
IDFLOLWLHYV 7KURXJK WKLV LQIUDVWUXFWXUH QHWZRUN WKH &RUSRL
WHUPLQDOOLQJ DQG VWRUDJH RI FUXGH RLO

2LO 3XUFKDVH DQG 5HVDOH

6(&85(VV RLO SXUFKDVH DQG UHVDOH HQKDQFHV WKH VHUYLFH RIIHU
WHUPLQDOOLQJ DQG PDUNHWLQJ %\ RITHULQJ WKLV VHUYLFH 6(&85(VV
KDQGOLQJ RI WKHLU FUXGH RLO WR WKH SLSHOLQH $W WKH &RUSRUDW
DQG SXUFKDVHV WKH FUXGH RLO GLUHFWO\ IURP FXVWRPHUV 7KH &F
VKLSPHQW RI FUXGH RLO WKURXJK LWV RZQ RU WKLUG SDUW\ SLSHOL
UHYHQXHVY UHODWHG WR SURGXFW SXUFKDVHV DQG UHVDOH DW WKH
UHFRUGHG DV RLO SXUFKDVH DQG UHVDOH RQ D JURVYV EDVLV 7KH &RU.
WDNH DGYDQWDJH RI FKDQJLQJ PDUNHW SULFHV DQG SULFH GLITHUHQWI

7KH WDEOH EHORZ RXWOLQHV DYHUDJH EHQFKPDUN SULFHV RSHUDYV
,QIUDVWUXFWXUH WHKUPHQMNQ CRW AHOY' H PHRREWMKY HRGQGE G

7KUHH PRQWKYV HQGHGHOYH PRQWKYV HQGH
"HFHPEHUDb '"HFHPEHUDb

& KD &KDQJH

7, 86 EEO

:&6 DYHUDJH GLIIHUHQWLDO
$YHUDJH H[FKDQJH UDWH &$
&DQDGLDQ /LJKW 6ZHHW E
&UXGH RLO WHUPLQDOOLQJ SHOLQH YRO Q V P

9ROXPHV IRU WKH WKUHH DQG WZHOYH PRQWKY HQGHG 'HFHPEHU ZHUH PLVVWDWHG LC



7KUHH PRQWKYV HQGHGHOYH PRQWKYV HQGH
HFHPEHUD '"HFHPEHUDb
&KD &KDQJH

5HYHQXH H[FOXGLQJ RLO S
2LO SXUFKDVH DQG UHVDOH

H DQG UHVD

(QHUJ\ ,QIUDVWUXFWXUH 5H

&RVW RI 6DOHYV

&RVW RI VDOHV H[FOXGLQJ
'"HSUHFLDWLRQ DQG DPRUW
2LO SXUFKDVH DQG UHVDOH

QRWHG EHO
9 .

(QHUJ\ ,QIUDVWUXFWXUH &R DOHYV

* $ H[SHQVH
6HJPHQW LQFRPH EHIRUH W

9ROXPHYV

JRU WKH WKUHH PHRFEHPEW HRQ GBFWXGH RLO SLSHOLQH DQG WHUPLQDOOLC
FRPSDUHG WR WKH VDPH/ISIHW LRGUHDVH ZDV DWWULEXWHG WR WKH FR
KHDY\ RLO WHUPLQDO SDUWLDOO\ RIIVHW E\ WKH GLYHVWPHQW RI DVVH

JRU WKBU HQGHG 'HFHPEHUWXGHW RLO SLSHOLQH DQG WHUPLQDOOLQJ
FRPSDUHG WRKLV LQFUHDVH ZDV GULYHQ E\ VLIJQLILFDQW YROXPH FRQV
WHUPLQDO ZKLFK FRPPHQFHG RSHUDWLRQV LQ WKH IRXUWK TXDUWHU R
LQ WKH 6DOH 7UDQVDFWLRQ

JLQDQFLDO 5HVXOWV
,Q WKH WKUHH PRIGWREHWQGHM®HYHQXH H[FOXGLQJ RLO SXUFKDVH DQ!

bPLOOLRQ FRPSDUHG WR WKH IRXUWK TXDUWHU RI SULPDULO\ GX
-DQXDU\
JRU WHKMHU HQGHG 'HFHPEHWHWH®XH H[FOXGLQJ RLO SXUFKDVHPDQOGLRIQVI
FRPSDUHG WR 7KLV LQFUHDVH ZDV SULPDULO\ GULYHQ E\ KLIJKHU R

IURP LQFUHDVHG YROXPHVY ODUJHO\ DWWULEXWHG WR WKH DGGLWLRQ R
RI FUXGH RLO DQG QDWXUDO JDV OLTXLGV LQYHQWRU\ KHOG DW WKH HC
FDSLWDOL]JH RQ DUELWUDJH RSSRUWXQLWLHYV ZLWK SK\VLFDO YROXPHYV
7KHVH IDEFWRUV PRUH WKDQ RIIVHW WKH UHYHQXH GHFOLQH DVVRFLDW!
LQ -DQXDU\

2LO0 SXUFKDVH DQG UHVDOH WRIY HAPKHY HIHQ P B IDDWHKE/G E QIRKWG WHKIHU HQGHG
'HFHPEHUb bFRPSDUHG WR WKH UHVSHFWLYH SULRU \HDU SHULRGV 7]
YROXPHV WKURXJK WKLUG SDUW\ SLSHOLQHV HQDEOLQJ 6(&85( WR FDS
SULFH GLIIHUHQWLDOV EHWZHHQ PDUNHWV WR HQKDQFH SURILWDELOL
UHODWHG WR VWRUDJH SRVLWLRQV

JRU WKH WKUHH PRBMWPKEH I GHERVW RI VDOHV H[FOXGLQJ GHSUHFLDW
SXUFKDVH DQG UHVDOH ZHUH FRRSDVWWQWHZEMKL V& H

JRU WHKBIU HQGHG 'HFHPEHWWWDbRI VDOHV H[FOXGLQJ GHSUHFLDWLRQ I
DQG UHVDOH LQFRIHDVIHCQERRPSDUKIBE DMRQXDO LQFUHDVH ZDV GULYHQ E!
&OHDUZDWHU KHDY\ RLO WHUPLQDO ZKLFK EHJDQ RSHUDWLRQV LQ W]
FKDUJHV DVVRFLDWHG ZLWK LQFUHDVHG WKURXJKSXW YROXPHV DV ZHC

2SHUDWLQJ GHSUHFLDWLRQ H[SHQVH LQFOXGHG LQ FRVW RI VDOHYV
VHIPHQWVY RLO SLSHOLQHV WHUPLQDOV DQG VWRUDVWHDU D RIQWIHAGL
'"HFHPEHUD bRSHUDWLQJ GHSUHFLDWLRQ ZDV FRQVLVWHQW ZLWK WK



GHFUHDVH LQ GHSUHFLDWLRQ GXH WR WKH GLYHVWHG IDFLOLWLHYV ZD
WHUPLQDOOLQJ DQG JDWKHULQJ LQIUDVWUXFWXUH IROORZLQJ WKH FR

JRU WKH WKUHH PROMWKEHHBERGHG $ H[SHQVHV UHPDLQHG UHODWLYHO\
FRPSDUDWLYH SHULRGHIDQ HQGHR® WRHPEHMWbHZDYW PLOOLRQ KLJKHU WKDC
7KH LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU VDODULHV DQG ZDJHV
UHIOHFWLQJ DGMXVWPHQWY WR PDUNHW FRPSDUDWLYHV DV D UHVXOW |

'XULQJ WKH WKUHH'RPRQPAEEKMUIHQ BWEH (QHUJ\ ,QIUDVWUXFWXUH VHJIJPHQ\
GHFUHDVHBPEYOOLRQ IURP WKH FRPSDUDWLYH SHULRG LQ 7KLV GHFC
UHVXOWLQJ IURP WKH GLYHVWPHQW RI DVVHWYVY LQ WKH 6DOH 7UDQVLEL
LQFUHDVHG YROXPHY DQG RSHUDWLRQV DW WKH &OHDUZDWHU KHDY\ RL

"XULQI\WKW HQGHG '"HFHPERMWMH (QHUJ\ ,QIUDVWUXFWXUH VHIJPHQWYVYV LC
E\ PLOOLRQ FRPSDUHG WR KLOH UHYHQXHV LQFUHDVHG GXH WR
VXEVHTXHQW VDOH RI LQYHQWRU\ WKHVH JDLQV ZHUH PRUH WKDQ RIIV
DW WKH &OHDUZDWHU KHDY\ RLO WHUPLQDO ZKLFK EHJDQ RSHUDWLRQV

&25325%$7( ,1&20( $1' (;3(16(6
7KUHH PRQWKY HQGHZHOYH PRQWKY HQGH
'"HFHPEHUDb

P '"HFHPEHUDb

&K D &KDQJH
*$ H[SHQVHV H[FOXGLQJ RWHG EHORZ :
'"HSUHFLDWLRQ DQG DPRU Q
6KDUH EDVHG FRPSHQVDW, HQVH
7RWDO &RUSRUDWH * $ HJ
7UDQVDFWLRQ DQG UHOD WV

,QWHUHVW DQG ILQDQFH
*DLQ RQ DVVHW GLYHVWL
2WKHU H[SHQVH LQFRPH
,QFRPH WD[ H[SHQVH

,QFOXGHG LQ WRWDO &RUSRUDWH * $ H[SHQVHV DUH DOO SXEOLF F
DGPLQLVWUDWLYH FRVWY UHODWLQJ WR FRUSRUDWH HPSOR\HHV DQG R
EXVLQHVV XQLWY DQG VKDUH EDVHG FRPSHQVDWLRQ IRU DOO HPSOR\HI

'XULQJ WKH WKUHH 'PMREWEKNUBQGHRUSRUDWH * $ H[SHQVHVY H[FOXGL
DPRUWL]DWLRQ DQG VKDUH EDVHG FRPSHQVDWLRQ GHFUHDVHG FRPSEL
UHGXFWLRQ zZDV SULPDULO\ GXH WR DGMXVWPHQWY LQ WKH VKRUW WH
H[SHFWHG DPRXQWYV HDUQHG XQGHU WKH SODQ

'XULQJ\WwEKHW HQGHG 'HFHPEHMROUSRUDWH * $ H[SHQVHYV H[FOXGLQJ GHSL

DQG VKDUH EDVHG FRPSHQVDWLRQ UHPDLQHG FRQVLVWHQW ZLWK
RIT'VHW KLJKHU vDODULHYVY DQG ZDJHV DV ZHOO DV LQFUHDVHG LQI]

F\EHUVHFXULW\ LQFXUUHG LQ HDUOLHU TXDUWHUV RI WKH \HDU

JRU WKH WKUHH HPR®OWREGHD®GHFHPEWKIDUMH EDVHG FRPSHQVDWLRQ H[SH

bPLOOLR®PD®BLRQ UHVSHFWLYHO\ FRPSDUHG WR WKH SULRU \HDU SH
XQLWV LVVXHG XQGHU WKH &RUSRUDWLRQVV XQLW LQFHQWLYH SODQ C
$GGLWLRQDOO\ IRU WKH IXO0 \HDU SHULRG WKH H[SHQVH ZDV KLJKH!
VKDUH XQLWV EDVHG RQ WKH SHUIRUPDQFH IDFWRU DFKLHYHG

JRU WHKDHU HQGHG '"HFHPEMWKH &RUSRUDWLRQ UHDOL]JHG D JDLQ RI PLC
QHW RI bPLOOLRQ RI DGYLVRU\ DQG OHJDO IHHV VHYHUDQFH DQG UH\

 QWHUHVW DQG ILQDMKEWHFRYQF WRZH ONKH PHRREMKAD H GGG HD V HIGD B\G
UHVSHFWLYHO\ FRPSDUHG WR WKH VDPH SHULRGV LQ WKH SULRU \H




WKH VHQLRU VHFXUHG QRWHYVY DQG WKH XQVHFXUHG QRWHYV GXUL
WKH XQVHFXUHG QRWHY DW D ORZHU LQWHUHVW UDWH $GGLWLRQL
&UHGLW )DFLOLW\ WKURXJKRXW WKH \HDU DIWHU LW ZDV IXOO\ SDLG RII

'XULQJ WKH WKUHH HPRPEKWIHQBHBGKHU H[SHQVH LQFOXGHG IRUHLJQ FX!
86 GROODU GHQRPLQDWHG SD\DEOHV DQG DFFUXHG OLDELOLWLHV D
FRQWUDFWYVY $GGLWLRDW GIQ\G KX UKL DK PVE KMMKiH &RUSRUDWLRQ UHFRUGHG
RQ GHEW H[WLQJXLVKPHQW UHODWHG WR WKMKUHHXR@BFWIZHG YR WRIY!
'HFHPEHUbD b RWKHU LQFRPXQUHDOL]HG IRUHLJQ FXUUHQF\ JDLQV U
GHQRPLQDWHG GHEW

JRU WKHHH PRQWHKNFHHWP@EHE bWKH &RUSRUDWLRQVV LQFRARPIH WIDR CH [BRHA
WKDQ LQ WKH VDPH SHULRG RI SULPDULO\ GXH WR ORZHU QHW LQF

JRU WHKMU HQGHG 'HFHPEHWIKH ®RUSRUDWLRQVYVY LQFRPHPMJLR[SH
FRPSDUHG MROOLRQ LQ SULPDULO\ GXH WR KLJKHU WD[DEOH LQFRP
WKH 6DOH 7TUDQVDFWLRQ LQ WKH ILUVW TXDUWHU RI

6800$5< 2) 48$57(5/< 5(68/76
6HDVRQDOLW\

,Q :HVWHUQ &DQDGD WKH OHYHO RI DFWLYLW\ LV LQIOXHQFHG E\ VHDV
WKH VSULQJ WKH ZLQWHUVV IURVW WKDZV FRPPRQO\ UHIHUUHG WR D
URDGV LQFDSDEOH RI VXSSRUWLQJ KHDY\ ORDGV $V D UHVXOW UFR
WUDQVSRUWDWLRQ RI KHDY\ ORDGV LQ FHUWDLQ DUHDV 7KLV OLPLV
WUDQVSRUWDWLRQ RI KHDY\ ZDVWH ORDGV LV UHVWULFWHG OHDGLQJ "
RI ZDVWH GHOLYHUHG WR 6(&85(VV IDFLOLWLHV $GGLWLRQDOO\ GXUL
KROLGD\ VKXWGRZQV VORZ QHZ \HDU VWDUW XSV DQG H[WUHPH ZLQWH}
KHDY\ VQRZIDOO 7KHVH IDFWRUV FRQWULEXWH WR UHGXFHG DFWLYL
VORZGRZQV LQ FHUWDLQ UHJLRQV

$FFRUGLQJO\ ZKLOH WKH &RUSRUDWLRQVYV IDFLOLWLHYVY UHPDLQ RSHQ
ZLQWHU UHODWHG VORZGRZQV UHGXFH ZDVWH YROXPHY UHFHLYHG DQG
JHQHUDOO\ EHHQ WKH VORZHVW GXH WR VSULQJ EUHDN XS ZKLOH WKt
UHODWHG WR HIWUHPH ZHDWKHU DQG KROLGD\ SHULRGV

7KHVH VHDVRQDO WUHQGV W\SLFDOO\ OHDG WR TXDUWHUO\ IOXFWXI
UHTXLUHPHQWY ZKLFK VKRXOG EH FRQVLGHUHG LQ DQ\ TXDUWHU RYHU

7KH WDEOH EHORZ VXPPDUL]JHV XQDXGLWHG FRQVROLGDWHG TXDUWHUC
FRPSOHWHG ILVFDO TXDUWHUYV

PLOOLRQV H[FHSW DQ& SHU ¥YKDUH 4SDWD 4 4 4 4

SHYHQXH H[FOXGLQJ
2LO SXUFKDVH DQG U

UFKDVH DQG UHVDOH

7RWDO UHYHQXH
1HW LQFRPH
3HU VKDUH EDVLF
3HU VKDUH GLOXW
"HLJKWHG DYHUDJH V
'HLJKWHG DYHUDJH V
$GMXVWHG (%,7'$

EDVLH
GLOX\WHG

1RQ *$$3 ILQDQFLDO PHDVXUH 5HIHU WR WKH 1RQ *$$3 DQG RWKHU VSHFLILHG ILQDQFLDO |



4XDUWHUO\ 5HYLHZ 6XPPDU\

$V VKRZQ DERYH TXDUWHUO\ SHUIRUPDQFH LV LQIOXHQFHG E\ VHDVRQ
DFWLYLW\ DORQJ ZLWK 6(&85(VV KLVWRULFDO JURZWK DFTXLVLWLRQV
TXDUWHUO\ UHVXOWYV

'XULQJ WKH VHFRQG TXDUWHU RI WKH &RUSRUDWLRQ ZDV LPSDFYV
RFFXUUHG LQ 0D\ UHVXOWLQJ LQ WHPSRUDU\ IDFLOLW\ FORVXUHYV
DFWLYLW\ [ URP HYDFXDWLRQV LQ FHUWDLQ DUHDYVY DQG UHGXFHG UHYH
LQ DITHFWHG DUHDVY DQG WRRN SUHFDXWLRQDU\ PHDVXUHYV

'XULQJ WKH IRXUWK TXDUWHU RI WKH &RUSRUDWLRQ H[SHULHQFH
HQKDQFHG DFWLYLW\ DFURVV DOO EXVLQHVV XQLWV ZLWKLQ WKH :DVW
VHIPHQW 7KLV LQFUHDVH LQ DFWLYLW\ ZDV VSXUUHG E\ KLJKHU JURZ\
GXULQJ WKH \HDU .H\ FRQWULEXWRUV WR WKH &RUSRUDWLRQ V LPSU
DFURVV RXU QHWZRUN LQ :HVWHUQ &DQDGD WKH FRPSOHWLRQ RI WKH
LQIUDVWUXFWXUH WKH H[SDQVLRQ RI D ORQWQH\ ZDWHU GLVSRVDO II
UHF\FOLQJ

7KH GLYHVWLWXUH RI IDFLOLWLHV LQ WKH ILUVW TXDUWHU RI KD (
DQG ILQDQFLDO UHVXOWV &RQVHTXHQWO\ ERWK UHYHQXHV DQG HJ
H[SHULHQFHG D GHFOLQH GXH WR WKLV GLYHVWLWXUH $V D UHVXOW |
JDLQ RI bPLOOLRQ LQ WKH ILUVW TXDUWHU RI

'XULQJ WKH WKLUG TXDUWHU RI WKH &RUSRUDWLRQ UHFRUGHG DQ |
WR UHYLVLRQV LQ WKH XQGHUO\LQJ DVVXPSWLRQV ZLWK UHVSHFW WR
FRQWULEXWHG WR DQ LQFUHDVH LQ QHW LQFRPH

'XULQJ WKH IRXUWK TXDUWHU RI UHYHQXHY DQG QHW LQFRPH ZHUFE
ZLWK WKH LPSDFWV RI WKH 6DOH 7UDQVDFWLRQ GXULQJ WKH ILUVW TXD

6800$5< 2) 6(/(&7 $118%/ 5(68/76
7KH WDEOH EHORZ VXPPDUL]HY FRQVROLGDWHG DQQXDO LQIRUPDWLRQ

7ZHOYH PRQWKV HQGHG
'"HFHPEHUDb

PLOOLRQV H[FHSW VKDUH DQG SHU VKDU
5HYHQXH H[FOXGHV RLO SXUFKDVH DQG UH
2LO SXUFKDVH DQG UHVDOH

7TRWDO UHYHQXH

$GMXVWHG (%,7'$

3HU VKDUH EDVLF

3HU VKDUH GLOXWHG
1HW LQFRPH ORVYV

3HU VKDUH EDVLF

3HU VKDUH GLOXWHG

'LYLGHQGY GHFODUHG SHU FRPPRQ VKDUH
7TRWDO DVVHWYV
/IRQJ WHUP OLDELOLWLHYV

&RPPRQ VKDUHV HQG RI \HDU
"HLIKWHG DYHUDJH FRPPRQ VKDUHYV
%DVLF

H D V X URIQRU $8R D Q*G $r3 WUCHAUIL (R GEHIIAWD S GFHEDFMIILRIQYW LRQW KLY 0' $ IRU



,Q DGGLWLRQ WR WKH DERYH UHIHU WR WKH W6XPPDU\ RI 4XDUWHUO\ &
WKLV 0' $ IRU RWKHU IDFWRUV WKDW LPSDFWHG HDFK \HDUVV UHVXOWYV

/,48,",7< $1' &$3,7%/ 5(6285&(6

7KH &4RUSRUDWLRQVYVY REMHFWLYH LQ FDSLWDO PDQDJHPHQW LV WR HC
FDUU\ RXW LWV SODQQHG FDSLWDO SURJUDP ZKLOH PDLQWDLQLQJ RSHL
EX\EDFNV DQG HQVXULQJ VWDEOH FDVK IORZ WR VXVWDLQ WKH EXVLQH

ODQDJHPHQW FRQVLGHUV FDSLWDO WR EH WKH &RUSRUDWLRQVYVY ZRUNI
DQG DFFUXHG OLDELOLWLHY FXVWRPHU SUHSD\PHQWY LQWHUHVW SD\]
RQ GHEW ERUURZLQJV 5HYROYLQJ &UHGLW )DFLOLW\ DQG XQVHFXUH

7KH &RUSRUDWLRQVYVY RYHUDOO FDSLWDO PDQDJHPHQW VWUDWHJI\ UHP
FRQWUROV LWV FDSLWDO VWUXFWXUH WKURXJK GHWDLOHG IRUHFDVWL
SURFHVVHV RYHU PRQLWRULQJ SODQQHG FDSLWDO DQG RSHUDWLQJ HI:
&RUSRUDWLRQVYVY UHVXOWY DQG DSSURYLQJ FDSLWDO VSHQGLQJ OLPLW)

7KH NH\ PHDVXUHV WKDW PDQDJHPHQW XVHV WR PRQLWRU LWV FDSLW
FRPSDUHG WR DXWKRUL]JHG OLPLWYV $GMXVWHG (%,7'$ RQ DOO RI LWV
FRYHQDQW UDWLRY DV GHILQHG LQ WKH &&RUSRUDWLRQVY OHQGLQJ DJU

'"HEW %Y RUURZLQJV
7KH &RUSRUDWLRQVV GHEW ERHUWR ZB QW IDWMWDHWE R I

a 7KH 5HYROYLQJ &UHGLW )DFLOLW\ DQ PLOOLRQ WKUHH \HDU |
LOQOVWLWXWLRQV 7KH 5HYROYLQJ &UHGLW )DFLOLW\ ZDV UHQHZH(
0D\b b 7KH WRWDO D'MEXGWHEULDZEDDWWPLOOLRQ $00 DPRXQWYV
XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ DUH VHFEXUHG E\ VXEVWL
E\ WKH &RUSRUDWLRQ

a 7KH XQVHFXUHG QRWHV FROQYVLFDQIWRHIDWH SULQFLSDO DPRX
QRWHY GXH ODUFK

a $ WRWDObPRLOOLRQ RI OHWWHUV RI FUHGLW LVVXHG DJDLQVW WKH !

)DFLOLW\
$PRXQWV ERUURZHG XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ EHDU L
&DQDGLDQ SULPH UDWH RU 86 %DVH 5DWH SOXV W R RU &DQ

W&255%$X UDWH RU 6HFXUHG 2YHUQLJKW )LQDQFLQJ 5DWH W62)5X UDYV
FDVH RQ WKH UDWLR RI 7TRWDO 'HEW WR (%,7'$ DV GHILQHG LQ WKH 5HY

2Q )HEUXDU\ WKH &4RUSRUDWLRQ IXOO\ UHSDLG WKH RXWVWDQGL
SURFHHGV IURP WKH 6DOH 7UDQVDFWHRQ HEXENE T XA Q RVECRKIB X &R Q@ S RAUKORV
KDV GUDZRLOOLRQ RQ WKH 5HYROYLQJ &UHGLW )DFLOLW\ SULPDULO\ WR

2Q )HEUXDU\ WKH &RUSRUDWLRQ XVHG SURFHHGV IURP WKH 6DC
VHQLRU VHFXUHG QRWHY DW WKH UHGHPSWLRQ SULFH RI R

XQSDLG LQWHUHVW 7KH WRWDO SD\PHQW ZDV PLOOLRQ FRPSULVHC

XQSDLG LOQOWHUHVW RI PLOOLRQ DQG D SUHPLXP RI PLOOLRQ

2Q ODUFK WKH &RUSRUDWLRQ FORVHG DQ RIIHULQJ RI PLOOLF
XQVHFXUHG QRWHV DW DQ LVVXH SULFH RI 7KH & RUSRUDWLRQ XV|
FDVK RQ KDQG WR IXQG WKH UHGHPSWLRQ RI WKH XQVHFXUHG QRW
SULQFLSDO DPRXQW SOXV DFFUXHG DQG XQSDLG LQWHUHVW 7KH WRWI
RI PLOOLRQ XQSDLG LQWHUHVW RI PLOOLRQ DQG D SUHPLXP RI

RI GHEW RI PLOOLRQ

,QWHUHVW SD\PHQWV RQ WKH XQVHFXUHG QRWHV RFFXU LQ ODUFK
7KHVH SD\PHQWVYV KDYH KLVWRULFDOO\ OHG WR ORZHU GLVFUHWLRQDU\



&UHGLW 5DWLQJV

7KH &RUSRUDWLRQVY FUHGLW UDWLQJV LVVXHG E\ 6 3 *OREDO 5DWLQ.
LQFUHDVHG WUDQVSDUHQF\ DQG FRPSDUDELOLW\ IRU GHEW LQYHVWR
&RUSRUDWLRQVYVY FUHGLW UDWLQJY ZHUHHKRFEBQBHH@GUR DN\KHRDOXDRIANVH U

6 3 )LW
&RUSRUDWH 5DWLQJ % % %
XQVHFXUHG QRWHYV % % % %

7KHUH LV QR DVVXUDQFH WKDW DQ\ UDWLQJ ZLOO UHPDLQ LQ HIIHFW IR
EH UHYLVHG RU ZLWKGUDZQ HQWLUHO\ E\ D UDWLQJ DJHQF\ LQ WKH IXW
'RZQJUDGHV LQ 6(&85(VV FUHGLW UDWLQJ FRXOG DGYHUVHO\ DIIHFW
FRQGLWLRQ RSHUDWLQJ UHVXOWYV DQG VKDUH DQG GHEW SULFHV &UF
KROG RU VHOO VHFXULWLHV DQG GR QRW DGGUHVV WKH PDUNHW SULF
LQYHVWRU B5HIHU WRHWHRMW BR/Q RHQ WIL\WDSIGWW R 6@ WKW X ) HI R U5 D WPLRQUIY
GLVFXVVLRQ RI FUHGLW UDWLQJY DQG WKHLU LPSDFW RQ WKH &RUSRUD

5HYROYLQJ &UHGLW )DFLOLW\ &RYHQDQWYV

$SWHFHPEHUD bWKH &RUSRUDWLRQ ZDV LQ FRPSOLDQFH ZLWK DOO IL
5HYROYLQJ &UHGLW )DFLOLW\

7KH IROORZLQJ WDEOH RXWOLQHV 6(&85(VV FRYHQDQW UDWLRYV FDOF
)DFLOLWFHPWHUb DQB8FHPEHUD b

&RY HEGRSIISN=NCNOE 'HFHPEHUb &KDQJH
6HQLRU '"HEW WR (%,7'$ QRW WR
7TRWDO '"HEW WR (%,7'$ QRW WR
, QWHUHVW FRYHUDJH QRW WR E

p Q

,VVXHG FDSLWDO

,VVXHG FDSLWDI DO BLRRQHPWHUb BHFUHDVHG BHIROFROLHRRKHPEHUD bz L WK
FRPPRQ VKDUHVY UHSXUFKDVHG DQG FDQFHOOHG LQ WKH \HDU

2Q $suULO WKH &RUSRUDWLRQ HQWHUHG LQWR WKH 63% ZLWK DQ
FDQFHOODWLRQ DQ DJJUHJDWH RI FRPPRQ VKDUHV DW D SULF
GLVFRXQW RI DSSUR[LPDWHO\ WR WKH FORVLQJ SULFH RI WKH FRPP
WRWDO FRQVLGHUDWLRQ RI PLOOLRQ

2Q 0D\ WKH &RUSRUDWLRQ FRPPHQFHG WKH 6,% SXUVXDQW WR ZK
XS WR PLOOLRQ RI LWV FRPPRQ VKDUHV WKURXJK D PRGLILHG "X\
-XQHb b ZLWK WKH &RUSRUDWLRQ UHSXUFKDVLQJ FRPPRQ V
UHSUHVHQWLQJ DQ DJJUHJDWH SXUFKDVH RI PLOOLRQ DQG R
VKDUHV EHIRUH JLYLQJ HIIHFW WR WKH 6 PLOORROBIRWD MWL RRQ DORA
FRQQHFWLRQ ZLWK WKH 6,% ZKLFK ZHUH LQFOXGHG LQ WKH FRVW RI DFT

2Q 'HFHPEHU WKH &RUSRUDWLRQ UHQHZHG WKH SUHYLRXV 1&,¢
&RUSRUDWLRQ ZDV DXWKRUL]JHG WR SXUFKDVH DQG FDQFHO XS WR D F
&RUSRUDWLRQ UHSUHVHQWLQJ DSSUR[LPDWHO\ RI WKH &RUSRUDWLRC

RI WKH &RUSRUDWLRQVY SXEOLF IORDW 2Q 'HFHPEHUD WKH &
WKH PD[LPXP DPRXQW RI FRPPRQ VKDUHV XQGHU WKH 1&,%
2Q '"HFHPEHU WKH &RUSRUDWLRQ UBRBVZXBQW KW RS WHKYHL RIXINQ H & HC

&RUSRUDWLRQ LV DXWKRUL]JHG WR SXUFKDVH DQG FDQFHO XS WR D P
&RUSRUDWLRQ UHSUHVHQWLQJ DSSUR[LPDWHO\ RI WKH &RUSRUDWLRC
RU RI WKH &RUSRUDWLRQVY SXEOLF IORDW 7KH 1&,% ZLOO WHUPLQD



WKH PD[LPXP QXPEHU RI FRPPRQ VKDUHV DUH SXUFKDVHG SXUVXDQW
WHUPLQDWHG DW WKH &4RUSRUDWLRQVYVY HOHFWLRQ

7KH WDEOH EHORZ VXPPDUL]JHV WKH SXUFKDVHV XWX®HY DRIG 6\BB3HBYH
HQGHGEHPEHUb DBQG

RQWKY HQGH&ZHOYH PRQWKYV HQGHG
HUDb '"HFHPEHUD

& KD &KDQJH

6KDUHVY UHSXUFKDVHG DQ
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

OOHG 'XQGHU

6KDUHVY UHSXUFKDVHG DQ
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

OOHG 'XQGHU

6KDUHVY UHSXUFKDVHG DQ
3ULFH SHU VKDUH
7TRWDO FRQVLGHUDWLRQ

OOHG XQGHU

,QFOXGHVY WUDQVDFWLRQ FRVWYV

6XEVHTXHRMHMERHUD bWKH &RUSRUDWLRQ UHSXGEKWVRG@GDO VKDUHV DW
DYHUDJH SULFH SHUIRKDN W RWPICORILRQ

/[LTXLGLW\ 5LVN

/LTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RUSRUDWLRQ ZLOO QRW EH D
7KH &RUSRUDWLRQ PDQDJHV LWV OLTXLGLW\ ULVN WKURXJK FDVK DQG
WKH &RUSRUDWLRQVY OLTXLGLW\ UHIOHFWV HVWLPDWHY DVVXPSWLRQ\

7KH &RUSRUDWLRQVV FXVWRPHUV DUH LPSDFWHG E\ IOXFWXDWLRQV L(
DITHFWLQJ GULOOLQJ DQG FRPSOHWLRQ DFWLYLW\ +RZHYHU 6(&85(V
SURGXFWLRQ YROXPHV ZKLFK DUH UHFXUULQJ ,Q DGGLWLRQ D SRUWLR
RU IHH IRU VHUYLFH FRQWUDFWYVY WKDW DUH H[SHFWHG WR SURYLGH D G

TKURXJKRXW WKH &RUSRUDWLRQ GHFODUHG D TXDUWHUO\ GLYLGH
ZKHWKHU RU QRW WR SD\ GLYLGHQGY DQG WKH DPRXQW RI DQ\ VXFK Gl
%RDUG ZKLFK UHJXODUO\ HYDOXDWHY WKH &RUSRUDWLRQVY SURSRVHG

6(&85( EHOLHYHVY WKH VKDULQJ RI H[FHVV FDVK IORZV ZLWK VKDUHKRO
PDQDJHPHQW DQG WKH %RDUG ZLOO FRQWLQXH WR PRQLWRU WKH &RUS
$GMXVWHG (%,7'$ GHEW FDSLWDO H[SHQGLWXUHY DQG RWKHU LQYHVW
ZHOO DV H[SHFWHG LQWHUHVW OHDVH WD[ DQG WUDQVDFWLRQ FRVW)
FDSLWDO DV EXVLQHVY FRQGLWLRQV ZDUUDQW

7R PHHW ILQDQFLDO REOLJDWLRQV WKH &RUSRUDWLRQ PD\ DGMXVW W
&UHGLW )DFLOLW\ XS WR WKH FRYHQDQW UHVWULFWLRQV GLYHVW DVV}
7KH GHFODUDWLRQ DQG SD\PHQW RI GLYLGHQGV LV DW WKH GLVFUHWLR
WKLQJV ILQDQFLDO SHUIRUPDQFH FRPSOLDQFH ZLWK GHEW FRYHQDQV
VBLVN )DFMRWH $,) :KLOH WKH &RUSRUDWLRQ KDV KDG VXFFHVV LQ R
FDSLWDO PD\ EH PRUH GLIILFXOW LQ WKH IXWXUH GHSHQGLQJ RQ WKH |
VMFFHVV WR &DSLWDO DQG )LQDQFL G IV RAWMLHEQURG NHRM{BBDR QR QR W K H

$V DMFHPEHUb DbWKH &RUSRUDWPRQOKR® LQ /LTXLGLW LORQRIQ/WQ QD RK

bPLOOLRQ LQ DYDLODEOH ERUURZLQJ FDSDFLW\ RQ LWV 5HYROYLQJ
WR FRYHQDQW UHVWRMFHVRR WK H5$QXDVOR)LQDQFLDO 6WDWHPHQWYV IRU
WKH &RUSRUDWLRQVYROMH RLGUKWH $QYXNDIMDQXE. QDQFLDO 6WDWHPHQWYV IRL
FRQWUDFWXDO REOLJDWLR'®WVHPEH FIR QWAIKLFAKQORMHDWUH LQFRUSRUDYV



LOQWR WKLV 0'$ DQG DYDLODFOHVRQDACHPRGDPWQ WKH &RUSRUDWLR
777 6(&85( FD

7KH IROORZLQJ SURYLGHYV D VXPPDU\ DQG FRPSDULVRQ RI WKH &RUSRU
IORZV IRRKWHKH DQG WZHOYH PREEHW HRPQRIKBG

1HW &DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

7KUHH PRQWKY HQGHGZHOYH PRQWKY HQGH(
'HFHPEHUD '"HFHPEHUD

&KD &KDQJH
1HW FDVK IORZV IURP RS J DFWLYLWLH

'XULQJ WKH WKUHHICPR @ GHEH®BKEUD WQHW FDVK IORZV IURP RSHUDWLQJ
E\ PLOOLRQ PQR@GOLRQ UHVSHFWLYHO\ FRPSDUHG WR WKH SULRU \HE
ZDV ORZHU LQ FRPSDUHG WR WKH FRPSDUDWLYH SHULRGV SULP
IURP WKH GLYHVWLWXUH RI IDFLOLWLHYV LQ WKH 6DOH 7UDQVDFWLRQ

UHVXOWLQJ IURP UHGXFHG GHEW OHYHOV DQG WKH WLPLQJ RI IL[HG GHE

7KH GHFUHDVH LQ IXQGV IORZ IURP RSHUDWLRQV ZDV PRUH WKDQ RII
SULPDULO\ GULYHQ E\ FXVWRPHU SUHSD\PHQWY DQG IOXFWXDWLRQV 1
LQYHQWRU\ DVVRFLDWHG ZLWK WKH (QHUJ\ ,QIUDVWUXFWXUH RLO SXUFI

,QYHVWLQJ $FWLYLWLHYV

'XULQJ\WKXW HQHFHPEHUD bWKH &RUSRUDWLRQ UHFHLYHG FDVK SURFHH
6DOH 7UDQVDFWLRQ

7KH & RUSRUDWLRQVV WRWDO FDS L WD GIQS RIGRGLLMKIEHIY H D AR MBIV BIKEGEW R
WKH FRUUHVSRQGLQJ SHULRG LQ WKH SUHYLRXV \HDU 2Q DQ DQQXDO F
E\ PLOOLRQ ODUJHO\ GXH WR WKH WLPLQJ DQG VFDOH RI H[SHQGLWX!

7TKUHH PRQWKY HQGH&ZHOYH PRQWKYV HQGH(
'"HFHPEHUD '"HFHPEHUD

&KDQJH

& KD
&DSLWDO H[SHQGLWXUHYV
*URZWK FDSLWDO H[SHQ
6XVWDLQLQJ FDSLWDO HJ XUHV
7TRWDO FDSLWDO H[SHQGL

5HIHU WR WKH 2SHUDWLRQDO GHILQLWLRQV VHFWLRQ RI WKLV 0'$ IRU IXUWKHU LQIRUPDWIL

*URZWK FDSLWDO H[SHQGLWXUHV IRU WKH WIKBHGE CLR@W KS BIHALLIRLED \D Pi
FRQWLQXHG LQYHVWPHQWY LQ WKH &0HDUZDWHU KHDY\ RLO WHUPLQDO
WKH XSJUDGH DQG H[SDQVLRQ RI DQ H[LVWLQJ ZDVWH SURFHVVLQJ IDFL
ZDWHU GLVSRVDO IDFLOLW\ DQG HTXLSPHQW SXUFKDVHV IRU PXOWLSO
\HDU HOQHFHH® EHUb BURZWK FDSLWDO B/MIHIOAIRY IRQFOXGHG FRQWLQXHG
&OHDUZDWHU KHDY\ RLO WHUPLQDOOLQJ DQG JDWKHULQJ LQIUDVWU>
LQFUHPHQWDO YROXPHV IURP H[LVWLQJ FXVWRPHUV SXUFKDVH Rl QHz
GLVSRVDO ZHOO FDSDFLW\ H[SDQVLRQV

6XVWDLQLQJ FDSLWDO HP[LSCHGDLGRLQUY KRULH W/ IR Q WIKYGH PGB OLRQHBU MWEGH G
'HFHPEHUb bLQFOXGHG FDSLWDO H[SHQGLWXUHV IRU DVVHW LQWHJULYV
UHF\FOLQJ DQG ZDVWH VHUYLFH RSHUDWLRQV ZHOO DQG IDFLOLW\ LPS
FHOO H[SDQVLRQYV



JLQDQFLQJ $FWLYLWLHYV

RQWKY HQGHGZHOYH PRQWKY HQGH{(
HUD '"HFHPEHUD

&KD &KDQJH

5HSD\PHQW GUDZ RI FU FLOLWLHYV
BHWWOHPHQW RI QRWHYV :
,VVXDQFH RI XQVHFXUH

JLOQDQFLQJ IHHV

/JHDVH OLDELOLW)\ SULQF \PHQWYV

'LYLGHQGV SDLG
6KDUH UHSXUFKDVHV DQ
7D[ RQ VKDUH UHSXUFKD
6HWWOHPHQW RI VKDUH
&KDQJH LQ QRQ FDVK ZR

HOODWLRQV

DSLWDO

1HW FDVK IORZV XVHG LQ QJ DFWLYLW

'XULQJWKKHHH PRQWHNFHRPEEHBE bWKH &RUSRUDWLRQ P DG HP DOWHRM ARRHQ W
SHYROYLQJ &UHGLW )DFLOLW\ XVLQJ H[FHVV FDVK IORZV JHQHUDWHG I
EX\EDFNV XQGHU WKH 1&,% \HBE HEHERKEDEHIU D L QMKKH&RUSRUDWLRQ IXOC
RXWVWDQGLQJ EDODQFH RQ WKH 5HYROYLQJ &UHGLW )DFLOLW\ DQG UF
XQVHFXUHG QRWHVY XVLQJ SURFHHGV IURP WKH 6DOH 7UDQVDFWLRQ DV
PDNLQJ VXEVHTXHQW GUDZV WR SDUWLDOO\ IXQG VKDUH EX\EDFNV

7KH &RUSRUDWLRQ DOVR GHFODUHG GLYLGHQGYV WR KROGHDWV RRQEGRBP
'"HFHPEHUD bRI b PLOOLRQ PRGOLRQ UHMEHPWHYBO\b b PLOOLRQ DQ
bPLOOLRQ UHVSHFWLYHO\

&2175%$&78%/ 2%/,*$7,216

S5HIHURWMRHRI WKH $QQXDO )LQDQFLDO 6WDWHPHQWY IRU GLVFORVXUH Ut
%86,1(66 5,6.6

7UDGH 5HODWLRQV DQG 7DULIIV

2Q )JHEUXDU\ WKH 3UHVLGHQW Rl WKH 8QLWHG 6WDWHV VLJQHG
LPSRVLQJ D WDULII RQ DOO JRRGV RULJLQDWLQJ LQ &DQDGD DQG LP:
DQG HQHUJ\ UHVRXUFHVX IURP &DQDGD HIIHFWLYH RQ )HEUXDU\
DJUHHG WR GHOD\ WKH LPSRVLWLRQ RI WKHLU UHVSHEWLYH WDULIIV R
8QLWHG 6WDWHV KDV DOVR VXJJHVWHG WKDW D QHZ HFRQRPLF GHDO P
DQG WHUPV RI VXFK D GHDO LI DQ\ DUH XQNQRZQ

$GGLWLRQDOO\ RQ )HEUXDU\ DQG QRWZLWKVWDQGLQJ WKH GI
UHIHUHQFHG DERYH 3UHVLGHQW 7UXPS VLJQHG H[HFXWLYH RUGHUV LPS
LPSRUWY LQWR WKH 8QLWHG 6WDWHV LQFOXGLQJ IURP &DQDGD HIIHFW

7KH &4RUSRUDWLRQ LV DVVHVVLQJ WKH GLUHFW DQG LQGLUHFW LPSDFW
RWKHU WUDGH SURWHFWLRQLVW PHDVXUHY LPSOHPHQWHG DV WKLV VLW

$ GHWDLOHG GLVFXVVLRQ RI 6(&85(VV EXVLQHVV UBYNN PIFIHEQWIRONR IL
WKH $,) ZKLFK LV DYDL(YDFOHIRQI6PHB/ BY WKH &RUSRUDWA (RAYYV FZHE VI
ZKLFK LV LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ




28767%1',1* 6+3$5( &%$3,7%/
$V DWEUXDU\b BWKHUH DUH FRPPRQ VKDUHV LVVXHG DQG RX\
&RUSRUDWLRQ KDG WKH IROORZLQJ VKDUH EDVHG DZDUGYVY RXWVWDQGLC

%DODQFH DV DW )HEUXDU\b b ,VVXHG ([HUF
S5HVWULFWHG 6KDUH 8QLWYV )
SHUIRUPDQFH 6KDUH 8QLWYV

2)) %$/$1&( 6+((7 $55$1*(0(176

$WHFHPEHUb DBQGFHPEHUb bWKH &RUSRUDWLRQ GLG QRW KDYH DQ\ P
DUUDQJHPHQWYV

),1$1&,$/ $1' 27+(5 ,167580(176

$V DMFHPEHUD bWKH &RUSRUDWLRQVV ILQDQFLDO LQVWUXPHQWYV LQ
DFFRXQWYV UHFHLYDEOH DQG DFFUXHG UHFHLYDEOHYV DFFRXQWYV SD\DE!
FXUUHQW WD[ SD\DEOH WKH 5HYROYLQJ &UHGLW )DFLOLW\ WKH X
LOVWUXPHQWY 7KH IDLU YDOXHV RI WKHVH ILQDQFLDO LQVWUXPHQWYV
WHUP PDWXULW\ RI WKH LQVWUXPHQWY H[FHSW IRU WKH 5HYROYLQJ &
5HYROYLQJ &UHGLW )DFLOLW\VV FDUU\LQJ YDOXH DSSUR[LPDWHYV LWV |
ZKLFK DSSUR[LPDWH PDUNHW LQWHUHVW UDWHV 7KH IDLU YDOXH RI WK
ULVN [UHH LOWHUHVW UDWHY DQG WKH PDUNHW DVVHVVPHQW RI FUHGL)

'"HULYDWLYH LQVWUXPHQWY DUH IDLU YDOXHG DW HDFK SHULRG HQG L
WKURXJK SURILW RU ORVV 7KH &RUSRUDWLRQ XWLOL]J]HV GHULYDWLYH I
ULVNVY UHODWLQJ WR FRPPRGLW\ SULFHV IRUHLJQ FXUUHQF\ HI[FKDQJH
FROQWUDFWY IOXFWXDWH GHSHQGLQJ RQ WKH XQGHUO\LQJ HVWLPDWHYV
H[FKDQJH UDWHY DQG LQWHUHVW UDWHYVY 7KH HVWLPDWHG IDLU YDOXF
REVHUYDEOH PDUNHW GDWD

7KH XVH RI ILQDQFLDO LQVWUXPHQWY H[SRVHV WKH &RUSRUDWLRQ WR
PDUNHW ULVN $ GLVFXVVLRQ RI KRZ WKHVH DQG RWKHU ULVNV DUH PD
VBLVN )DFOMR® WXGLVFXVVLRQ Rl WKH FRUUHVSRQGLQJ FODVVLILFDWLRQ
ORVVHV DVVRFLDWHG ZLWK WKHVH ILQDQFLDO LQVWUXRPWAWM DEE W
&RUSRUDWLRQVV $QQXDO )LQDQFLDO 6WDWHPHQWYV

2 WKH &RUSRUDWLRQVV ILQDQFLDO LQVWUXPHQWY FDVK DQG FDVK
UHFHLYDEOHY DQG GHULYDWLYH LQVWUXPHQWY FRQWDLQ FUHGLW UL
HTXLYDOHQWYV LV PLQLPL]HG DV DOO LV KHOG DW PDMRU &DQDGLDQ ILC
WR FXVWRPHUV LQ WKH QRUPDO FRXUVH RI RSHUDWLRQV 7KH &RUSRUD
HYDOXDWLRQV RI LWV FXVWRPHUV $ VLIJQLILFDQW SRUWLRQ RI WKH
FRPSDQLHYVY LQ WKH RLO DQG QDWXUDO JDV LQGXVWU\ DQG DUH VXEMHI
DVVRFLDWHG ZLWK D FRXQWHUSDUW\ LV KLJK WKH &RUSRUDWLRQ UF
SROLFLHY DQG SURFHGXUHYVY LQ SODFH PDQDJHPHQW LV DSSURSULDWHC

7KH &RUSRUDWLRQVV H[SRVXUH WR ORVVHV LQ WKH HYHQW WKDW FRX
PHHW WKH WHUPV Rl WKH FRQWUDFWYV LV FRQVLGHUHG YHU\ ORZ DV FR
FRPPRGLW\ IXWXUHV H[FKDQJH DQG LQWHUHVW UDWH DQG IRUHLJQ H]
ILQDQFLDO LQVWLWXWLRQV

)XQGV GUDZQ XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ DUH PDQDJHG
ORDQV &255%$ DQG 8 6 GROODU 62)5 ORDQV ZKLFK EHDU LQWHUHVW DW
&RUSRUDWLRQ ERUURZV XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ WK
IRUHLJQ H[FKDQJH UDWHYV



$&&2817,1* 32/,&,(6

6(&85(VV PDWHULDO DFFRXQWLQJ 1RROHLAEIL WMWK HD UHQ Q/XHDNWO RXQYDQBLDO 6W
DFFRXQWLQJ SROLFLRWHEBVHAUEEHG DOSOLHG FRQVLVWHQWO\ WR DOO <
J)LQDQFLDO 6WDWHPHQWY 7KHUH ZHUH QR QHZ DFFRXQWLQJ VWDQGDUC
LPSDFWHG WKH $QQXDO )LQDQFLDO 6WDWHPHQWYV

)8785( $&&2817,1* 3521281&(0(176

2Q -XQH WKH ,QWHUQDWLRQDO 6XVWDLQDELOLW\ 6WDQGDUGV
SHTXLUHPHQWYV IRU 'LVFORVXUH RI 6XVWDLQDELOLW\ UHODWHG )LQDQ
'LVFORVXUHVX ,)56 6 DQG ,)56 6 DUH HIIHFWLYH IRU DQQXDO UHS
-DQXDU\b b 7KH VXVWDLQDELOLW\ VWDQGDUGYV DV LVVXHG E\ WKH ,
DOORZ D UHSRUWLQJ HQWLW\ WR UHSRUW RQO\ RQ FOLPDWH UHODWHG
\HDU RI UHSRUWLQJ XQGHU WKH VXVWDLQDELOLW\ VWDQGDUGYV

7KH &DQDGLDQ 6HFXULWLHV $GPLQLVWUDWRUV W&6%X DUH UHVSRQVLE
SXEOLF FRPSDQLHV LQ &DQDGD DQG DUH UHVSRQVLEOH IRU GHFLVLRC
GLVFORVXUH VWDQGDUGY LQFOXGLQJ WKH HIITHFWLYH DQQXDO UHSRI
,QVWUXPHQW 'LVFORVXUH RI &OLPDWH QHOBWHG ODWWHJR6$ KDV LQG
FRQVLGHU WKH ,66% VXVWDLQDELOLW\ VWDQGDUGY DQG GHYHORSPHQ\
GHYHORSLQJ FOLPDWH UHODWHG GLVFORVXUH UHTXLUHPHQWY IRU UHS
&DQDGLDQ 6XVWDLQDELOLW\ 6WDQGDUGYV %RDUG W&66%X IRU WKHLU
VWDQGDUGY IRU WKHLU VXLWDELOLW\ IRU DGRSWLRQ LQ &DQDGD 8QWL
VXVWDLQDELOLW\ VWDQGDUG DGRSWLRQ KHUH LQ &DQDGD WKHUH LV
DGRSW WKH VXVWDLQDELOLW\ VWDQGDUGY 7KH &RUSRUDWLRQ LV DFWL
VXVWDLQDELOLW\ VWDQGDUGY KRZHYHU DW WKLV WLPH WKH &RUSRU
ILQDQFLDO VWDWHPHQWY DQG EXVLQHVYVY QRU WKH SRWHQWLDO FRVWYV

&5,7,&%/ $&8&2817,1* (67,0$7(6 $1' -8'*0(176

,Q WKH SUHSDUDWLRQ RI WKH &RUSRUDWLRQVV $QQXDO )LQDQFLDO ¢
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHFRUGHG DPRXQW)\
GLVFORVXUH RI FRPPLWPHQWY FRQWLQJHQFLHV DQG JXDUDQWHHV (
PDQDJHPHQWVYV H[SHULHQFH DQG WKH DVVXPSWLRQV XVHG DUH EHOLH
WKDW H[LVW DW WKH WLPH WKH $QQXDO )LQDQFLDO 6WDWHPHQWYV DU
HVWLPDWHY 7KH PRVW VLJQLILFDQW HVWLPDWHY DQG MXGJPHQWYV XVt
JLQDQFLDO 6WDWHPHQWM KW MH BWHHQERHWRRMOWLRQVY $QQXDO )LQDQFLE

,17(51%/ &21752/6 29(5 ),1$1&,$/ 5(3257,1* ',6&/2685( &21752/6 $1' 352&("¢

'LVFORVXUH FRQWUROV DQG SURFHGXUHV W'& 3X DV GHILQHG LQ 1D
'LVFORVXUH LQ ,VVXHUVV $QQXDO DQG ,QWHULP )LOLQJV W1, X P
6(&85( WKDW DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH W
6(&85( LQ LWV DQQXDO ILOOLQJV LQWHULP ILOOLQJV RU RWKHU UHSRU
LV UHFRUGHG SURFHVVHG VXPPDUL]HG DQG UHSRUWHG ZLWKLQ WKH W
DQG LQFOXGH FRQWUROV DQG SURFHGXUHV GHVLJQHG WR HQVXUH WKD)
LWV DQQXDO ILOOLQJYV LQWHULP ILOLQJV RU RWKHU UHSRUWYV ILOHG R
DQG FRPPXQLFDWHG WR 6(&85(VV PDQDJHPHQW LQFOXGLQJ LWV &KLHI (
2IILFHU W&)2X DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDU

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ W,&)5X DV GHILQE
XQGHU WKH VXSHUYLVLRQ RI 6(&85(VV &(2 DQG &)2 DQG HIIHFWHG E\ WK
WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ F
VWDWHPHQWY IRU H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK ,)56
,QWHJUDWHG )UDPHZRUN SXEOLVKHG E\ WKH &RPPLWWHH RI 6SR
&RPPLVVLRQ LQ WKH GHVLJQ RI LWV ,&)5 6(&85(VV ,&)5 LQFOXGHV SROL



a 3HUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW LQ UHDVRQ
WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWYV RI 6(&85(

a $UH GHVLIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDC
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK
6(&85( DUH EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]J]DWLR

a $UH GHVLIJIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ !
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI 6(&85(VV DVVHWV WKDW F
VWDWHPHQWYV

7KHUH ZDV QR FKDQJH WR WKH &RUSRUDWLRQVV ,&)5 WKDW RFFXUUHC
'"HFHPEHUb WKDW KDV PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OL}
,&)5

,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI 1, DQ HYDOXDWLRQ
FDUULHG RXW XQGHU WKH VXSHUYPRPHREHBED W KAHD & (RGDRG WKL WVWWYDOXDW
DQG &)2 KDYH FRQFOXGHG WKDW WKH &RUSRUDWLHREFHAPERUB DRG ,&)5 ZH

ODQDJHPHQW LQFOXGLQJ WKH &(2 DQG &)2 GRHV QRW H[SHFW WKDW W
RU GHWHFW DOO PLVVWDWHPHQWY RU LQVWDQFHV RI IUDXG 7KH LQKH
WKH\ FDQ SURYLGH RQO\ UHDVRQDEOH QRW DEVROXWH DVVXUDQFH Wk
IUDXG LI DQ\ ZLWKLQ WKH &RUSRUDWLRQ KDYH EHHQ GHWHFWHG

[(*$/ 352&((',1*6 $1' 5(*8/$725< $&7,216

S5HIHULRWRH RI WKH &RUSRUDWLRQVV $QQXDO )LQDQFLDO 6WDWHPHQWYV |
DQG UHJXODWRU\ DFWLRQV DQG LWV LPSDFW RQ FRQWLQJHQFLHV LI DQ

5(/$7(" 3%57,(6

5HIHURWRH Rl WKH &RUSRUDWLRQVV $QQXDO )LQDQFLDO 6WDWHPHQWYV I
EHHQ QR RWKHU PDWHULDO UHODWHG SDUW\ WUDQVDFWLRQV RU VLJ(
J)LQDQFLDO 6WDWHPHQWV

)25:$5"' /22.,1* 67$7(0(176

&HUWDLQ VWDWHPHQWY FRQWDLQHG RU LQFRUSRUDWHG E\ UHIHUHQ
VWDWHPHQWY DQG RU WIRUZDUG ORRNLQJ LQIRUPDWLRQX ZLWKLQ WKH
UHIHUUHG WR DV WIRUZDUG ORRNLQJ VWDWHPHQWYVX KHQ XVHG LQ
WDQWLFLSDWHX WEHOLHYHX FDQ EH FDSDFLW\ WFRPPLWX WFRQ'
HQVXUH WHVWLPDWHX WH[HFXWHX WH[SHFWX WIRFXVX IRUHFD
WLQWHJUDWHX WLQWHQGX WPD\X WPDLQWDLQX REMHFWLYH WRQJF
SRWHQWLDO WSULRULWL]HX WUHDOL]JHX WUHPDLQX WUHVXOWX VH
VLPLODU H[SUHVVLRQVY DV WKH\ UHODWH WR 6(&85( LWV PDQDJHPHQYV
LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK VWDWHPHQWY UHIOHF
WKH GDWH RI WKLV 0' $

,Q SDUWLFXODU WKLV 0'$ FRQWDLQV RU LPSOLHV IRUZDUG ORRNLQJ V\
H[SHFWDWLRQV DQG SULRULWLHV IRU DQG EH\RQG DQG LWV DELOLW
Rl 6(&85(VV VROXWLRQV WR KHOS UHGXFH FRVWV ORZHU HPLVVLRQV
SURGXFWV DQG SURWHFW WKH HQYLURQPHQW UHSXUFKDVHV RI VKDUH
WKHUHRI FRQWLQXHG GHPDQG IRU 6(&85( V SURGXFWV VHUYLFHV DQG
DQG WKH GHYHORSPHQW RI SURMHFWV DVVRFLDWHG WKHUHZLWK LQF¢
KHDY\ RLO WHUPLQDO WKH XSJUDGH DQG H[SDQVLRQ RI DQ H[LVWLQJ
ZDWHU GLVSRVDO IDFLOLW\ HTXLSPHQW SXUFKDVHV IRU ZDVWH SURF
SURJUDPV ZHOO DQG IDFLOLW\ LPSURYHPHQWY ZDWHU SLSHOLQH SUR
GLVSRVDO ZHOO DQG ODQGILOO H[SDQVLRQV DQG WKH WLPLQJ RI W
DQWLFLSDWHG EHQHILWYV RI LQYHVWPHQWY DFTXLVLWLRQV RU GLVSR\
VXFK EHQHILWY WKH UHFHQWO\ FRPSOHWHG DFTXLVLWLRQ RI D PHWI



SURFHVVLQJ FDSDELOLWLHYV HQDEOLQJ VLJQLILFDQW V\QHUJLHV ZLWK
DQG RXU RUJDQLF JURZWK FDSLWDO SURJUDP RXU &DQDGLDQ DQG 1R
GLVFLSOLQHG DQG PRGHVW SURGXFWLRQ JURZWK DFKLHYDEOH ZLWKL
EDODQFH VKHHW VWUHQJWK FRVW PDQDJHPHQW DQG RSHUDWLRQDO H
HYROYLQJ PDUNHW FRQGLWLRQV DQG VXSSRUW RXU FXVWRPHUVV QHH(
ORZ OHYHUDJH DQG VWURQJ SURMHFWHG FDVK IORZV SURYLGLQJ 6(&8"
6(&85(VV H[SHFWDWLRQV UHODWHG WR HFRQRPLF GULYHUV LQFOXG
FRUUHVSRQGLQJ GHPDQG IRU RXU VHUYLFHV 6(&85(VV H[SHFWDWLRQ W
DQG D VWDEOH FDVK IORZ SURILOH XQGHUSLQQHG E\ UHFXUULQJ YROXF
PDUNHWV WKH GHOLYHU\ RI HQKDQFHG UHWXUQV WR RXU VKDUHKROGH!
DQG WKH TXDQWXP WKHUHRI 6(&85(VV H[SHFWDWLRQV IRU LQFOXG
GLVFUHWLRQDU\ IUHH FDVK IORZ H[SHQGLWXUHV UHODWLQJ WR RXU
VXVWDLQLQJ FDSLWDO H[SHQGLWXUHV DQG $52 VSHQG $GMXVWHG (%,
EXVLQHVV LV SHUIRUPLQJ DQG EHLQJ PDQDJHG WKH XVH RI GLVFUHWLI
IORZ SHU VKDUH WR HYDOXDWH WKH DGHTXDF\ Rl FDVK IORZ WR PDQDJH
RU UHWXUQ FDSLWDO WR VKDUHKROGHUV 6(&85(VV FDSLWDO PDQDJHP
VRXUFHV Rl FDSLWDO DUH DYDLODEOH WR PDLQWDLQ RSHUDWLRQDO D
GLYLGHQG SD\PHQWV FRQGXFW VKDUH EX\EDFNV DQG HQVXUH VXIILFLF
IRU WKH ORQJ WHUP WKH GHYHORSPHQW RI QHZ WHFKQRORJLHV WKI
PDQDJHPHQW E\ FUHDWLQJ VSHFLDOW\ FKHPLFDO VROXWLRQV DQG WKF
DQG LQFUHDVH SURGXFWLRQ RLO SXUFKDVH DQG UHVDOH HQKDQFLQJ
WHUPLQDOOLQJ DQG PDUNHWLQJ EXVLQHVV DQG 6(&85(VV FXVWRPHUV J
Rl FUXGH RLO WR WKH SLSHOLQH DV D UHVXOW Rl VXFK VHUYLFHV 6(&
FUXGH RLO WR WDNH DGYDQWDJH Rl FKDQJLQJ PDUNHW SULFHV DQG
HQKDQFHG SURILWDELOLW\ WKHUHIURP 6(&85(VV DELOLW\ WR FDSLWDC
GLIIHUHQWLDOV EHWZHHQ PDUNHWV WR HQKDQFH SURILWDELOLW\ VHI
HQHUJ\ LQGXVWU\ DFWLYLW\ DQG WKH LPSDFWV WKHUHRI RQ 6(&85(VV
DQG WKH DFFHVVLELOLW)\ RI 6(&85(VV IDFLOLWLHYV WKH FRQWULEXWLRC
GLYHVWLWXUHV WR TXDUWHUO\ UHVXOWV LQFUHDVHG LQ DFWLYLW\ OF
LQWHUHVW SD\PHQWV DQG H[SHQVHV DQG WKH HIIHFW WKHUHRI RQ ILC
IORZ IOXFWXDWLRQV LQ RLO DQG JDV SULFHV DQG WKH HIIHFWV WKH!I
EXVLQHVV XQLWV EHLQJ FHQWHUHG RQ UHFXUULQJ SURGXFWLRQ YRO;
VHUYLFH FRQWUDFWYV ZLOO SURYLGH D GHJUHH RI FDVK IORZ VWDELOL
WLPLQJ DQG DPRXQW RI GLYLGHQGYV WKHUHXQGHU ORRNLQJ IRU RSSRU
DV EXVLQHVV FRQGLWLRQV ZDUUDQW VRXUFHV Rl OLTXLGLW\ DYDLODE
DGMXVWPHQWY WR GLYLGHQGV GUDZLQJ RQ FUHGLW IDFLOLWLHV LVV]
GLYHVWLWXUHV FRPSOLDQFH ZLWK GHEW FRYHQDQWV 6(&85( V OLTXL
LQYHVWPHQWY LQ WKH &OHDUZDWHU KHDY\ RLO WHUPLQDOOLQJ DQG
UHVXOWLQJ WKHUHIURP WKH &RUSRUDWLRQVV XVH RI GHULYDWLYH ILQ
ULVNV UHODWLQJ WR FRPPRGLW\ SULFHV IRUHLJQ FXUUHQF\ H[FKDQJ}
FUHGLW ULVN WKH OHYHO RI FUHGLW ULVN DVVRFLDWHG ZLWK FDVK
5HYROYLQJ &UHGLW )DFLOLW\ DQG WKH LPSDFW RI QHZ RU H[LVWLQJ U
WKH LQWURGXFWLRQ RI VXFK UHTXLUHPHQWYV LQFOXGLQJ ZLWK UHVSE
VWDQGDUGVY E\ WKH &6% DQG RWKHU VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ FHUWDLQ DVVXPSWLRQ
WKH GDWH RI WKLV 0'$ UHJDUGLQJ DPRQJ RWKHU WKLQJV 6(&85(VV

FRQGLWLRQV LQFOXGLQJ FRPPRGLW\ SULFHV FUXGH RLO DQG QDWXUD
DQG LQIODWLRQ DELOLW\ WR HQWHU LQWR VLJQLQJ DJUHHPHQWV ZlI
DFTXLVLWLRQ RSSRUWXQLWLHYV SUHVHQW FRQWLQXHG GHPDQG IRU WK
OLQNHG WR ORQJ WHUP DQG UHFXUULQJ SURMHFWYV WKH FKDQJHV LQ
LQGXVWU\ DFWLYLW\ LQ &DQDGD DQG WKH 8 6 DQG JURZWK OHYHOV

LQIUDVWUXFWXUH GHYHORSPHQWYV LQ :HVWHUQ &DQDGD LQFUHDVHG FI
PDUNHWVY WKURXJK QHZ LQIUDVWUXFWXUH WKH LPSDFW RI DQ\ QHZ STC



JHRSROLWLFDO HYHQWYV LQFOXGLQJ JRYHUQPHQW UHVSRQVHV UHODWFE
RLO DQG JDV LQGXVWU\ H[SORUDWLRQ DQG GHYHORSPHQW DFWLYLW\ Ol
IXQGLQJ EHLQJ DYDLODEOH WR 6(&85( RQ WHUPV IDYRXUDEOH WR 6(&85/(
DQG JURZWK SURMHFWY WKH LPSDFW RI VHDVRQDO ZHDWKHU SDWWHUQ
DFTXLVLWLRQ DQG VXVWDLQLQJ FRVWV UHPDLQLQJ VXEVWDQWLDOO\ X
UHWDLQ FXVWRPHUV WKDW FRXQWHUSDUWLHY FRPSO\ ZLWK FRQWUDF
IRUHFDVW WD[DEOH LQFRPH H[LVWLQJ WD[ SRROV DQG SODQQHG FDSL!
FRQWUDFWV LQ D WLPHO\ PDQQHU WKDW WKHUH DUH QR XQIRUHVHHQ
WKH FRPSOHWLRQ DQG RSHUDWLRQ RI WKH UHOHYDQW IDFLOLWLHV WK
WKH &RUSRUDWLRQVV IDFLOLWLHV DQG RSHUDWLRQV WKDW SUHYDL
UHJXODWLRQV DSSO\ RU DUH LQWURGXFHG DV H[SHFWHG DQG WKH

&RUSRUDWLRQ V VKDUH SULFH DQG PDUNHW FDSLWDOL]DWLRQ RYHU W
VKDUH SULFH DQG WKH IXQGDPHQWDO YDOXH RI WKH EXVLQHVV WKH &F
WR VKDUHKROGHUV FUHGLW UDWLQJV WKH &RUSRUDWLRQ V DELOLW\ V
ZLWK VSHFLDOL]HG VNLOOV DQG NQRZOHGJH WHFKQRORJ\ DQG HTXLS
&RUSRUDWLRQVYV DELOLW\ WR DFFHVV FDSLWDO DQG LQVXUDQFH RSHUI
ZLWK WKH DFTXLVLWLRQ DQG PDLQWHQDQFH RI HTXLSPHQW DQG SUR
VXEVLGLDULHV WR VXFFHVVIXOO\ PDUNHW RXU VHUYLFHV LQ :HVWHUQ

VXVWDLQDELOLW\ DQG HQYLURQPHQWDO FRQVLGHUDWLRQV LQ WKH RL(
WKH &RUSRUDWLRQ V EXVLQHVV WKH FXUUHQW EXVLQHVV HQYLURQPHC
DQWLFLSDWHG SURJUDPV DQG H[SDQVLRQ SODQV RI RWKHU RUJDQL]D
UHVXOWLQJ LQ DQ LQFUHDVHG GHPDQG IRU WKH &RUSRUDWLRQVV DQG
PDLQWHQDQFH FRVWV WKH &RUSRUDWLRQ V DELOLW\ WR DFKLHYH LW
FRVWV DVVRFLDWHG WKHUHZLWK DQG RWKHU ULVNV DQG XQFHUWDLQ!
ILOLQJV PDGH E\ 6(&85( ZLWK VHFXULWLHY UHJXODWRU\ DXWKRULWLHYV

JRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH VLJQLILFDQW NQRZQ DQG XQ
DV JXDUDQWHHV RI IXWXUH SHUIRUPDQFH RU UHVXOWVY DQG ZLOO QRW
UHVXOWYV ZLOO EH DFKLHYHG 5HDGHUV DUH FDXWLRQHG QRW WR SODFI
IDFWRUV FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ U}
VWDWHPHQWY LQFOXGLQJ EXW QRW OLPLWHG WR JHQHUDO JOREDO
FRQGLWLRQV LQ &DQDGD DQG WKH 8 6 WKH LPSOHPHQWDWLRQ RI DQ\
WUDGH PHDVXUHV RU FRXQWHUPHDVXUHV DIIHFWLQJ LQWHUQDWLRQDO
HITHFW RI DQ\ SDQGHPLF RU HSLGHPLF LQIODWLRQ DQG LQWHUQDWL
UHVSRQVHV WKHUHWR RQ HFRQRPLF FRQGLWLRQV FRPPRGLW\ SULFHV
FKDQJHV LQ WKH OHYHO RI FDSLWDO H[SHQGLWXUHV PDGH E\ RLO DQG
GHPDQG IRU RLOILHOG VHUYLFHV GXULQJ GULOOLQJ DQG FRPSOHWLRQ
IRU RLO DQG QDWXUDO JDV DQG WKH HIIHFW RI WKLV YRODWLOLW\ RQ W
DOWHUQDWLYH HQHUJ\ VRXUFHV WKH &RUSRUDWLRQ V LQDELOLW\ WR L
LQFOXGLQJ SK\VLFDO FOLPDWH UHODWHG LPSDFWV WKH &RUSRUDWLR
RSHUDWLRQV WR PHHW RXU FXUUHQW DQG IXWXUH REOLJDWLRQV WKH
LQ GHEW VHUYLFH FKDUJHV LQFOXGLQJ FKDQJHV LQ WKH LQWHUHVW U
IXWXUH GHEW DJUHHPHQWY LQIODWLRQ DQG VXSSO\ FKDLQ GLVUXSWI
VRXUFHV Rl GHEW DQG HTXLW\ FDSLWDO DQG LQVXUDQFH GLVUXSWLRQ
FRQWURO WKH WLPLQJ DQG DPRXQW RI VWLPXOXV SDFNDJHV DQG JR
SURJUDPV WKH FRVW RI FRPSOLDQFH ZLWK DQG FKDQJHV LQ OHJLVODW
LQFOXGLQJ XQFHUWDLQWLHVY ZLWK UHVSHFW WR LPSOHPHQWLQJ ELQC
UHJXODWLRQ RI K\GUDXOLF IUDFWXULQJ VHUYLFHV DQG VHUYLFHV UH
XQFHUWDLQWLHYV LQ ZHDWKHU DQG WHPSHUDWXUH DIIHFWLQJ WKH GXU
WKDW FDQ EH FRPSOHWHG DELOLW\ WR PDLQWDLQ DQG UHQHZ WKH &R!
IRU LWV RSHUDWLRQV FRPSHWLWLRQ LPSDLUPHQW ORVVHV RQ SK\VLF
PDWHULDOV FRQVXPDEOHV FRPSRQHQW SDUWV HTXLSPHQW VXSSOLH
DQG ILHOG SHUVRQQHO VXSSO\ FKDLQ GLVUXSWLRQ WKH &RUSRUDWL
GLYHVWLWXUH WUDQVDFWLRQV RQ DFFHSWDEOH WHUPV RU DW DOO



GLVSRVLWLRQV DQG ULVNV UHODWHG WR WKH DVVRFLDWHG EXVLQHVV
VLIJQLILFDQW VKDUHKROGHU OLDELOLWLHY DQG ULVNV LQFOXGLQJ HQ
RSHUDWLRQV WKH &RUSRUDWLRQVV DELOLW\ WR LQYHVW LQ DQG LQW]|
RXU FRPSHWLWLRQ WKH YLDELOLW\ HFRQRPLF RU RWKHUZLVH RI VXF
FXUUHQF\ ULVN WR ZKLFK WKH &RUSRUDWLRQ LV H[SRVHG LQ WKH FRQG
FRYHQDQWY LQ WKH &RUSRUDWLRQVV FXUUHQW DQG IXWXUH GHEW DJU
WR SHUIRUP WKHLU REOLJDWLRQV XQGHU ORQJ WHUP FRQWUDFWYV PL"
MRLQWO\ RZQHG DVVHWV WKH &RUSRUDWLRQVY DELOLW\ WR VRXUFH Sl
&RUSRUDWLRQVYV DELOLW\ WR UHWDLQ NH\ RU TXDOLILHG SHUVRQQHO
XQFHUWDLQW\ UHODWLQJ WR WUDGH UHODWLRQV DQG DVVRFLDWHG VX
DQG DFWLRQV WDNHQ E\ JRYHUQPHQWY LQ MXULVGLFWLRQV LQ ZKLFK V
HIITHFW Rl FOLPDWH FKDQJH DQG UHODWHG DFWLYLVP RQ RXU RSHUDWL
HITHFWV Rl WKH LQWURGXFWLRQ RI JUHHQZDVKLQJ UHJXODWLRQV XQGF
WKH &RUSRUDWLRQVV DELOLW\ WR ELG RQ QHZ FRQWUDFWVY DQG UHQ
FORVXUH FRVWV DVVRFLDWHG ZLWK ODQGILOOV RSHUDWHG E\ WKH &R
SURSULHWDU\ WHFKQRORJ\ DQG RXU LQWHOOHFWXDO SURSHUW\ ULJKW
WKH &RUSRUDWLRQ PD\ EHFRPH VXEMHFW LQFOXGLQJ LQ FRQQHFWLRQ
LQWHOOHFWXDO SURSHUW\ ULJKWV WKH &RUSRUDWLRQ V DELOLW\ WR
WKHUHZLWK FODLPV E\ DQG FRQVXOWDWLRQ ZLWK ,QGLJHQRXV 3HRSC
FRQWUROV DQG LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ D¢
WR WLPH LQ ILOLQJY PDGH E\ WKH &RUSRUDWLRQ ZLWK VHFXULWLHV UH

7KH JXLGDQFH LQ UHVSHFW RI WKH &RUSRUDWLRQ V H[SHFWDWLRQV RI
RUJDQLF JURZWK FDSLWDO VXVWDLQLQJ FDSLWDO DQG $52 H[SHQGLWX
LQ FRQWDLQHG LQ WKLV 0'$ PD\ EH FRQVLGHUHG WR EH D ILQDQFI
&DQDGLDQ VHFXULWLHV ODZV 6XFK LQIRUPDWLRQ LV EDVHG RQ DVVXP
FRQGLWLRQV DQG SURSRVHG FRXUVHV RI DFWLRQ EDVHG RQ PDQDJHP
FXUUHQWO\ DYDLODEOH DQG ZKLFK PD\ EHFRPH DYDLODEOH LQ WKH IX)
VWDWHPHQWY DQG DUH EDVHG RQ VHYHUDO PDWHULDO IDFWRUV DQG D
VLIJQLILFDQWO\ IURP VXFK SURMHFWLRQV 6HH DERYH IRU D GLVEXVVLR
YDU\ 7KH ILQDQFLDO RXWORRN FRQWDLQHG LQ WKLV 0'$ KDV EHHQ DS
0'$ 5HDGHUV DUH FDXWLRQHG WKDW DQ\ VXFK ILQDQFLDO RXWORRN FR
RWKHU WKDQ WKRVH IRU ZKLFK LW LV GLVFORVHG KHUHLQ 7KH &RUSRU
RXWORRN FRQWDLQHG LQ WKLV 0'$ KDV EHHQ SUHSDUHG EDVHG RQ
FLUFXPVWDQFHVY UHIOHFWLQJ PDQDJHPHQW V EHVW HVWLPDWHV DQG
PDQDJHPHQW V NQRZOHGJH DQG RSLQLRQ H[SHFWHG DQG WDUJHWHC
LQIRUPDWLRQ LV KLIJKO\ VXEMHFWLYH LW VKRXOG QRW EH UHOLHG RQ I

$OWKRXJIK IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV 0' $ D
UHDVRQDEOH DVVXPSWLRQV WKH &RUSRUDWLRQ FDQQRW DVVXUH LQY
WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 7KH IRUZDUG ORRNLQJ VWDWH
DQG DUH H[SUHVVO\ TXDOLILHG E\ WKLV FDXWLRQDU\ VWDWHPHQW 8Q
ObzV 6(&85( GRHV QRW LQWHQG RU DVVXPH DQ\ REOLJDWLRQ WR XSGEL

$'',7,21%/ ,1)250%7,21

$GGLWLRQDO LQIRUPDWLRQ LQFOXGLQJ WKH $,) DQG WKH $QQXDO )L«
777 VHGD D@QG/ RQ WKH &RUSRUDAW ZRAYY ¥ 57 HRBAWK MH VDD Q WKH LQIRUPD

XQGHU WKH 5HNVDG)DPMEWIRQYKH $,) ZKLFK LV LQFRUSRUDWHG E\ UHIHUH
LQIRUPDWLRQ RQ WKH &RUSRUDWLRQ V ZHEVLWH UHIHUUHG WR LQ WKLYV
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